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The Board (the “Board”) of Directors (the
“Directors”) of China Financial Leasing Group
Limited (the “Company”) announces the
unaudited condensed consolidated results of
the company and its subsidiaries (collectively
the “Group”) for the six months ended 30
June 2015.

The unaudited condensed consolidated
interim financial statements have not been
audited by the Company’s auditor but have
been reviewed by the Company’s audit
committee (the “Audit Committee”).
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

HHEa2EkR R

For the six months ended 30 June 2015
HE_ZT-—RAFAA=THIEAEA

Six months Six months
ended ended
30 June 2015 30 June 2014

BE_ZT—HF #HE_ZTNF
NA=+H NAZ=Z1H
IEREAR LE7NME A
(Unaudited) (Unaudited)
(REEFR) (RiEEZ)
Notes HK$’000 HK$’000
B 5E T#ET FHET
Revenue 3 1 4
A
Net gain on financial assets at fair value through
proﬂt or loss 23,225 33,148
BEREATEFE VM BEERGFE
Admlrnstratlve expenses (5,480) (25,172)
T 2
Profit/(loss) before income tax 5 17,746 7,980
FRARSMETAT(BR)
Income tax expense 6 - -
FrisfiAx
Profit/(loss) for the period and total
comprehensive profit/(loss) for the period
attributable to the owners of the Company 17,746 7,980
MWE*'J/(EE)E*’AEJSEEA
BEHR2EET, (5H8)RHE
Profit/(loss) per share attributable to HK cents HK cents
the owners of the Company 7 & AL
FOFHEAEGESRET(FR)
— Basic and diluted 3.1 1.6
— B REE
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

FREMBERRE
As at 30 June 2015
RZZE—RFNA=1H

At 30 June At 31 December
2015 2014
R-S-8%F RZT—WEF
~B=+H +=-RA=+—H
(Unaudited) (Audited)
(RIEEZ) (E%)
Notes HK$’000 HK$'000
(i TFET FET
ASSETS AND LIABILITIES
HERERE
Non-current assets
FRENEE
Property, plant and equipment 425 613
ER
425 613
Current assets
MENEE
Financial assets at fair value through profit or loss 8 71,268 67,482
BRERERATEFNEZHBEE
Other receivables, deposits and prepayments 300 302
HAEWIE « Ze RIBAFE
Cash and cash equivalents 9 19,887 6,061
RekRieEEER
91,455 73,845
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION (continued)

FaMBRARe

As at 30 June 2015
RZE—hFA=1H

At 30 June At 31 December
2015 2014
R-S-1%F RZT—NF
~B=+H +=-A=+—H
(Unaudited) (Audited)
(RIEEF) (fEER)
Notes HK$’000 HK$'000
Bt THET FET
Current liabilities
mERE
Other payables and accruals - 324
HADEN RIE R ERT B A
Net current assets 91,455 73,521
REEERHE
Total assets less current liabilities/net assets 91,880 74,134
BEERTHAR AERE
EQUITY
a2
Equity attributable to the owners of the Company
FLTHBARGES
Share capital 10 11,439 11,439
LREN
Reserves 80,441 62,695
&
Total equity 91,880 74,134
HEs
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

LLZE=g 23 1 ES

For the six months ended 30 June 2015
HE-Z R A=1THILAEA

Capital
Share Share reduction  Accumulated
capital premium reserve losses Total
B BiAaE BRHEEE Sy et
HK$’'000 HK$'000 HK$'000 HK$'000 HK$'000
TET FET FAT FAR FAR
At 1 January 2014 (Audited) 8,870 29,998 19,444 (15,259) 52,916
RZZ-mF—A-RA(E&E%)
Loss for the period and total
comprehensive loss for the period 2,569 58,448 - (2,708) 73,935
HABERANZEEREE
At 30 June 2014 (Unaudited) 8,870 29,998 19,444 (7,279) 116,988
RZF-RESA=TH(REER)
Capital
Share Share reduction  Share option  Accumulated
capital premium reserve reserve losses Total
k% RitigE EFHHARR RRERR AiER &t
HK$000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TER TET TER TER TET TET
At 1 January 2015 (Audited) 11,439 88,446 19,444 - (45,195) 74,134
R-Z-AF-A—-H(EEH)
Profit for the period and total
comprehensive profit for
the period - - - - 17,746 17,746
BhaHRAN2EmETER
At 30 June 2015 (Unaudited) 11,439 88,446 19,444 - (27,449) 91,880
R-B-R1%XA=+A
(REEH)
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

HHGEaRaRE

For the six months ended 30 June 2015
HE-_Z-—RAFA=+HILEAEA

Six months Six months
ended ended
30 June 2015 30 June 2014
BE_ZT-IHFE #HE_ZTNF
~B=+H ~NA=1H
IEREAR LE7XIE A
(Unaudited) (Unaudited)
(RiBER) (CRESEZ)
HK$’000 HK$’000
THT FHET
Net increase/(decrease) in cash from operating activities 13,826 (45,113)
EEREEEERESEM R ) F5E
Net increase/(decrease) in cash from investing activities - -
BEZBEHESEMNORD ) F5E
Net increase/(decrease) in cash from financing activities - 49,058
BMEEBABREEN, CRD)FE
Net increase in cash and cash equivalents 13,826 3,945
ReERBEESHEBREINFE
Cash and cash equivalents at beginning of period 6,061 8,641
MuzRekReSEEE
Cash and cash equivalents at end of period 19,887 12,586
MARzHEeRESEHEER
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NOTES TO THE INTERIM FINANCIAL STATEMENTS | = # 4 3 48 2 Bt i

For the six months ended 30 June 2015 | HZ - T —AFE/NA=THIENEAA

1.

06

GENERAL INFORMATION

The unaudited condensed consolidated
interim financial statements for the
six months ended 30 June 2015 of
China Financial Leasing Group Limited
(the “Company”) and its subsidiaries
(collectively known as the “Group”) have
been prepared in accordance with the
applicable disclosure requirements of
Appendix 16 to the Rules Governing
the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the
“Stock Exchange”) and with Hong
Kong Accounting Standard (“HKAS”)
34 “Interim Financial Reporting” issued
by the Hong Kong Institute of Certified
Public Accountants (the “HKICPA”). It
was authorised for issue on 7 August
2015.

The interim financial report has been
prepared in accordance with the same
accounting policies adopted in the 2014
annual financial statements, except for
the accounting policy changes that are
expected to be reflected in the 2015
annual financial statements. Details of
these changes in accounting policies are
set out in note 2.

1.

—RE#H

hREeRMEEEEARAR(TARF]) R
HINE LR (5 [ A EEDEE—F -1
FRA=ZTBIERER 2 REEZERAL
EREMBEHRRIREEEHARIME
PR~ ] ([ Bk 32 P 1) 38 75 £ 7 AR BB 85+ 7K
ZHERBBEREREEGHMLE([FE
BETEINE DEM 2 BB ER(E
BEETER ) B34 [ MRS iR
B BMBRER_Z-—AFNALH
R -

TR BREERER T -—NEFEY
BMEMRAENRR < S BRRE - 1E
R B -RFFEVBRRRRZE
STREREBBRI c REGHHREH
BHRAHIE2
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1. GENERAL INFORMATION

(Continued)

The preparation of an interim financial
report in conformity with HKAS
34 requires management to make
judgments, estimates and assumptions
that affect the application of policies and
reported amounts of assets and liabilities,
income and expenses on a year to date
basis. Actual result may differ from these
estimates.

The interim financial report contains
condensed consolidated financial
statements and selected explanatory
notes. The notes include an explanation
of events and transactions that are
significant to an understanding of
the changes in financial position and
performance of the group since the
2014 annual financial statements. The
condensed consolidated interim financial
statements and notes thereon do not
include all of the information required for
full set of financial statements prepared in
accordance with HKFRSs.
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1.

—RE#H
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B AT B SR EREIAT 2 15
HEBEREEEIEL AL - 5t RERER
MmARHE - At RRREFESTHE
ZIEREUAAERAES REEFEZE
EREERBE  WARIHZEH - B
BRI AT SEEMEA -

PHBBIHE RS MASRA M RE R
PR ZMIERE - I REY T RASE
BT HFFEMHERRIARZ BN
AERRBEGMEBEAZERELZHZ
M - RAGA T IS IR R EM Y
BEEERERBMBHREERRE RN
BHREMBZNBEER
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2.

08

CHANGES IN ACCOUNTING
POLICIES

The HKICPA has issued the following
amendments to HKFRSs that are first
effective for the current accounting period
of the Group and the Company.

e Annual Improvements to HKFRSs
2010-2012 Cycle

e Annual Improvements to HKFRSs
2011-2013 Cycle

The Group has not applied any new
standard or interpretation that is not
yet effective for the current accounting
period.

2.

BB ZEE

BFEEFEAE DR ATRAEE KA
NRERAGTHEERER 2 EETER
EEAZIBETA -

o EARMBHMEEMN - Z-TFE_Z
— R FENE

o EARAMBHMEEMN-_ZT——FE—ZF
— =R FENE

AREEL BEARASHRHARERZ
ORI
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3. REVENUE

3. A

Revenue recognised during the period is HAERZWALT -
as follows:
Six months Six months
ended ended
30 June 2015 30 June 2014
BE_Z—RFE #HE-_TNF
~B=+H NA=+H
IEREAR IER1EA
(Unaudited) (Unaudited)
(REEFE) (REEER)
HK$’000 HK$’000
T#ET FHT
Dividend income 1 3

B BUA

The gross revenue from trading of
securities for the period amounted to
approximately HK$55,456,000 (2014:
HK$31,843,000). The realised and
unrealised gain on financial assets at
fair value through profit or loss for the
six months ended 30 June 2015 is
approximately HK$5,090,000 (2014:
HK$2,004,000) and HK$18,135,000
(2014: HK$31,144,000) respectively,
the aggregate of which is shown in the
condensed consolidated statement of
comprehensive income under the line of
“Net gain/(loss) on financial assets at fair
value through profit or loss”.

—hFh RS

31,843,000 7T ) °
A=+H8IE~EA -

5 2 BN
55,456,000 & T ( = = :

— M F
@Ei_; fF R
FERERERATE

HHEHZUBEEZD R RAEE RS
2 A #1 %45,090,000/8 7T ( —ZF — M4 -
2,004,000 7T ) % 18,135,000 7T ( — &
—PO4 : 31,144,000/8 7T) © HEAFML7
Wﬁﬂﬂ&?é%@u&ﬁnﬁ [EBRIEREATF

AECUBEERE(EEB)FE]IE
am o
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4,

10

SEGMENT INFORMATION

The Group has identified its operating
segments and prepared segment
information based on the regular internal
financial information reported to the
Group’s executive directors for their
decisions about resources allocation
to the Group’s business components
and review of these components’
performance.

For the six months ended 30 June 2014
and 2015, the Group has identified only
one segment and the sole business of
this segment is investment in listed and
unlisted securities. No separate analysis
of segment information by business
segment is presented.

The Group’s revenue from external
customers and its non-current assets by
geographical areas are not presented as
the geographical segments other than
Hong Kong are less than 10% of the
aggregate amount of all segments.

4. HEBEH

AEBCEELEDE  WIRBEAEE
WITESFRIEHIUMFARES XD
BIRD EE&QHEIEA%;}% BRI A E I B
MBER MRS BER

BE_Z—NEER_ZE-—REA=+AH
WERER - REREHBR—EHE - Mz
DEcHE—EBRIELTRIFLTE
% o BEmEINREBKHEE D 2 HHER
WA ©

AEEKBINBEFPHKRAREIEREDE
EWERBREN - TIHREBLASNZ H
& BB P A D B Z BT B B AR
10% °
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5. PROFIT/(LOSS) BEFORE 5. BFRBIRAIAF (ER)

INCOME TAX
Six months Six months
ended ended
30 June 2015 30 June 2014
BEZZ-1FE HE_ZTNF
~B=+H ~NA=+H
IEREAR IEAR1EA
(Unaudited) (Unaudited)
(RiBER) (REEER)
HK$’000 HK$’000
THET FET
Profit/(loss) before income tax is arrived at after
charging:
BRETSBIATE R, (B518) Kk T 5B IEFH -
Operating lease charges in respect of land
and buildings 446 175
T RETREEEER
Staff costs (excluding directors’ remuneration)
BIRA(TEEEZEMNE)
Wages 1,914 1,633
T
Retirement benefits scheme contributions 100 58
IRPRAE T 81 4L
Depreciation 188 38

e
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6.

12

INCOME TAX EXPENSE

No provision for Hong Kong profits tax
has been made in the interim financial
statements as profits for the six months
ended 30 June 2015 were fully offset by
tax losses (2014: Nil).

At 30 June 2015, the Group had
unused tax losses of approximately
HK$101,185,000 (31 December 2014:
HK$118,931,000). Deferred tax assets
have not been recognised in respect of
these losses due to the unpredictability of
future profit streams. Under the current
tax legislation, the tax losses can be
carried forward indefinitely.

At the reporting date, the Group did not
have any significant deferred tax liabilities
(31 December 2014: Nil).

6. FRRIRBASL

HREBEZE-Z—RAF~A=THILEAEA
B m MR S BT IR 2 B 8 - SR R A
BRBA TS TR AT B A RIS TR L B E
—E—POF ) e

M-ZE—RENA=Z+H  KNEAZKRE
FARIEEEY A£101,185,0008 T (=&
—MmME+-A=+—§ : 118,931,000/
TC) o B R BETE R R AOEF AR - R
KRERBELEFHIEEE - BEBERITBE - B
TBE B A EIRHA A -

REBERH  AEEYETRENRT
BHEAB(ZE-—mF+-_A=+—0:
&) -
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7. PROFIT PER SHARE

The calculation of the basic profit per
share is based on the profit for the
period attributable to the owners of
the Company of approximately HK$
17,746,000 (2014: HK$7,980,000) and
on the weighted average number of
571,949,882 shares (2014: 509,426,843
shares).

The diluted profit per share attributable
to the owners of the Company for the
six months ended 30 June 2015 was the
same as the basic profit per share as no
transactions took place during the period
which had dilutive effect.

INTERIM REPORT 2015 | —Z— R G HiReE

7. BERBH

BEREABFDIREBARNAAES
A JE 15 R 4917,746,0008 7t ( = &
— [ 4 ¢ 7,980,000 % 7T ) K 0 fE F
¥ 8 571,049,882 I8 ( = T — U F
509,426,843% )5t & -

HREBE-ZT-AFRA=THIEXEAHA
WEATEAREZENR S - HHAALL
AR ARGERETRNEGRERR
FAER -



8. FINANCIAL ASSETS AT FAIR 8. B BIRBRATFHHAEZM

14

VALUE THROUGH PROFIT OR
LOSS

HRE

30 June 31 December

2015 2014

R-ZS—RF RZZT—MF

RAE+E ft-A=+-H

(Unaudited) (Audited)

(REEEX) (&%)

HK$°000 HK$’000

FHERT FET

Listed equity securities held for trading, at fair value 71,268 67,482

FIEEE 2 EBRARES  HATVE

Fair values of these investments have
been determined by reference to their
quoted bid prices at the reporting date.
Financial assets at fair value through
profit or loss are presented within the
section on operating activities as a part
of changes in working capital in the
consolidated statement of cash flows.

Changes in fair values of financial assets
at fair value through profit or loss are
recorded as net gain/(loss) on financial
assets at fair value through profit or
loss in the consolidated statement of
comprehensive income.

ZEREZRTEDEZERENRER
Mz nEmERE - BRBRaRAYE
AEZUBEERNKEEY —HRES
EREARENERNEEESEY 2 —

o e

BRERRATEAEZHBEEZ AT
BBV AGEEENARNERER
BATEFEZMBEEKS (FHIE)F
B o
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9. CASH AND CASH
EQUIVALENTS

Cash and cash equivalents include the
following components:

BeRRe&FERA

ReReFEBEBE TS -

30 June 31 December

2015 2014

R-E—AF RZE—HF

ANB=E+H +ZA=+—H

(Unaudited) (Audited)

(RIEFR) (E=Z)

HK$’000 HK$’000

THET FHT

Cash at banks and in hand 2,610 6,061
RITRFHERS

Demand deposits 17,277 -

& BIFR
19,887 6,061
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10. SHARE CAPITAL 10.B& &

Number of
Note shares HK$’000
B Bi&E TET

Authorised:
EE
At 1 January 2014, ordinary shares of

HK$0.01 each 30,000,000,000 300,000
RZZ—ME—A—0  8KREE.O1ET

2Lk
31 December 2014, ordinary shares of

HK$0.02 each 15,000,000,000 300,000
R-ZE-—ME+=-A=+—H SR@EHE

0.02/8 7T, E @R

At 30 June 2015, ordinary shares of HK$0.02 each 15,000,000,000 300,000
RZZE-RFASA=1TH  8REE0.02F T
EER

Issued and fully paid:
BRITREARE :
At 1 January 2014, ordinary shares of
HK$0.02 each 443,479,882 8,870
RIZ-—MF—A—H  SREE0.02%T
ZEER

Placing of shares (i) 88,600,000 1,772
[ &)

Exercise of share options 39,870,000 797
1T e i

At 30 June 2014 and 30 June 2015, ordinary

shares of HK$0.02 each 571,949,882 11,439
R-Z-MERA=+HR-Z—1F

AA=1H SKREE0.02ETZHER

16 CHINA FINANCIAL LEASING GROUP LIMITED | Bl & gt E B AR A 7]



10. SHARE CAPITAL (Continued)

Note:

(i)

On 20 and 21 February 2014, the
Company has entered into a placing
agreement and a revised placing
agreement with Orient Securities Limited
(“Orient”) as placing agent where Orient
agreed to place on a best effort basis
a maximum of 88,600,000 new shares
of the Company (“Placing Share”) of
HK$0.02 each at HK$0.26 per Placing
Share to at least six placees who were
professional investors according to the
definition of The Securities and Futures
Ordinance. The intended and actual use
of proceeds from the share placement
was for general working capital and
investments. The placing transaction
was completed on 4 March 2014 and
a total of 88,600,000 shares were
placed. The gross and net proceeds
were approximately HK$23,040,000
and HK$22,330,000 respectively. The
net placing price was approximately
HK$0.25.

INTERIM REPORT 2015 | =& — R &R HidR &

10. B & ()

BT -

RZE—NF_A=Z+BHE=+—H &
AREEHENEHFERRA(RGE
B (tERBRERIBR)FTY —HESHHER
—IEEET R E R - B - REMR
BEENUNEREERND.26ETRERS
88,600,000 & I EIH0.02/%8 7T 2 A A A
R ([BLS’RMD)) FHEINEBEBA -
AR AN AREZFRASEIMTER
HBEEREE  RHESHEREZRTE
LEBRENER—REBEESRIEE -
REXRSER_ZT—NF=AMAZEKR
4 #£88,600,000 % B% (5 E L & © FT13 3
TH 48 58 & % %8 9 Bl 4923,040,000 7% 7T &
22,230,000/ 7T © Bl & /SHEI0.25/ 7T °



11. OPERATING LEASE

18

COMMITMENTS

At 30 June 2015, the total future
minimum lease payments under non-
cancellable operating leases are payable
by the Group/Company as follows:

N EEHERIE

RZZ—HFAA=TH A%E XA
AIRBE A AL 2 HE RN 2 R RRE

HEFIEGRMT

30 June 31 December

2015 2014

R-S—HF R4

AA=+H +=ZA=1+—H

(Unaudited) (Audited)

(RiBER) (#s&=%)

HK$’000 HK$’000

FHET T

Within one year 895 944

—FR

In the second to fifth years inclusive - 342
F_EZERF(BEEEME)

895 1,286

The Group/Company leases its office
premises under operating lease. The
lease runs for an initial period of two
years, with an option to renew the lease
terms at the expiry date or at date as
mutually agreed between the Group/
Company and the respective landlords/
lessors. None of the leases include
contingent rentals.

AEE/AARRBEEEHEERERA
EYE - RFMNNTFHRME - AR
B RS AEE AREEEEET H
HARRBE 2 AHER - Z5HEHD
BIERAESE -

CHINA FINANCIAL LEASING GROUP LIMITED | Bl & gt E B AR A 7]



12. RELATED PARTY
TRANSACTIONS

(@) During the period, in addition to the
transactions and balances disclosed
elsewhere in these interim financial
statements, the Group had the
following significant transactions
with related parties:

WEALTXH

@ MR- BRUESFTHHERREGE
B E 2 X G ARSI ARE B HE
BEATEITUTEARS !

Six months Six months
ended ended

30 June 2015 30 June 2014
BEZZ-1FE HE_ZTNF

~A=+H ~NA=+H
1EREA LERMEA
(Unaudited) (Unaudited)
(REEFR) (REEEZ)
Note HK$’000 HK$'000
i3 THT TET
Investment management fee paid to
Avia Assets Management Limited
(formerly known as Wealth Assets
Management Limited) (i) 310 210
ENTEEEEEREARAA
(FITBREEEERBEARAA)Z
REERE
INTERIM REPORT 2015 | =% — F4F ff B 5 19



12. RELATED PARTY
TRANSACTIONS (continued)

20

Note:

(i)

Pursuant to the investment
management agreement dated
7 October 2002 (the “Investment
Management Agreement”) entered
into between the Company and Avia
Assets Management Limited (formerly
“Wealth Assets Management
Limited”) (the “Investment Manager”),
the Investment Manager has agreed
to provide the Company with
investment management services
(excluding general administrative
services) for a three-year period
commencing on 28 October 2002,
the date of the commencement of the
trading of the Company’s shares on
the Stock Exchange. The Investment
Management Agreement was
renewed commencing on 1 October
2013 unless and until terminated by
either the Company or the Investment
Manager by serving not less than two
months notice in writing. With effect
from 1 October 2013, the monthly
management fee was reduced
from HK$70,000 to HK$35,000
per month. On 1 February 2015, a
revised investment management was
entered into between the Company
and the Investment Manager that
the monthly management fee was
adjusted to HK$55,000 per month.

12.FREAETR @

GEE

(i)

BEAAREBTEEEERRA
AR REEAEEBARARA])
(MBI YBRA-_ST=
FHALAZREEEHA([REE
Bzl  RELBEERERAAR
RHKEEERE (TRE—RITR
k%) FHH-_TZT_F+A=-+
NB(EKRRBRDBREBIMESE
ZAE) R B=F - RETE
WA T =F+A—BREE -
BRIEREEARARBELERT
HWAHRDRAWIEA 2 EEBANK IR
FAlE-A-T-—=—F+A—H
SAERERST A70,000% TR A
35,0007 c R-_E—HF_A—
A ARBREELET BT
BEEEE SACEBAEEEA
55,000/ 7T °
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12. RELATED PARTY
TRANSACTIONS (continued)

(b) Included in employee benefit expenses
and directors’ remuneration are
the key management personnel’s
compensation and comprises the
following categories:

HEALTZH @)

) BEIRMNAXLEEHERETEE

BEAEZHE  WRE

AT #E5I

30 June 2015 30 June 2014
R-E—AF N-ZE—p4E

~B=+H ~A=1+H
(Unaudited) (Unaudited)
(REFR) (RigEEZ)
HK$’000 HK$’000
THET FETT
Short term employee benefits 34 50
mEEERT
Contributions to defined contribution plans 100 29
TE R TG B
134 79
13. INTERIM DIVIDEND 13. hIARR R
The Board resolved not to declare the EFEERRTERBE_ZE—RHF A=
payment of an interim dividend for the six +HIEFANEAZHEBEE (T —OE
months ended 30 June 2015 (2014: Nil). ) o
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MANAGEMENT DISCUSSION AND ANALYSIS | &1 B £ #

BUSINESS REVIEW AND FUTURE
PROSPECTS

During the six months ended 30 June
2015, the Company was mainly engaged in
investments in Hong Kong listed securities for
the purpose of short to medium term capital
appreciation.

In the middle of first half of 2015, the Hong
Kong stock market revived in response to
the forceful monetary easing policies in the
PRC that tempted the long despaired retalil
investors to go back to the stock market.
Benefited by the general optimistic market
atmosphere, the Company’s portfolio also
rendered a satisfactory performance resulting
in a gain in both realised and unrealised
perspectives.

However, the wild stock market in the PRC did
not last too long. While the investors became
insensibly bullish to the stock market as they
perceived that the PRC government would
push the stock indices to skyhigh, many of
them exposed themselves to extremely high
leverages by pouring the borrowed money
into the stock market. The PRC authority
attempted to cool down, leading to the loss
of market momentum and the market climate
reversed swiftly. This reversal, together with
the debt crisis in Greece for the fear of Grexit
adversely affected the Hong Kong stock
market. It corrected in an acute manner in
late June and did not finish until early July.
The Board consider that the Hong Kong
stock market may remain volatile in the
second half of 2015 that we will monitor the
portfolio closely. Meanwhile, any other quality
investment opportunities will also be taken
into consideration.

EHOE R KRR

E_T—RAFANAZTHIEARNEAR AR
Eg%f%ﬁ&ﬁﬂ?%iﬁﬂﬁblkﬁﬁﬂp,Hﬂ
BEARFHE -

R-ZB-RFL¥544F  HEERRRENE
KRERIE  FERAXEEONHPRES
BERREMS  BERETSEMLERE - X8
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FINANCIAL RESULTS

For the six months ended 30 June 2015, the
Group recorded a net profit of approximately
HK$17,746,000 (six months ended 30 June
2014: HK$7,980,000). The improvement
of the results was mainly contributed by
the realised gain from securities trading
and appreciation of the portfolio. The
administrative expenses were approximately
HK$5,480,000 (six months ended 30 June
2014: HK$25,172,000). The significant drop
in expenses was due to (i) the non-cash
expense for grant of share options amounted
to approximately HK$16,897,000 in last year
did not occur in 2015 and (ii) the decrease
in professional expenses, amounted to
approximately HK$2,800,000.

The net asset value of the Group was
approximately HK$91,880,000 as at 30 June
2015 (31 December 2014: HK$74,134,000).
For the six months ended 30 June 2015, the
Company recorded realised and unrealised
gain of approximately HK$5,090,000
and HK$18,135,000 respectively while
for the year ended 31 December 2014,
the Company recorded realised gain of
approximately HK$482,000 and unrealised
loss of approximately HK$1,713,000. During
the period, no provision was made on any
investments of the Company (31 December
2014: a provision amounted to HK$5,400,000
was made against an investment of a listed
company shares which have been suspended
for over a year).
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OPERATING REVIEW

The Company is principally engaged in
short to medium term capital appreciation
by investing in a diversified portfolio of
investments in listed securities in Hong
Kong. There was no change in the nature
of the Group’s principal activities during
the six months ended 30 June 2015. As
at 30 June 2015, the total fair value of the
Group’s investments was approximately
HK$71,268,000 (as at 31 December 2014:
HK$67,482,000).

The Group recorded approximately HK$1,000
dividend income for the six months ended 30
June 2015 (six months ended 30 June 2014:
HK$3,000). Including the sales of securities
amounted to approximately HK$55,455,000.
The gross revenue would be approximately
HK$55,456,000.
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LIQUIDITY, FINANCIAL
RESOURCES AND FUNDING

As at 30 June 2015, the Group maintained
cash and cash equivalents of approximately
HK$19,887,000 (31 December 2014:
HK$6,061,000) which were denominated in
Hong Kong dollars. The Group will monitor the
exposure and take prudent measures when
necessary.

The gearing ratio of the Group as at 30 June
2015 was nil (31 December 2014: nil).

The Group had net assets of approximately
HK$91,880,000 (31 December 2014:
HK$74,134,000) and there were no borrowings
or long-term liabilities as at 30 June 2015 (31
December 2014: nil).

INTERIM REPORT 2015 | =Z — R FH #izhE

nBEE  MERERRE

RZZ—RFAA=1H AfEEFEZRS
MRS EEEA#A19,887,0008 (=T —
MFE+=ZA=+—8: 6061,000;‘%7%) CLAB
TLAHE - AEBBEERE - W e RN EER
BEEEE o

ﬁi/\ﬂ TH AEEEE&ELL

RIE
= —OF+=—A=+—RA:F)-

ERE(Z

RZZ—RFAA=1H A5EHEFEE
#791,880,0008 L (=T —WFE+=-_A=+—
H : 74,134,000 7m) kU BEELREE
BE(-E-—NE+-_A=1+—08: &)-

25



CAPITAL STRUCTURE

As at 30 June 2015, the Company’s total
issued shares was 571,949,882 at HK$0.02
each. During the period, no shares were
issued.

SUBSEQUENT EVENTS

There were no significant events occurred
after the balance sheet date and the date of
this report.

MATERIAL ACQUISITIONS AND
DISPOSALS OF SUBSIDIARIES

The Group did not have any material
acquisition or disposal of subsidiaries during
the period.

EMPLOYEES

As at 30 June 2015, the Group had 6
employees. Total salaries (excluding Directors’
remuneration) for the six months ended
30 June 2014 was HK$1,914,000 (2014:
HK$1,633,000).

CHARGE ON GROUP ASSETS

During the period, there were no charges on
the Group’s assets (2014: nil).

CONTINGENT LIABILITIES

As at 30 June 2015, no contingent liabilities
were noted by the Directors (31 December
2014 nil).
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SIGNIFICANT INVESTMENTS

During the period under review, the Group
made no significant investments.

INTERIM DIVIDEND

The Board resolved not to declare the
payment of an interim dividend for the six
months ended 30 June 2015 (2014: nil).
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OTHER INFORMATION | 3 fih 3 %}

DIRECTORS’ INTERESTS IN
SHARES

As at 30 June 2015, none of the Directors
or chief executives of the Company had any
interests or short positions in the shares,
underlying shares (as defined in the Securities
and Futures Ordinance (the “SFO”))and
debentures of the Company or any associated
corporations (within the meaning of Part XV of
the SFO) as recorded in the register required
to be kept under Section 352 of the SFO or
as otherwise notified to the Company and the
Stock Exchange, pursuant to the Model Code
for Securities Transactions by Directors of
Listed Issuers (the “Model Code”) as set out
in Appendix 10 of the Rules Governing the
Listing of Securities on the Stock Exchange
(the “Listing Rules”).
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SUBSTANTIAL SHAREHOLDERS

As at 30 June 2015, according to the
information publicly disclosed, persons who
had interests or short positions in the shares
and underlying shares of the Company as
recorded in the register required to be kept
under section 336 of the SFO, are set out
below:
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Number of Approximate percentage

ordinary of the Company’s
Name of shareholder Type of interest Position shares held issued share capital
EFELTERTRE
BRBE HEER 24 Fris % EmRe A HHast
Cheung Man Kun Beneficial Long 36,480,000 6.38%
Ees] B )
Fu Ru Lin Beneficial Long 31,840,000 5.57%
Ak & e
SHARE OPTION SCHEME L

The Company adopted a share option scheme
on 12 January 2012. The purpose of which
is to enable the Group to grant options to
eligible participants as incentives or rewards
for their contribution to the Group. Eligible
participants of the share option scheme
include, but not limited to, any persons being
employees, officers, agents, consultants or
representatives of the Group.

On 22 May 2015, the share option limit
was refreshed by the shareholders of the
Company at the annual general meeting that
a maximum of 57,194,988 options convertible
to 57,194,988 shares at HK$0.02 each can
be issued. During the period, no share options
were granted, exercised, lapsed or cancelled.
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PURCHASE, SALE OR
REDEMPTION OF SECURITIES

Neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the
Company’s listed securities during the six
months ended 30 June 2015.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code
as set out in Appendix 10 of the Listing Rules
as the code of conduct regarding securities
transactions by the Directors. Having made
specific enquiry of all Directors, all Directors
confirmed that they have complied with the
required standards as set out in the Model
Code during the six months ended 30 June
2015.
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CORPORATE GOVERNANCE
PRACTICES

The Company has adopted the code
provisions set out in the Corporate
Governance Code and Corporate Governance
Report (“CG Code”).

During the six months ended 30 June 2015,
the Company was in compliance with the code
provisions set out in the Former CG Code
except for the deviation from code provision
A4,

Code provision A.4.1 of the CG Code requires
that non-executive directors should be
appointed for a specific term and subject to
re-election. The independent non-executive
Directors are not appointed for a specific
term but they are subject to retirement by
rotation at least once in every three years in
accordance with the Articles.

Save as the aforesaid and in the opinion of the
Directors, the Company was in compliance
with the code provisions set out in the CG
Code during the period ended 30 June 2015.
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AUDIT COMMITTEE

The Audit Committee was established with
written terms of reference in compliance
with the Listing Rules to review and provide
supervision over the Group’s financial
reporting process and internal controls. The
Audit Committee comprises two independent
non-executive Directors, namely, Mr. Tsang
Chung Sing (as chairman) and Mr. Lam Yuk
Kwan. The Audit Committee has reviewed
the unaudited interim financial statements of
the Group for the six months ended 30 June
2015.

On behalf of the Board

China Financial Leasing Group Limited
Tsang Hing Bun

Company Secretary

Hong Kong, 7 August 2015

As at the date of this report, the board of
Directors of the Company comprises Mr. John
Yen Jong Ling as executive Director, Mr. Gan
Wei Ping, Mr. Yip Ming, Mr. Lau Siu Hang,
Mr. Kwan Sai Lok, Edwin, Mr. Lam Yuk Kwan,
Mr. Tsang Chung Sing and Mr. Yun Kwok
Wing Edwin as independent non- executive
Directors and Mr. Tang Yiu Wing (alternate
Director to Mr. John Yen Jong Ling).
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