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INTERIM RESULTS | H #] ¥ %

The board (the “Board”) of directors (the
“Directors”) of China Financial Leasing Group
Limited (the “Company”) announces the
unaudited condensed consolidated results of
the Company and its subsidiaries (collectively
the “Group”) for the six months ended
30 June 2021.

The unaudited condensed consolidated
interim financial statements have not been
audited by the Company’s auditor but have
been reviewed by the Company’s audit
committee.

TEEREEREERAR(AARDES
(E=Dg(EEG)EMFRRARENEL
Al(SEIAEE B E-_E-_—F < A=1H
LEARBEAZARERERALRAEE -

AREZEREETHMBRRL REH A
REZBZEMER  BELHARAERE
BE%EM -

CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND

OTHER COMPREHENSIVE INCOME

HAGESHEERABEIAKRER

For the six months ended 30 June 2021

HE-_T-_—FXA=TRHIEXEA
Six months ended Six months ended
30 June 2021 30 June 2020
BE-Z=-—F HE_Z_ZF
NA=1H ~NA=Z+H
1IE<{E A 1B} 18 A
(Unaudited) (Unaudited)
(REE®) (RE&EZ)
Note HK$’000 HK$'000
Ff 51 FET FAT
Revenue 3 88 54
KA
Other income 5 = 3,107
H U A
Net loss on financial assets at fair value
through profit or loss (27,099) (6,127)
FRBEREATEFEZHBEESRFER
Administrative expenses (2,353) (4,441)
THRAX
Loss from operations (29,364) (7,407)
REFE
Finance costs (225) (789)
B B AR
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME (Continued)
BlRGeEEAREME2EKERE®

For the six months ended 30 June 2021
HE_T-_—FA=+THIE~EA

Six months ended Six months ended

30 June 2021 30 June 2020
BE-_T_-_—F& HE-Z-_ZTF
~A=1+H ~A=+H
1EX1E A 1E/X1E A
(Unaudited) (Unaudited)
(REER) (REFER)
Note HK$’000 HK$’000
Bt 5 TERT FHET
Loss before income tax 6 (29,589) (8,196)
MRAITEHATEE
Income tax expense 7 = —
Frig iR &
Loss for the period attributable to
owners of the Company (29,589) (8,196)

RRARAEFAREHABE

Other comprehensive income
for the period:
BMAHME2EKE:
ltem that may be reclassified to profit or loss:
AEHEEERZHE -
Exchange differences on translating foreign
operations = 35

BMEBINEBZIELZH

Total comprehensive income for the
period attributable to owners of the

Company (29,589) (8,161)

AR BEEAELEERN2EKEEE
HK cents HK cents

Loss per share 8 7 Al P&
BREE
— Basic 1.46 0.43
— &KX
— Diluted 1.46 0.43
— B8
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

EREEMBRAR

As at 30 June 2021
RZZTZ—F-A=1+H

At At
30 June 2021 31 December 2020
R-ZE=—F RZB-FF
ARA=tH +=ZRA=+—H
(Unaudited) (Audited)
(RRER) (&R
Note HK$’000 HK$'000
B 52 FET TET
Non-current assets
ERBEE
Property, plant and equipment 6 3
M- BB RRE
Right-of-use assets 211 339
CRAEEE
Refundable rental deposit 10 62 62
AREEERS
279 404
Current assets
RBEE
Financial assets at fair value through
profit or loss 9 48,955 74,514
FRBEREBEATEFMECWKERE
Deposits and other receivable 10 9,756 13,002
& &k H A UK IA
Bank and cash balances 14,794 120
RITRIR S HEER
73,505 87,636

INTERIM REPORT 2021 ™ ] # %

03



CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION (continued)
BHESESHBRAT @

As at 30 June 2021
RZZTZ—F-A=1+H

At At

30 June 2021 31 December 2020
R-ZZE=—F RZB-FF
ANA=t+H +=ZA=+—H

(Unaudited) (Audited)
(RBER) (&%)
Note HK$°000 HK$'000
B 5 FHET FET
Current liabilities
REBAE
Margin payable and accruals 11 4,820 5,647
ERHRESREFTER
Borrowings 12 200 1,650
BE
Lease liabilities 234 270
HEAE
5,254 7,467
Net current assets 68,251 80,169
REBEEFEE
Total assets less current liabilities 68,530 80,573
REERTBES
Non-current liabilities
FERBEE
Lease liabilities = 96
HEAE
Net assets 68,530 80,477
EEFE
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION (Continued)

BHASZSUBRAER®

As at 30 June 2021
RZZTZ—F-A=1+H

At At
30 June 2021 31 December 2020
R-ZZE=—F RZB-TF
ANA=t+H +=ZA=+—8H
(Unaudited) (Audited)
(RRER) (&R
Note HK$’000 HK$’'000
B 5 FTET TET
Capital and reserves attributable to
owners of the Company
AR BEEAEBEERRRER
Share capital 13 46,253 38,553
[N
Reserves 22,277 41,924
&
Total equity 68,530 80,477
B
Net asset value per share
(HK cents per share) 14 2.96 417

BREEFECEML BR)
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

ERSEEERBER

For the six months ended 30 June 2021

BE-Z--FXA=1THILXEAR

Foreign
Capital currency
Share Share reduction translation Accumulated Total
capital premium reserve reserve losses equity
EXHER  HERE
REA  ROEE f % RitE#R BER
HK$'000 HK$’000 HK$’000 HK$’000 HK$'000 HK$000
TERT FTER TERT TERT TERT TERT
At 1 January 2020 32,133 264,673 19,444 67 (247,103) 69,214
RZE-_ZTF—-A—RH
Issue of shares on placement
(note 13(i)) 6,420 25,680 - - - 32,100
B 5 85 217 IR 43 (B 2213()
Share issue expenses - (963) - - - (963)
15 8175 X
Total comprehensive income for the year - - - (67) (19,807) (19,874)
FEZERAETE
Change in equity for the year 6,420 24,717 - 67) (19,807) 11,263
At 31 December 2020 (Audited) 38,553 289,390 19,444 - (266,910) 80,477
R-ZBZEE+ZA=Z+-RB(BER)
Issue of shares on placement
(note 13(ii)) 7,700 10,395 - - - 18,095
T £ B 8 4T R 42 (Y &E13(ii))
Share issue expenses - (453) - - - (453)
ROBTHX
Total comprehensive income
for the period - - - - (29,589)  (29,589)
BrREEBAAR
Changes in equity for the period 7,700 9,942 - - (29,589) (11,947)
HRAEZZD
At 30 June 2021 (Unaudited) 46,253 299,332 19,444 - (296,499) 68,530

RZBZ-EXAZTHKREER)
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

HAGESHERER
For the six months ended 30 June 2021
HE_T-_—FA=THLE~EA

30 June 2021

Six months ended Six months ended

30 June 2020

BE-_Z-—F HE_Z_ZF
RA=+H ~NA=+H
1@ A 1E/X1E A
(Unaudited) (Unaudited)
(REEZ) (REER)
HK$’000 HK$’'000
THERT T#ETT
Net decrease in cash from operating activities (1,536) (34,695)
KETEBER R FHE
Net decrease in cash from investing activities (6) (2,255)
KEFRSMERE MO FHE
Net increase in cash from financing activities 16,216 36,216
MEFBMEHRSILIFRE
Net increase/(decrease) in cash and
cash equivalents 14,674 (734)
ReRBeSEBELMN CRLD)FE
Effect of foreign exchange changes = 261
SNEZE TR
Cash and cash equivalents at the beginning of
period 120 862
HylzRekReHEER
Cash and cash equivalents at the end of period 14,794 389

HARZHAENRREEEERB
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM
FINANCIAL STATEMENTS | % £ % &% & ] 4 & b 17 B4 B $it % It 5

For the six months ended 30 June 2021 | HE =T =—F~A=1+HI~EA

1.

08

GENERAL INFORMATION

The unaudited condensed consolidated
interim financial statements for the
six months ended 30 June 2021 of
China Financial Leasing Group Limited
(the “Company”) and its subsidiaries
(collectively referred as the “Group”)
have been prepared in accordance with
the applicable disclosure requirements
of Appendix 16 to the Rules Governing
the Listing of Securities (the “Listing
Rules”) on The Stock Exchange
of Hong Kong Limited (the “Stock
Exchange”) and with Hong Kong
Accounting Standard (“HKAS”) 34
“Interim Financial Reporting” (“HKAS
34”) issued by the Hong Kong Institute
of Certified Public Accountants (the
“HKICPA”). It was authorised for issue
on 27 August 2021.

The unaudited condensed consolidated
interim financial statement has been
prepared in accordance with the same
accounting policies adopted in the
2020 annual consolidated financial
statements, except for the accounting
policy changes that are expected
to be reflected in the 2021 annual
consolidated financial statements.
Details of these changes in accounting
policies are set out in note 2.

1.

—REH

tREEREEEEERAR(ARFD
REWBLAR (BB AEEDHEE—F
TFRA=ZTHLERNBARZ REER
BREETHRMBEREDRERTEH
ERXGAAERAR (T ES LT
BB LR D B8R 2 BB E
RERBEEGHOLG(EE ST
RgDmEfmzEESER(ELEE
SR E34E R MM B REI(EE
SRFERIES4E D MRS o PEMBR
RN E_—F N \A+RERET

£

ARECHARATHMBHREDR
BRER-_F-_TEFREAMBMEM
RMEMERZETBRAER - EEH
RIZ-—SFEHRAUBRRRB 2
SR RREDHRI - ZFEHARRE
B BENAMES
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GENERAL INFORMATION

(Continued)

The preparation of an unaudited
condensed consolidated interim
in conformity
with HKAS 34 requires management
to make judgments, estimates and
assumptions that affect the application
of policies and reported amounts
of assets and liabilities, income and
expenses on a year to date basis.
Actual result may differ from these
estimates.

financial statements

The unaudited condensed consolidated
interim financial statements contain
unaudited condensed consolidated
interim financial statements and
selected explanatory notes. The notes
include an explanation of events and
transactions that are significant to
an understanding of the changes in
financial position and performance
of the Group since the 2020 annual
consolidated financial statements. The
unaudited condensed consolidated
interim financial statements and
notes thereon do not include all of
the information required for full set
of financial statements prepared in
accordance with all applicable Hong
Kong Financial Reporting Standard
(“HKFRSs”).

1.

—BREE @

RETABT LG ERFEFE Z KK
ERORGATHYBERRERKELE
TR HIET - fhEt MR - AR E -
HAEBREZESABREZEAR
NEAFRAESRBELEFEZEER
EEREBE WARIXHZE®-&E
ARG EEEMEA-

AEELHAGATHRBRERES
REELHREATBUBHHRR L
BBEZHMERE - NEREBEHTER
SEA T _TFFEHEAPBHREN
RKzHBRARREEHH 5 EE K
ZEBRRRHZEE - REEZLHH
At HPBHRRLEANELTERE
REMBERZEEWHREE (&
BUBREENDREETBEYBHHRE
REZMBEER -
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ADOPTION OF NEW AND
REVISED HONG KONG
FINANCIAL REPORTING
STANDARDS

In the current period, the Group has
adopted all the new and revised Hong
Kong Financial Reporting Standards
issued by the HKICPA that are relevant
to its operations and effective for
its accounting year beginning on
1 January 2021 but they do not have a
material effect on the Group’s financial
statements.

A number of new standards and
amendments to standards are effective
for annual periods beginning after
1 January 2021 and earlier application
is permitted. The Group has not early
adopted any of the forthcoming new
or amended standard in preparing
these condensed consolidated interim
financial statements.

2,

RO RAEETEEM
BdEEL

KA REBEERAEE SR
SRMMERLZERERRNE T~
F-A-HRBNEFFEERN Y
Ml REERIBEENBREER - Z
SAUNHAEENRBRITBEERKR

o

&

‘T‘/E

ST R ET AR T —
F-A-HAZEMAENFEEHRER
ﬂTi%ifﬁﬁ AEBERHEILEH

iR E TR IRRE T RIRF RN
{F {r] BV 75 28 4b ) 307 5T 2E B sk A€ & AT %
al -
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3.

REVENUE

Revenue recognised during the period
is as follows:

3. WA

ARz AT

Six months ended
30 June 2021

Six months ended
30 June 2020

BE-ZT—-—F HE_T-TF
~NA=+H ~NA=+H
1@ A 1@ A
(Unaudited) (Unaudited)
(REEX) (REHE®Z)
HK$°000 HK$’'000
TR T
Interest income = —
LB A
Dividend income 88 54
Y ON
88 54
The gross proceeds from trading HARELTRAZFHEE ZATE K
of listed equity securities for the 1§ B % %) 53,195,000 T (Z T =&
period amounted to approximately 137,480,000 7L) c HEZT=Z—F
HK$3,195,000 (2020: HK$37,480,000). NAZTHIERNER FREZEAR

The realised losses and unrealised
losses (2020: unrealised gains)
on financial assets at fair value
through profit or loss for the six
months ended 30 June 2021 were
approximately HK$2,328,000 (2020:
HK$19,525,000) and HK$24,771,000
(2020: HK$13,398,000) respectively,
the aggregate of which is shown in the
condensed consolidated statement of
profit or loss and other comprehensive
income under the line of “Net loss on
financial assets at fair value through
profit or loss”.

FEFGECHBEEZDERBEAR
ak“fﬁﬁi‘ﬂa(*nyi KRB W)
2 B4 /2,328,000 T (ZE-F F:
19,525,0007% Jt.) }&24,771,0007% 7t (=

T -F 4 113,398,000/ 7T) -
B A 5 B 4w
[EiBEE

BHEEIEARA -
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EEmkEMEERER
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12

SEGMENT INFORMATION

The Group has identified its operating
segments and prepared segment
information based on the regular
internal financial information reported to
the Group’s executive directors for their
decisions about resources allocation
to the Group’s business components
and review of these components’

performance.

For the six months ended 30 June
2020 and 30 June 2021, the Group
has identified only one segment and
the sole business of this segment
is investment in listed and unlisted
securities.
segment information by business
segment is presented.

No separate analysis of

The Group’s revenue from external
customers and its non-current
assets by geographical
not presented as the geographical
segments other than Hong Kong are
less than 10% of the aggregate amount

of all segments.

areas are

4,

SEHEH

AEEEHARGES B WIREA
EERTEFERMAUEAEEEE
BABZARAIRETERESBE
RNEBNBHEANTELS BA
K

HE-T-_TFXA=FTHAR=FT=—
FRA=ZTAHLEANEAR  AEBEE#R
—BHE - mzHBIE—XBRE
BIrmEIELEMES BMEZIIRE
BoME D2 D EERE LT °

REBEBRBIINBELHOWAREIER
PEEALERMBRES  JIHRER
LASINZ sols 5 BB IA P A 2 B 2 AR P
1 B AR10% -
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5. OTHER INCOME

5. Hfslg A

Six months ended
30 June 2021

Six months ended
30 June 2020

BE-Z-—F HE_Z_TF
ANA=+H ~NA=1H
17518 A WEREA
(Unaudited) (Unaudited)
(REER) (REER)
HK$°000 HK$'000
FET TET
Forfeited deposit received = 2,550
RWE W iRe
Gain on disposal of property,
plant and equipment = 295
HEME  BEREHN
Government grants = 262
BT 4 B
= 3,107
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6.

14

LOSS BEFORE INCOME TAX 6. B FiB#igigia

Six months ended
30 June 2021

Six months ended
30 June 2020

BE-Z-—F BHE_T_TF
ANA=+H ~NA=1H
1518 A LERE A
(Unaudited) (Unaudited)
(REER) (REER)
HK$°000 HK$'000
TERT FHET
Loss before income tax is arrived at
after charging:
BRETEBRAIEELSNBRTIEESE:
Operating lease charges in respect of land
and buildings = 210
T REFEEHEER
Depreciation charges on right-of-use
assets 127 200
CHAEEEREEM
Depreciation charges on property, plant
and equipment 3 765
ME BEREEGNEER
Staff costs (excluding directors’
remuneration)
BIXRANTBEEEND)
Wages 669 1,062
IT&
Retirement benefits scheme
contributions 28 36

RARAE A 5B 5K
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INCOME TAX EXPENSE

No provision for Hong Kong profits
tax has been made in the unaudited
condensed consolidated
financial statements as there is no
estimated assessable profit for the six
months ended 30 June 2021 (2020:
Nil).

interim

At 30 June 2021, the Group had
unused tax losses of approximately
HK$306,945,000 (31 December 2020:
HK$302,116,000) available for offset
against future profits and are subject
to the approval of Inland Revenue
Department. Deferred tax assets have
not been recognised in respect of these
losses due to the unpredictability of
future profit streams. Under the current
tax legislation, the tax losses can be
carried forward indefinitely.

At the reporting date, the Group did
not have any significant deferred tax
liabilities (31 December 2020: Nil).

7.

Fris #HiF X

HREBE-E - —FRXA=+tHIEXE
A EAETERTOEN - B ER R
RECHASRATHHBREIARE
BAHETELEMEEHE(CE T4
) o

R-ZE-_—FXNA=Z+HB  AEBZX
) F B¢ T8 65 18 40 4 306,945,000 70 (=
T-_TF+=-F=+—H 302,116,000
BT AT R R A R AR ISR
BIAZHE o F P AR AE T8 AL R OB A SRR -
MW AR ER EEBERECTHE
BE -BERTHE  BEEBENE
MR HA 4588 -

RMEBH > AEBWETMEKNE
EHEaE( CE_EF+=-A=1+—
B:4)-
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LOSS PER SHARE

Basic loss per share

The calculation of the basic loss per
share is based on the loss for the
period attributable to the owners
of the Company of approximately
HK$29,589,000 (2020: HK$8,196,000)
and on the weighted average number
of 2,029,749,330 shares (2020:
1,888,847,684 shares).

Diluted loss per share

As the Company did not have any
dilutive potential ordinary shares for the
six months ended 30 June 2020 and
2021. Diluted loss per share were the
same as the basic loss per share for
the six months ended 30 June 2020
and 2021.

BREHE
BREXER
SREABBDRBARTEEA

JE {5 HA R /&5 1B #929,589,000%8 T (—
T — T £ :8196,0005 JT) K& hn #E F

¥ #2,029,749,330f% (= & — T 4
1,888,847,6840%) 5+ & -
ER#BEER
HRARRBE-_Z-_BFR T -—

FRA=THIERNERAEEMEEERE
TElR AREBZE_Z_TFR_ZTZ

—FRNACTELERNEAZEREEE

HHESGREKREBERR -
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9.

FINANCIAL ASSETS AT FAIR
VALUE THROUGH PROFIT OR
LOSS

9.

ZRERKRAFENEZ
MEEE

At At
30 June 2021 31 December 2020
R=-ZT=-—F RZEZETF

ANA=t+H +=ZA=+—H
(Unaudited) (Audited)
(REEZ) (e ER)
HK$°000 HK$’000
FTHET FHET
Listed equity securities held for trading,
at fair value 48,955 74,514

HIFEEY ETRAES  BATE

Fair values of the listed equity
securities have been determined by
reference to their quoted bid prices
at the reporting date. The Group has
pledged certain listed equity securities
with carrying amount of approximately
HK$47,391,000 as at 30 June 2021
(31 December 2020: HK$74,514,000) to
secure margin payables as disclosed in
note 11.

ERABHFZATFEDNRZEZHEER
HEBHZBIEREMET o B E
MR AEEBR=_T=—F <A
=+ HZERAEEHA47,391,000/8 T (=
T-TF+= A=+ —H 74,514,000
BIIZETLETRAZBHIERUER
R RES ZHKIER -
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FINANCIAL ASSETS AT FAIR
VALUE THROUGH PROFIT OR
LOSS (Continued)

Financial assets at fair value through
profit or loss are presented within the
section on operating activities as a part
of changes in working capital in the
condensed consolidated statement of
cash flows.

Changes in fair values of financial
assets at fair value through profit or
loss are recorded as “Net loss on
financial assets at fair value through
profit or loss” in the condensed
consolidated statement of profit or loss
and other comprehensive income.

9.

ZABEREATENERZ
MBEEE®

BRBEGRATEAEZBBEER
RETH RS EREREAR
EMEBRNEBEGEH 2D

%L%éﬁ@ﬁ@%”Z%%ﬁéz
RFEEHHAATRAEAERELE

m%@Wm§WﬁﬂE Eﬂiﬁ?
BB EEBRFHE]

CHINA FINANCIAL LEASING GROUP LIMITED Ht [ 4 #it fl & & B A IR 2 5]



10. DEPOSITS AND OTHER

10. HERHEMBEWKIRIE

RECEIVABLE
At At
30 June 2021 31 December 2020
R-T=-—F i
xB=tR  +t-A=+-H
HK$°000 HK$’'000
FTERT FAT
Deposits & 64 64
Other receivable (Note) H b i Y 7% 18
(B 5E) 9,754 13,000
9,818 13,064
Analysed as: NER:
Non-current assets ERBEE 62 62
Current assets mENE E 9,756 13,002
9,818 13,064
Note: B &

Pursuant to a share transfer agreement dated
15 September 2020 and supplementary
agreements dated 31 December 2020,
30 April 2021 and 30 June 2021,
respectively, entered into between the
Company and an independent third party
for the disposal of the entire issued
share capital in Peaceful Gain Limited at
a cash consideration of approximately
HK$13,000,000. The balance of the
consideration receivable of HK$9,754,000
shall be settled on or before 31 December
2021.

REARFIBR—ZBYE=AR_T_TF
NATHRRBFI I ZROERBERD BN
ToTHFE+ZA=+—H ZZE=—FW1A
Zt+BE-ZE-—FXNA=1+HI X225
e - AR R LA & A8 4913,000,0007% 7T
HEFMARAA 22 MO EITIRA - EU
KRB #9,754,0008 THER T -_—F+
—A=t—BA"kzHES-
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11.
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MARGIN PAYABLE AND
ACCRUALS

1. ENGREERESER

At At
30 June 31 December
2021 2020
R=ZB=—F i
ANHA=1+H +=ZA=+—H
(Unaudited) (Audited)
(REER) (&)
HK$’000 HK$’'000
TERT FHET
Margin payable to a broker [Ef /& 42 2 R E & 2,690 2,666
Accruals & A 2,130 2,881
4,820 5,547

Margin payable represents margin
loan arising from the trading of listed
investments which is repayable on
demand. At 30 June 2021, margin
payable bears interest of 11.25%
(2020: ranged from 10.25 to 11.25%)
per annum and is secured by financial
assets at fair value through profit or
loss of approximately HK$47,391,000
(31 December 2020: HK$74,514,000).

The carrying amount of margin payable
is denominated in Hong Kong dollars.

The margin payable is arranged at
floating rate, thus exposing the Group
to cash flow interest rate risk.

CHINA FINANCIAL LEASING GROUP LIMITED *H [# 4 il 15 & [ 4 R 2 5

TR E & 7%%34 EmEkEsIHz&F

meRK A
REE -NZZ
HRES

B11.25% (ZZ T F:

RESERTINEX

*i/\ﬂ—TLE 3

nF

10.25% £11.25%) W EF &R B - B
EREBEZERAFEFEZHBEEN
47,391,000 TEE R (Z =T F+=
A=-+—H:74,514,0005 jt) °

ERRES ZREETABITEE -

EHRES T

TRFEWE - EmeAE

EmEREREN KR



12. BORROWINGS

As at 31 December 2020, the loan
agreements were entered into between
the Company and an independent
third party on 8 July 2020, 29 July
2020 and 13 November 2020 for
the purpose of the Company’s daily
working capital.

As at 30 June 2021, the
agreement was entered into between
the Company and an independent third
party on 30 April 2021 for the purpose
of the Company’s daily working capital.

loan

The borrowings are unsecured and
repayable one vyear
drawdown date. The borrowings are

after the first

arranged at fixed interest rate of 5%
per annum, thus exposing the Group to
fair value interest rate risk.

The carrying amount of borrowings is
denominated in Hong Kong dollars.

12.

B

WZZ-_ZTF+-_A=+—H0 A2
f1— %ﬁi%fﬁﬁfyfyitﬂﬂ
B ZT-FTFLA-FTNAAR=ZTZ
THE+—ATZARARFRZAEEE

EQFITLERBGE -

RoB-—EXAZ+A  ARFE—
BB TR FMA=+A
RAREZ AREBE ST T HRG
% -

BEAEEMARNERERAZE —

ﬁmﬁﬁ {8 B 125 47 5% 2 B 72 Rl
He BAfmSALEEEL TENER
B 7 B B DA LA -
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13. SHARE CAPITAL

22

13. &

Number of
Note shares HK$’000
Ff 5 RO EE FET

Authorised:
ERE
At 1 January 2020, 31 December 2020 and

30 June 2021, ordinary shares of

HK$0.02 each 15,000,000,000 300,000
R-E-TF—-—H—R-

TECEFFTA=T—HK

—E—FX<A=+H"

EREME0.2E T 2 E @R
Issued and fully paid:
ERITRAR:
At 1 January 2020, ordinary shares of

HK$0.02 each 1,606,647,882 32,133
WZZT_ZFE—-—H—H"

BRAEE0.025 T2 iR
Placing of shares (i) 321,000,000 6,420
fic & A% 19
At 31 December 2020, ordinary shares of

HK$0.02 each 1,927,649,882 38,553
R-ZZ-ZBF+=ZA=+—8"

EREECEBTZEER
Placing of shares (ii) 385,000,000 7,700
Aic & A% 19
At 30 June 2021, ordinary shares of

HK$0.02 each 2,312,649,882 46,253

R=ZFB=-—-FXA=+H"
EREE0.2EBTZEER

CHINA FINANCIAL LEASING GROUP LIMITED *H [# 4 il 15 & [ 4 R 2 5



13. SHARE CAPITAL (continued)

Note:

On 30 December
Company entered

2019, the
into a placing
agreement with Orient Securities
Limited (“Orient”) as placing agent
where Orient agreed to place on
a best effort basis a maximum of
321,000,000 new shares of the
Company (“Placing Share 1) of
HK$0.02 each at HK$0.1 per Placing
Share |
who were professional
according to the definition of the
Securities and Futures Ordinance
(the “SFO”). The
actual use of proceeds from the

to at least six placees

investors

intended and

share placement was for general
working capital and investments. The
placing transaction was completed
on 23 January 2020 and a total of
321,000,000 shares were
The gross and net proceeds were
approximately HK$32,100,000 and
HK$31,137,000 respectively. The net
price was approximately HK$0.097
per Placing Share .

issued.

13. &)

INTERIM REPORT 2021 ™ ] # %

WZZ—hF+=-A=1+8  AQ7H
RHEMESFBRAR(RAEMD
(ERBERE)I L —BRERZ
B BAEGREZINERESE
% f7 — 0.1 JT i & & 321,000,000
fi% & I% 1 {E0.0278 7T 2 AR RFT AL 1D
(BREBRD—DFRLRANEEEA
(BEEREE(EERESFRPE
Gl (TEHREEGAD) - BHE
EMRREBEZRERERAR R —
BEBEESCREE BREXZER
—E-TE-A-+ZARKAAHR
%% 17321,000,0000% f% 17 © FT 15 5 IE
4258 I F 58 9 B £932,100,0007% 7T &
31,187,000/ 7T » TR AL E MR —F
B4 50.0978 7T ©
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13. SHARE CAPITAL (continued)

24

Note: (Continued)

(i)

On 23 April 2021, the Company
entered into a placing agreement
with as placing agent where Orient
agreed to place on a best effort
basis a maximum of 385,000,000
new shares of the Company
(“Placing Share II”) of HK$0.02
each at HK$0.047 per Placing
Share Il to at least six placees
who were professional investors
according to the definition of the
SFO. The intended and actual
use of proceeds from the share
placement was for general working
capital of the Company and potential
investments to be identified. The
placing transaction was completed
on 14 May 2021 and a total of
385,000,000 shares were issued.
The gross and net proceeds were
approximately HK$18,100,000 and
HK$17,600,000 respectively. The net
price was approximately HK$0.046
per Placing Share II.

13. &)

faE: (8

(i)

RZZE-_—FWA=-—+=H ' ARQ7a
HEHEN (ERRERIE) I —H
Bt - Bt RAEMRER
LA % B2 & A% 19 —0.04778 ST & &%
%385,000,000% & f% M {£0.02/% 7T
ZARREFBRND (EERDH=DFT
LPRRNEERANCAEEXERESE(E
ERFHFRBAEEN)) - ROBEEH
BREAZBERERBRRAARA
W—REEESREFHRZE
BE - HERHGERZZT=_—FHA
+ I H 7 A & & # % 17385,000,000
MRAR D - FTISRIBRE K FED A
#) /18,100,000 7T %17,600,0007%
T BREER M ZFE L R0.046
BT e
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14.

15.

NET ASSET VALUE PER SHARE

The calculation of net asset value
per share is based on the net assets
of approximately HK$68,530,000
(31 December 2020: HK$80,477,000)
and 2,312,649,882 (31 December
2020: 1,927,649,882) ordinary shares
in issue as at 30 June 2021. The net
asset value per share as at 30 June
2021 is approximately HK cents 2.96
(81 December 2020: HK cents 4.17).

RELATED PARTY
TRANSACTIONS

(@) Transactions with
related party

During the period, the Group
had the following transactions
with related party in the normal
course of business:

14.

15.

Blk&EEFHE

BREEFEDNIRBEN=Z=—F<A
=+HZ & EF{E#68,530,000% T (=
T_TF+=A=+—H 80,477,000
JL) }2,312,649,882 (ZE =T F+ =
B=+—H :1,927,649,8820%) 2 %17
EEREHE RN B -_—FXA=1H
ZHBRAEFENA296BI(ZE=F
F+_A=+—8:41781l) -

FHEARXS

() ERELSETHRS

BN AEEAFETRATE
BRETZR5MT:

Six months ended
30 June 2020

Six months ended
30 June 2021

BE-E2--§% HE-Z-%T

/\ ﬁ _‘I' H / \ H 7‘|' H
EAEA IEAER
(Unaudited) (Unaudited)

(REER) (REER)
HK$°000 HK$'000
TER FET

Interest expense paid/payable to:

A director of a subsidiary (Note (i) = 10

BXf/ERAEXH:
—ARBAR - RESWE)

INTERIM REPORT 2021 % i #% 25



15. RELATED PARTY
TRANSACTIONS (Continued)

15. FAEAFAXS @

(b) TEEBAEZHE

Compensation of key
management personnel

(b)

Him EERMHEMTREEAR
ZHFEHIT

The remuneration of directors
and other key management

during the period was as follows:

Six months ended
30 June 2021

Six months ended
30 June 2020

BE-E--% HE-ZT-Z%H

~A=TH ~A=ZtHA

EREAR EAEAR

(Unaudited) (Unaudited)

(REER) (REEER)

HK$°000 HK$'000

TR TEL

Short-term benefits 944 1,251
EHEN

Post-employment benefits 9 9
RIKTEN

953 1,260

Note: B &% -

The above transaction constitutes Ll SER BRI RE 2 BHER
5 BEERET TR A E14A.76(1)
Rz - FEHEZ - DMHRELR
RHLEME -

a de minimis connected transaction
which is exempted from reporting,
annual review, announcement and
independent shareholders’ approval
requirement under Rule 14A.76(1) of
the Listing Rules.
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16. FAIR VALUE MEASUREMENTS

Fair value is the price that would
be received to sell an asset or
paid to transfer a liability
orderly transaction between market
participants at the measurement
date. The following disclosures of fair
value measurements use a fair value
hierarchy that categorises into three
levels the inputs to valuation techniques
used to measure fair value:

in an

Level 1 inputs: quoted prices
(unadjusted) in
active markets for
identical assets or
liabilities that the
Group can access
at the measurement
date.

Level 2 inputs: inputs other than
quoted prices
included within
level 1 that are

observable for the

asset or liability,
either directly or
indirectly.

unobservable
inputs for the asset
or liability.

Level 3 inputs:

The Group’s policy is to recognise
transfers into and transfers out of any
of the three levels as of the date of the
event or change in circumstances that
caused the transfer.

16.

AFEIE

RPERTH2EENTSHEET
ZEFRGTHEEEMBEBMREBER
B 2B - UWTRFEFSHE
FEANAFEERSARTEATFE
MEERMzEABY A =EEL:

E-ERBAE: AEBEARGER
HMESZHREE
HBEZERTS

HECRERE) -

F_ERBAE: FELEMEREZ
RENINZBEESL
BENEELAB

ABEBAE-

E=EAWAE: AERAEIFT

BB AE-

AEENBREIHEEYZEBLE
HRMRRAHREHERRRE —EER
FHEA—EEROEARED -
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16. FAIR VALUE MEASUREMENTS 16. A F{EIE

(Continued)
(a) Disclosures of level in (@ R=-TFE-—FxXA=+H
fair value hierarchy at WMATEEEREE:
30 June 2021:
Fair value measurements using: Total
ERTIRAEZATESE: EH)
30 June
Description Bt Level 1 Level 2  Level 3 2021
—EC-F
%£-BR H-EBf %=EH ~A=tH
(Unaudited)
(REEHR)

HK$'000 HK$000 HK$000  HK$'000
TEx  TER  TEx TR

Recurring fair value BEMENTETE:
measurements:
Financial assets HBEE
Financial assets at fair value ~ZBEZEATE
through profit or loss GtECHBEE
Listed equity securities TTHRAES 48,955 = = 48,955
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16. FAIR VALUE MEASUREMENTS 16.

(Continued)

(@) Disclosures of level in
fair value hierarchy at
30 June 2021: (Continued)

AFEFTFE®

(@ R=-E-—FXA=t+H
WAFEEBREE: (@

Fair value measurements using: Total
RETIEANEZ L FEHE: @it
31 December
Description it Level 1 Level 2 Level 3 2020
i e 2
+=A
£-BR Z-ER F=ER =t-8
(Audited)
(BEH)
HK$'000  HK$000  HK$'000 HK$'000
TEr  FEr  FiEx THL
Recurring fair value LERATHEE:
measurements:
Financial assets HBEE
Financial assets at fair value ~ BBBHRELTE
through profit or loss SEZHBEE
Listed equity securities THRAES 74,514 - - 74,514
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16. FAIR VALUE MEASUREMENTS 16. A F{EIE

(Continued)

BE-E-SF+-A=
+—ALEERE=EH
ATENBZEEYE:

Reconciliation of assets (b)
measured at fair value

based on level 3 for

(b)

the year ended 31
December 2020:

Financial assets

at fair value through
profit or loss —
Unlisted equity

Description 4t securities
BROAFEFE
ZHBEE -
FLmRAES
HK$’000
THER
At 1 January 2020 (Audited) RZTZZZE—-R—B(KER) 12,270
Total gains or losses recognised ~ R T RER W EEAE
in profit or loss (Note) B (M) (81)
in other comprehensive H A2 s
income 811
Disposal of a subsidiary HE—FRHBAR (13,000)

At 31 December 2020 (Audited)

RZTZZZE+ZA=1—H
(BEZ)

Note: Include gains or losses for
assets held at end of
reporting period

Wi BRRBEHREEZ
BEZWHERER

30
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16. FAIR VALUE MEASUREMENTS

(Continued)

17.

(b)

Reconciliation of
assets measured at fair
value based on level

3 for the year ended

31 December 2020:
(Continued)

The total gains or losses recognised
in other comprehensive income
are presented in exchange
differences on translating foreign
operations in the consolidated
statement of profit or loss and

other comprehensive income.

The total
recognised

gains or losses

in profit or loss
including those for assets held at
the end of reporting period are
presented in net loss on financial
assets at fair value through profit
or loss in the consolidated profit
or loss and other comprehensive

income.

INTERIM DIVIDEND

The Board resolved not to declare the

payment of an interim dividend for the

Nil).

six months ended 30 June 2021 (2020:

16. A2F{EHTE»

(b)

17.

BE-T=-FFFT=A=
T-ALFERE=BR
AFPEFBCEEHE:

(#)

MEMEER R ER 2K
BRENMRARE REM2EIR
BERTENRBEFINEBESL
ZIERZE o

REGEHERAZWANEEERE
(BERBERARABEEE)RN
FEBRmMHEMEEKERTE
JRBEBIEREAFEFEZM
BEEZEBEFE -

FHRE

BEERARTERBEE_TE-_—FA

ZStALEARNEAZTHRE(ZE-F
FE) e
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MANAGEMENT DISCUSSION AND ANALYSIS | #&

BUSINESS REVIEW AND FUTURE
PROSPECTS

During the six months ended 30 June 2021,
China Financial Leasing Group Limited (the
“Company”) with its subsidiaries (collectively
the “Group”) was mainly engaged in short to
medium term capital appreciation by investing
in a diversified portfolio of investments in listed
and unlisted securities.

In the first half of 2021, the outbreak of the
COVID-19 pandemic was well contained
by Hong Kong and the People’s Republic
of China (the “PRC”). However, there was
no timetable for complete
social distancing measures. Meanwhile, the

relaxation of

overseas COVID-19 pandemic did not show
a sign of successful containment due to the
surging case of Delta alternative of COVID-19.

R it 2

EUGOBERRKREE

REZEZ —FXRAZTAHLEARNEAR  +H
%mﬁﬂ‘**.ﬁﬁﬁ al(IERA D REKB L
AGBIASEEDFEEXEBREBZ TR
BHE RENEWRIELETES  UER
EHHEARTHE -

TEC-FLEEF FERTPEARKANER
(FEDEHDETRASEENREETTR
praEEl o AT BRAHETERBRIFER
IEBEAIRS R R o AR - f R BB IR
SH RS WDelta ((BHR ) SIKH M H20E -
BN R TR BB RIE R B BN H K E
HEI PR °
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Besides the COVID-19 pandemic, the
surging inflation rate in the United States of
the America (the “United States”) and the
increasing worry of the PRC’s anti-monopoly
policy limited the growth of the market
performance. Looking forward to economic
recovery from COVID-19 pandemic, Hang
Seng Index had once reached over 31,100
points in February 2021 but it closed at
around 28,800 in June 2021, dropped over
approximately 2,300 points or 7.4% from the
top. The Hang Seng TECH Index performed
much worse, it reached over 11,000 points in
February 2021 and dropped by approximately
2,850 points or 25.9% to around 8,150 at
the end of June 2021. The Group recorded
a net fair vale losses on listed investments
of approximately HK$27,099,000 for the six
months ended 30 June 2021.

Looking forward for the second half of 2021,
the market will remain cautious on the severity
of the Delta alternative of COVID-19 overseas,
and the increasing tension between the
Sino-U.S. relationship and the policy direction
of the PRC. The stock market is expected
to remain struggling and fragile. The Group
will consistently monitor the market activity
and research listed and unlisted investment
opportunities so as to differentiate the
investment portfolio and exploring steadily
investments to lower the risk of concentration;
and to improve the investment return for
shareholders of the Company.

BB ERREFREN  EFERERE (5
BDeEEWREAET - AR PR ER
BRMEEMNE - REITHEEENER -
REEERFABRFSEBPER B4
BN T —F "% —EZEZ231,100% A
£ BEER-E-—FXAKTHI28,800%
HETREL T KR 8 492,300 317.4% » B AR
BHEORARE  RZZ_ =38
11,0008 R - —FRXAEK T 42,850
33025.9%=4)8,150% - HE— T ——F <A
ZTHEAREAR AEEHESEHRENR
F B &5 18 F 58 40 527,099,000/ 7T °

RE-ZEZ_—FTHF MG HEENFTE
AR S R FHkDelta (BRI E) SHNERE
MBS EROPXEELRTEBREERE
RERE - BRETSHEBDARBERMBES -
FEBBEBEEEMSEY TRRLETR
FLEMRARE  UDHBKREMAGLSRE
EWRE  URERRERE MRS

NER RO ER R -
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FINANCIAL RESULTS

For the six months ended 30 June 2021,
the Group recorded a loss of approximately
HK$29,589,000 (2020: HK$8,196,000), which
was mainly attributable to the net loss
(realised losses and unrealised losses) on
financial assets at fair value through profit or
loss.

OPERATING REVIEW

The Company is principally engaged in
short to medium term capital appreciation
by investing in a diversified portfolio of
investments in listed and unlisted securities.
There was no change
the Group’s principal activities during the
six months ended 30 June 2021. As at
30 June 2021, the total fair value of the
Group’s investments was approximately
HK$48,955,000 (as at 31 December 2020:
HK$74,514,000).

in the nature of

The gross proceeds from trading of listed
equity securities for the period amounted
to approximately HK$3,195,000 (2020:
HK$37,480,000). The realised losses and
unrealised losses (2020: unrealised gains) on
financial assets at fair value through profit
or loss for the six months ended 30 June
2021 is approximately HK$2,328,000 (2020:
HK$19,525,000) and HK$24,771,000 (2020:
HK$13,398,000) respectively.

EEEE F

@ i/\ +E|JJ:/_\1.)EJ$E
@ﬁ Eﬁ?§£\729589000/7§7t(f5§f7¢
8,196,000 L) - BRI EHAN B BB

Z\\EF{EE_I_EZEZf%;ﬁEEE}E(Exfﬁgﬁ%ﬁ&*
35 5 18) 5 48 -

E T EE

AAREBREBBREN LM RIELTHE
H2 SR ERE  ERETRELRTAE -
HETZ—FXA=THLEREAAR &X&
ErI2EBHBETEES KT =_—F
NAZTHE AEEREZAFERENA
48,955,000 T(R =TT F+=-_A=+—
H : 74,514,000 7T) ©

HRNEEETRABAFEBEZMEBRIEBERASE
‘@7,%3195000/%75(*7*2¢ 37,480,000
/’ijTE) @i *E/\ﬂ*+EI¢/\I

FERER ﬁ/&?@ﬁ’ﬁzﬁﬁkﬁfzze
“L%JEHE&E?E“EEEHE ZE-TF RKEH
U %5) 9 Bl 49 52,328,000/ T (Z T - T 4 :
19,525,0005 7T) % 24,771,000 T (Z T ==
F 13,398,000 L) °

34  CHINA FINANCIAL LEASING GROUP LIMITED H [# 4 il il 15 & 9 4 IR 2 5



EQUITY INVESTMENTS

S

riR&E

As at 30 June 2021, the Group held financial
assets at fair value through profit or loss of
approximately HK$48,955,000. Listed below
are the particulars of the Group’s major listed

RZZE-—F R A=1TH FEEFAERRE
i A VER B2 B A E X /548,965,0008
cAEBEZEIBEMRESABHINMT

o BrE

securities:
As at 30 June 2021 For the six months ended 30 June 2021
RZBZ-EXAZ1R BE-F--EXRA=TRLAER
Approximate
percentage
Approximate of investment
percentage Market attributable to Unrealised Fair value
Number  of interest Market value/fair  the Group's Dividend Dividend Sales Realised gain/ qain/
Name of investees of shares held Cost prices  value  netassets received  cover proceeds loss (loss) (loss)
Ex%E 4%  OTE
et £ nE/ FREZRE WBR B8R h#/  hE/
FREAEER RG®E  #EHESE  Rx WE AFE  BHESE RS RERE HERE  ER (BR)  (BR)
(000) (HKS'000)  (HK$) (HK$000) (HK$'000) (HK$'000) (HKS'000)  (HK$'000)  (HKS'000)
() (fén) (Bn) (FiEnm) (Tém) (fén) (Fén) (FER) (Fkn)
Listed equity securities
LHRARS
(8) Hing Ming Holdings Limited (8425) 16,464 412% 18250 0790 13007 18.98% - N/A - - (12019 (12,019
(*Hing Ming’)
RARRERARB420) (RS)) ot
(b} ISP Global Limited (8487) (‘1SP") 11,130 139% 10486 0820 9127 13.32% - N - - (11,687) (11,687
ISP Global Limited (8487) ([1SP1) ot
(c) RMH Holdings Limited (8437) (‘RMH’) 24,896 346% 12243 0285 709 10.35% - N - - (1494 (1494
BEERARLT B (B5) L
(o) Miji International Holdings Limited (1715) 42,460 283% 7054 0182 7728 11.28% - N - - (349) (349)
(*Miji International’)
AEERERERAA(T) AR
(TKRER])
(e) WAC Holdings Limited (8619) (“WAC') 10,638 1% 20342 0100 1064 155% - N - - (2.587)  (2587)
WA Holdings Limited (8619) (TWAC]) L]
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As at 30 June 2021 For the six months ended 30 June 2021

RZBZ-£XAZ1A BE-R--FRAZTHLAEA
Approximate
percentage
Approximate of investment
percentage Market attributable to Unrealised Fair value
Number  of interest Market value/fair  the Group's Dividend Dividend Sales Realised gain/ gain/
Name of investees of shares held Cost  prices  value net assets received  cover proceeds loss (loss) (loss)
EfAER 2R DYE
gz & T/ FEEZRE WEZ B2 hE/  hE/
FRELAEE RHEE HHESE A& wE ATE  ENEAL  RE REh® tERE ER (BB (BB
((000) (HK$'000)  (HKS) (HK$'000) (HK$'000) (HK$'000) (HK$'000)  (HK$'000) ~ (HKS'000)
(FHR) (fkn) (Bn) (FAT) (Tt (Tkn) (FEn) (FEn) (Tix)
f) C8N Holdings Limited (3430) (‘C&N') 6810 Lessthan 1% 3202 0120 817 119% - N/A 1328 (1164 851 (313
B ERERAR 840 (B8] Si% TR
o) Alloaba Group Holding Limited (9988) 4 Less than 1% 886 220.000 880 1.28% - N/A - - ) 6)
(‘Alibaba’) Si% TR
M2EEEMERARA0088)
(meee))
(h) Pacific Legend Group Limited (8547) 14,00 118% 849 0174 2483 3.58% - N/A - - 1593 1593
(*Pacific Legend’) TR
Pacific Legend Group Limited (8547)
([Pacific Legend])
(i) Golden Ponder Holdings Limited (1783) 5860 Lessthan 1% 1181 0310 1817 265% - N/A - - 943 943
(‘Golden Ponder’) D% TER
eRERERAR78Y (£ %))
() Wan Leader Intemational Limited (8482) 6750 Lessthan1% 1567 0320 2160 3.15% - NA - - 573 573
(“Wan Leader) D% TER
EREERARLT08 (EDE)
k) Other listed investments N/A NA 7958 NA 2807 410% 88 N/A 1867 (1,164) (589 (1759)
£ LR B i TER TR TR
Total N/A N/A 84,038 N/A 48,955 T1.43% 88 N/A 3,195 (2,328)  (4,771) (27,099
@it TER ER FER TER

The net fair value losses on listed investments #EZEZT=—FSA=+HIEAEA  LH&
amounted to approximately HK$27,099,000 & /A F1{&[E 18 )F 5 4 527,099,000 T °
for the six months ended 30 June 2021.
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For the listed investments held as at 30 June
2021, the net fair value losses attributable
to realised losses and unrealised losses
were approximately HK$1,018,000 and
HK$25,133,000 respectively. For those listed
investments held but were sold during the
six months ended 30 June 2021, the net
fair value loss attributable to realised losses
and unrealised gains were approximately
HK$1,310,000 and HK$362,000 respectively.

The Group had no unlisted investment during
the six months ended 30 June 2021.

(@) Hing Ming

Hing Ming is principally engaged in
providing rental services of temporary
suspended working platforms and
other equipment such as tower
cranes and generators and trading
of equipment and spare parts.
The audited consolidated profit
attributable to owners of Hing Ming
for the year ended 31 March 2021
was approximately HK$4,579,000.
As at 31 March 2021, the audited
consolidated net asset value
attributable to owners of Hing Ming was
approximately HK$124,389,000.

AR -_E-_—FRXA=THZMHALTRE
MmE CEREBRABREBMERTE
E18F 59 BI4) /1,018,000% 7T } 25,133,000
B RRERBEZT-_—FA=THLE
NEARFECHEZLMERENS  E#
BEENMARBRWEMEATFEBEFED
Rl 49 %1,310,0007% 7T £ 362,0007% 7T °

BE—"Z-—FRA=THLAEA £~&£H
BB LETIRE -

(a) Hig

BT EREREREIMEEMR
EnEXNRERREER) NHEER
BREBELTHHES  REE=Z=
—F=ZRA=+—HIFE HEBEIZBHE
JEAL 48 B I 4R A R T 49 54,579,000
TeM-_TE-_—F=ZF=+—H8 Hi
CRERLECERSRAEEFENE
124,389,000/ 7t °
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(b)

38

The Investment Committee of the
Company (the “Investment Committee”)
noted that the revenue of Hing Ming
decreased mainly due to the decrease
in income generated from trading
of permanent suspended working
platforms business.

The Investment Committee considered
that demand for public housing
estates will remain high for the coming
years and thus demand for Hing
Ming temporary suspended working
platforms and tower cranes will remain
strong in the years to come.

ISP

ISP is principally engaged in the sales,
installation and maintenance of sound
and communication system solutions,
and alert alarm system in Singapore.
The unaudited consolidated profit
attributable to owners of ISP for the
nine months ended 31 March 2021
was approximately Singapore Dollars
(“S$”) 46,817. As at 31 March 2021,
the unaudited consolidated net asset
value attributable to owners of ISP was
approximately S$14,561,000.

The Investment Committee noted that
the income of ISP decreased because
of the ISP business in Singapore
adversely affected by COVID-19
pandemic as well as suffering from
higher administrative expenses and
foreign exchange losses.

(b)

AR EZEE((REZBE®D T
BB E S AR D E B iR EE P
EBHRZHEERD -

REZEBERR AREFAREW
FRMERE - Bt - ERREFA
HERBERAIMAMEAXREENFT K
DEEER -

ISP

ISPEZRIIMFEHEHE  TREH
EEE BARFABATERERZR
meRBE_T-_—#=A=+—H
IEAE A -+ ISP % 3R B K A8 3. 12 47
B % F 49 546,817 37 40 3% 7T (137 90 3%
T e RZTE=—_—F=A=+—H" ISP
ZBRREERECEZGEEEFEY
#414,561,000%7 13 7T °

KREZBEZIEE  ISPHNEE DR
F A ISP 3T 3% 10 3 75 52 51 37 2L iR
BRENANZE  ARTHRAX R
PE L BRI N
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(c)

The Investment Committee considered
that ISP strived to improve operation
efficiency and profitability of business
and their expansion into China market
could be beneficial to ISP in the long
run.

RMH

RMH is a medical and surgical service
provider for different customer groups
in the field of dermatology. The
audited consolidated loss attributable
to owners of ISP for the year ended
31 December 2020 was approximately
Singapore Dollars (“S$”) 9,272,000.
As at 31 December 2020, the
audited consolidated net asset value
attributable to owners of ISP was
approximately S$5,531,000.

The Investment Committee noted that
the RMH business suffered because
of COVID-19 pandemic in Singapore,
Hong Kong and worldwide throughout
2020 associated with stringent
government measures and lockdown
that had adversely impacted the clinics
operation.

The Investment Committee considered
that with possible easing of
government anti COVID-19 measures
and continuous rapid roll out of
mass vaccination in Singapore, RMH
Singapore business could
steady growth.
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(d)

40

Miji International

Miji International is principally engaged
in developing, manufacturing and
selling premium kitchen appliances in
the PRC. The audited consolidated
loss attributable to owners of Miji
International for the year ended
31 December 2020 was approximately
Renminbi(“RMB”)19,950,000.
As at 31 2020, the
audited consolidated net asset
value attributable to owners of Miji
International was approximately
RMB168,749,000.

December

The Investment Committee noted that
Miji International suffered losses due to
COVID-19 pandemic that led to their
downturn in retail sales performances
as well as delay in the supply of raw
materials from suppliers.

The Investment Committee considered
that Miji International may benefit from
the recovery in China retail market due
to the well containment of COVID-19
pandemic.

(d)
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(e)

WAC

WAC is a construction engineering
consultant focusing on the area
of comprehensive structural and
geotechnical engineering design which
is mainly provided in Hong Kong and
Macau. WAC’s consultancy services
mainly cover: (i) structural engineering;
(i) geotechnical engineering; (i) certain
civil engineering practice areas; and
(iv) material engineering. The audited
consolidated profit attributable to
owners of WAC for the year ended
31 March 2021 was approximately
HK$6,315,000. As at 31 March 2021,
the audited consolidated net assets
value attributable to owners of WAC
was approximately HK$70,096,000.

The Investment Committee noted that
the revenue of WAC increased due to
the increase in revenue contribution
and geotechnical
engineering consultancy services of
construction of new properties and
e-commerce retail online platform
consulting services.

from structural

The Investment Committee considered
that WAC will continually expand
its market share by securing more
engineering consultancy service
contracts.

(e)

WAC
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(f)

42

C&N

C&N is a provider of transport and
storage services to the logistics
industry in Singapore, offering trucking
and hubbing services to the customers.
Trucking services refer to the delivery
of cargo, primarily containers, from our
customers’ designated pick up point
to their designated delivery point. The
audited consolidated loss attributable
to owners of C&N for the year ended
31 December 2020 was approximately
S5$811,410. As at 31 December 2020,
the unaudited consolidated net asset
value attributable to owners of C&N
was approximately $$19,827,000.

The Investment Committee noted C&N
suffered decrease in revenue because
of decrease in volume from their
customers with the unfavourable trade
economy outlook and port closures in
some countries for a few months as a

result of COVID-19 pandemic.

The Investment Committee considered
that C&N may benefit from economic
recovery in Singapore that could led to
their company expanding the market
share as well as growth.
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(9)

Alibaba

Alibaba is one of the world’s biggest
online commerce company that
specializes in e-commerce, retail,
internet and technology field. The
company provides various business
to consumer, consumer to consumer
services as well as electronic payment
services. The audited consolidated
profit attributable to owners of Alibaba
for the year ended 31 March 2021
was approximately RMB150,308
million. As at 31 March 2021, the
audited consolidated net asset value
attributable to owners of Alibaba was
approximately RMB937,470 million.

The Investment Committee noted that
the revenue of Alibaba increased mainly
due to continuous growth in their active
user base as well revenue contribution
from Sun Art.

The Investment Committee considered
that Alibaba may continue to enjoy
steady growth in many of their
operating lines and removal of
regulatory overhang down the road
could revive institutional interest to the
counter.

(9)
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(h)

44

Pacific Legend

Pacific Legend principally operates
home furniture and related accessories
that retail,
corporate sales etc. as well as rental

businesses, includes
of home furniture and accessories. The
audited consolidated loss attributable
to owners of Pacific Legend for
the year ended 31 December 2020
was approximately HK$43,830,000.
As at 31 2020, the
audited consolidated net asset value

December

attributable to owners of Pacific Legend
was approximately HK$89,116,000.

The
that the revenue of Pacific Legend

Investment Committee noted

decreased mainly due to outbreak of
COVID-19 pandemic that led to the
downturn in retail sales as well as delay
in the release of corporate showflats.

The Investment Committee considered
that Pacific Legend operating
environment will remain challenging due
to the competitive market conditions
and their return to profitability will
depend on their ability to cut costs.

(h)

Pacific Legend
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Golden Ponder

Golden Ponder is principally engaged
in the provision of superstructure
building and RMAA works service as
a main contractor in Hong Kong. The
audited consolidated loss attributable
to Golden Ponder for the year ended
31 March 2021 was approximately
HK$12,314,000. As at 31 March
2021, the audited consolidated net
asset value attributable to owners of
Golden Ponder was approximately
HK$167,957,000.

The Investment Committee noted
Golden Ponder suffered higher losses
because of the decrease in the number
of projects that are available for
tendered during the year as well as the
intensified competition in the industry.

The Investment Committee considered
that with Golden Ponder was
successfully awarded several sizable
building construction contracts and
thus upcoming revenue will benefit from
that.
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Wan Leader

Wan Leader is principally engaged in
provision of (i) air freight forwarding and
related logistics services and (i) sea
freight forwarding and related logistics
services. The audited consolidated
profit attributable to owners of
Wan Leader for the vyear
31 March 2021 was approximately
HK$4,849,000. As at 31 March
2021, the audited consolidated net
asset value attributable to owners

ended

of Wan Leader was approximately
HK$52,346,000.

The Investment Committee noted that
the revenue of Wan Leader increased
due to the increase in demand for
air cargo space during COVID-19
pandemic.

The Investment Committee considered
that Wan Leader may benefit further
from increase in demand from Europe
and United States customers once their
economy recover after the COVID-19
pandemic.
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(k)

Other listed investments

On 8 February 2021,
Investments Fund Limited (1227)
(“National Investments Fund”) was
ordered to be wound up by the
High Court of Hong Kong in HCCW
67/2020 pursuant to the provisions
of the Companies (Winding Up and
Miscellaneous Provisions) Ordinance
(Chapter 32, Laws of Hong Kong)
and the Official Receiver by virtue of
her office becomes the Provisional
Liquidator
Fund. On the same date, trading in
National Investments Fund’s share
has been suspended and the book
carrying value of the company invested
in National Investments Fund was
approximately HK$449,000. The
Company has made full provision for
diminution in value of investment cost
of approximately HK$3,550,000 in
National Investments Fund during the
six months ended 30 June 2021.

National

of National Investments

(k)
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LIQUIDITY, FINANCIAL RESOURCES
AND FUNDING

As at 30 June 2021, the Group maintained
bank and cash balances of approximately
HK$14,794,000 (31 December 2020:
HK$120,000) which were mainly denominated
in Hong Kong dollars. The Group will monitor
the exposure and take prudent measures
when necessary.

As at 30 June 2021, the gearing ratio for
the Group was 4.22% (31 December 2020:
5.36%) which represents the ratio of the
Group’s total interest-bearing liabilities to the
total equity of the Group.

As at 30 June 2021, the Group had net
assets of approximately HK$68,530,000
(31 December 2020: HK$80,477,000). Except
for the margin payable of approximately
HK$2,690,000 (31 2020:
2,666,000) and borrowings approximately
HK$200,000 (31 December 2020:
HK$1,650,000), the Group had no other
borrowings or long-term
30 June 2021.

December

liabilities as at
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CAPITAL STRUCTURE

As at 30 June 2021, the Company’s total
number of issued shares was 2,312,649,882
(81 December 2020: 1,927,649,882 shares) at
HK$0.02 each.

On 30 December 2019, the Company
entered into a placing agreement with Orient
Securities Limited (“Orient”) as placing agent
where Orient agreed to place on a best
effort basis a maximum of 321,000,000 new
shares of the Company (“Placing Share I”) of
HK$0.02 each at HK$0.1 per Placing Share |
to at least six placees who were professional
investors according to the definition of the
Securities and Futures Ordinance (the “SFO”).
The intended and actual use of proceeds
from the share placement was for general
working capital and investments. The placing
transaction was completed on 23 January
2020 and a total of 321,000,000 shares
were issued. The gross and net proceeds
were approximately HK$32,100,000 and
HK$31,137,000 respectively. The net price was
approximately HK$0.097 per Placing Share .

IR &8

RIZE-—FNA=1+H AR SBTRH
B H2,312,649,882 (ZE_TF+=-_A=
+ — B :1,927,649,882% ) & i% H {60.027% 7T
Z R e

R-ZE—AE+-_F=+8 r AQRFAEHEKH
EMBFEHFAERAATRFESDWERRE
REB)FTY—HBESHE Bt RA5EY
AEZNAEGREERHO 0 1B TRERS
321,000,000/% & % ™ 180.02%8 T 2 AN A &)
B (ERERN —DFRORANEBEREAG
BEREE(TEREHFRHBERITESR
HEEGD) BROBEEMESREBEZEE X
ERARAE REEELRRE BERS
ERZZE-TEF—A-+=BATR KA HEET
321,000,000 B 17 ° FT{S SRIBAATE R FHED
Al 49 /32,100,000 7T 131,137,000 7T © &
BB PR ) —F (B 4 B0.097 % T °

INTERIM REPORT 2021 % i % 49



On 23 April 2021, the Company entered into a
placing agreement with a placing agent where
Orient agreed to place on a best effort basis
a maximum of 385,000,000 new shares of
the Company (“Placing Share II”) of HK$0.02
each at HK$0.047 per Placing Share Il to
at least six placees who were professional
investors according to the definition of
the SFO. The intended and actual use of
proceeds from the share placement was for
general working capital of the Company and
potential investments to be identified. The
placing transaction was completed on 14 May
2021 and a total of 385,000,000 shares
were issued. The gross and net proceeds
were approximately HK$18,100,000 and
HK$17,600,000 respectively. The net price
was approximately HK$0.046 per Placing
Share |l.
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EVENTS AFTER THE REPORTING
PERIOD

(@)

On 12 July 2021, the board (the
“Board”) of directors (the “Directors”) of
the Company announced to propose
that every ten (10) existing shares in
the share capital of the Company be
consolidated into one (1) consolidated
share. On 12 July 2021, there were
2,312,649,882 existing shares in issue
which were fully paid or credited as
fully paid, upon the share consolidation
becoming effective, there will be
231,264,988 consolidated shares in
issue which are fully paid or credited
as fully paid. On 12 July 2021, the
existing shares were traded on The
Stock Exchange of Hong Kong Limited
(the “Stock Exchange”) in board lots
of 20,000 existing shares. It was
proposed that, subject to the share
consolidation becoming effective, the
board lot size for trading on the Stock
Exchange be changed from 20,000
existing shares to 10,000 consolidated
shares.
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On 20 August 2021, the Board
announced that the proposed ordinary
resolution was duly passed by the
shareholders of the Company by way
of poll at the extraordinary general
meeting of the Company held on
20 August 2021 to consider the
ordinary resolution to be proposed
to approve the share consolidation.
The Board announced that all the
conditions precedent to the share
consolidation have been fulfiled and
the share consolidation became
effective on 24 August 2021.

(b) The realised losses and unrealised
losses on financial assets at fair value
through profit or loss from changes
in fair value on financial assets at fair
value through profit or loss held as at
30 June 2021 to the date of approval
of this interim results were amounted
to approximately HK$2,222,000 and
HK$8,472,000 respectively.

Except for above mentioned, there were no
material events occurred after the financial
report date.

EMPLOYEES

As at 30 June 2021, the Group had
Total salaries (excluding
directors’ remuneration) for the six months
ended 30 June 2021 was approximately
HK$669,000 (2020: HK$1,052,000).

3 employees.

W-ZE-_—#)\B=-+H =5
AARBRER-_BE-_—FEN\A-+HE
THARAFERBRERE EUNRER
A BBBRBANTRAZE  UF
FEMEROCAHNETRAER - &
EESH 0 RO EHRNATERRIEHD
BERRE  BOHAHERZZTZ_—FN
B-+mB4E%-

b R-Bo—FAAS+REATHES
A - HENRATETBARS
BHARENEBEEHATELH
EAMBERBENRERERS T
#) /32,222,000 7T 718,472,000/ 7T °

B EXCRTa S MBS IS A MR BB
EBREHE-

&S

RZZZ—FXA=+H A%5EEAHIEE
cHE-TZ-—FXNA=ZTHIENEARNE
FE&(TREESHE) 4 /669,000% T (=
T T :1,052,0008 7T) °

o

\
/

v+

52 CHINA FINANCIAL LEASING GROUP LIMITED *H [# 4 il 15 & [ 4 R 2 5



CHARGES ON GROUP’S ASSETS

As at 30 June 2021, listed securities of
approximately HK$47,391,000 pledged
for margin payables (31 December 2020:
HK$74,514,000). Except for above mentioned,
there were no charges on the Group’s assets.

CONTINGENT LIABILITIES

As at 30 June 2021, no contingent liabilities
were noted by the Directors of the Company
(81 December 2020: nil).

SIGNIFICANT INVESTMENTS

As at 30 June 2021,
investments of the Group are included in the
Management Discussion and Analysis under
the section headed “Equity Investments”.

the significant

INTERIM DIVIDEND

The board of Directors resolved not to declare
the payment of an interim dividend for the six
months ended 30 June 2021 (2020: nil).
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OTHER INFORMATION | # fii % %}

DIRECTORS’ INTERESTS IN
SHARES

As at 30 June 2021, the interests or short
positions in the shares, underlying shares
of the directors (the “Directors”) or chief
executives of China Financial Leasing Group
Limited (the “Company”) (as defined in the
Securities and Futures Ordinance (the “SFO”))
and debentures of the Company or any
associated corporations (within the meaning
of Part XV of the SFO) as recorded in the
register required to be kept under Section
352 of the SFO or as otherwise notified to
the Company and the Stock Exchange of
Hong Kong Limited (the “Stock Exchange”)
pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers
(the “Model Code”) as set out in Appendix
10 to the Rules Governing the Listing of
Securities (the “Listing Rules”) on the Stock
Exchange, are set out below:
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Approximate
percentage of

Number of the Company’s

underlying total number of

Name of Director Type of interest Position shares issued shares

N

BRITROHAH

BEEnE EEER -84 HERGEA BHEA

Mr. Liu Hailong (“Mr. Liu”) Interest of controlled  Long 338,000,000 14.62%

(Note 1) corporation

gEEAEE(EEDMHR) XEHNRARAZEE HFE
Note: B 3% -

1.

According to the information available to the
Company, 338,000,000 shares are held by
CHARETRETHAEBRNERAA(R
BAE=3])in the capacity of beneficial
owner. Z#AE=Z is wholly owned by Mr.
Liu, the chairman of the board (the “Board”)
of Directors and non-executive Director
of the Company. Accordingly, Mr. Liu is
deemed to have interests in the 338,000,000
shares.

1.

B IE A QR ATEE £ - 338,000,000 A% 15
HEZHAETRETAEROERAT (%
BRETBUNESHAEASOEE - B4
RETHBEARAESE(EFENEER
HRTEERRE2ERA - Bt 2lk4E
18 VE $2.338,000,000% B 17 Fh E B #E %5 -
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SUBSTANTIAL SHAREHOLDERS

As at 30 June 2021, according to the
information publicly disclosed, persons who
had interests or short positions in the shares
and underlying shares of the Company as
recorded in the register required to be kept
under section 336 of the SFO, are set out

FERR

RZZBEZ—FA=Z1TH KRAFKENE
o REBEESRPERDIEIB6HEREEFE
ZERMAHEAE  EAREZ RN KA
BB EIRREZ AT

below:
Approximate
percentage of the
Number of  Company’s total
ordinary number of
Name of shareholders Type of interests  Position shares held issued shares
N
FREER BRITKRGEEH
RRAE i ER g g8 BREI
ZHAEFE Note 1) Beneficial owner Long 338,000,000 14.62%
ZHRNEZAMF) ERlEAA e
Mr. Liu (Note 1) Interest of controlled Long 338,000,000 14.62%
B corporation
258 4 (Bt 1) REHARzEE MR
Mr. Lam Shu Chung (“Mr. Lam”)  Beneficial owner Long 212,000,000 9.17%
AR 58 4 (TARSE 4 D) ERBEAA e
Ms. Choi Hing Lin Lori Interest of spouse Long 212,000,000 9.17%
(“Ms. Choi”) (Note 2)
gpErt(8at (M) EEEs e
Note: Bt 5 -
1. According to the information available to the 1. BIRE AR AR FT{SE £ - 338,000,000 A% 1
Company, 338,000,000 shares are held by ALHARETBUEREBASMNEE - %
L KE= in the capacity of beneficial BAEBFTERARREETSEENIENTE
owner. ZE KE=Z is wholly owned by ERRETEHE o B BIREWRER
Mr. Liu, the chairman of the Board and 338,000,000 Bt th P HEH A °
non-executive Director of the Company.
Accordingly, Mr. Liu is deemed to have
interests in the 338,000,000 shares.
2. Ms. Choi is the spouse of Mr. Lam. 2. BT AMEEZEREBSB c Al REFHFR

Accordingly, Ms. Choi is deemed or taken to
be interested in all the shares in which Mr.
Lam is interested in for the purpose of the
SFO.

RGN SEZLWERRNEERMELE
EHEZMARNDTEAER

56 CHINA FINANCIAL LEASING GROUP LIMITED *H [# 4 il 15 & [ 4 R 2 5



CONNECTED TRANSACTION

During the period, the Company has
paid/payable HK$200,000 as investment
management fee to Avia Asset Management
Limited (“Avia Asset”), the investment
manager of the Company for the provision
by Avia Asset of investment management
services to the Company. Mr. Chiu Wai
Lap, the executive Director of the Company,
is the director and responsible officer
of Avia Asset. The above transaction
constitutes a de minimis continuing connected
transaction which is exempted from
reporting, annual review, announcement
and independent shareholders’ approval
requirement under Rule 14A.76(1) of the
Listing Rules.

During the period, UOB Kay Hian (Hong
Kong) Limited, Kingston Securities Limited,
Head & Shoulders Securities Limited, |
Win Securities Limited and Supreme China
Securities Limited, the custodians (collectively
the “Custodians”) of the Company provided
custody services in relation to the securities
and cash which the Company may from time
to time deposit with the Custodians. The fees
payable by the Company to the Custodians for
the services constitutes de minimis continuing
connected transaction which is exempted
from reporting, annual review, announcement
and independent shareholders’ approval
requirement under Rule 14A.76 (1) of the
Listing Rules.

Except for above mentioned, details of
the significant related party transactions
undertaken by the Group during the period in
the ordinary course of business are also set
out in note 15 to the unaudited condensed
consolidated interim financial statement.

FEXS
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SHARE OPTION SCHEME

The Company adopted a share option scheme
on 12 January 2012. The purpose of which
is to enable the Company to grant options to
eligible participants as incentives or rewards
for their contribution to the Company and its
subsidiaries (collectively the “Group”). Eligible
participants of the share option scheme
include, but not limited to, any persons being
employees, officers, agents, consultants or
representatives of the Group.

On 25 May 2018, the share option limit
was refreshed by the shareholders of the
Company at the annual general meeting that
maximum of 133,964,988 options convertible
to 133,964,988 shares at HK$0.02 each can
be issued. No share options were granted,
exercised, lapsed or cancelled during the
period.

PURCHASE, SALE OR REDEMPTION
OF SECURITIES

Neither the Company nor any of its
subsidiaries purchased, sold or redeemed any
of the Company’s listed securities during the
six months ended 30 June 2021.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code
as set out in Appendix 10 of the Listing Rules
as the code of conduct regarding securities
transactions by the Directors. Having made
specific enquiry of all Directors, all Directors
confirmed that they have complied with the
required standards as set out in the Model
Code during the six months ended 30 June
2021.
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CORPORATE GOVERNANCE
PRACTICES

The Company has adopted the code
provisions set out in the Corporate
Governance Code and Corporate Governance
Report (“CG Code”).

During the six months ended 30 June 2021,
the Company was in compliance with the
code provisions set out in the Former CG
Code except for the deviation from code
provision A.4.1.

Code provision A.4.1 of the CG Code requires
that non-executive directors should be
appointed for a specific term and subject to
re-election. The independent non-executive
Directors are not appointed for a specific
term but they are subject to retirement by
rotation at least once in every three years in
accordance with the Articles of Association of
the Company.

Save as the aforesaid and in the opinion of the
Directors, the Company was in compliance
with the code provisions set out in the CG
Code during the six months ended 30 June
2021.

CHANGES IN INFORMATION OF THE
DIRECTOR

Pursuant to Rule 13.51B(1) of the Listing
Rules, the changes in information of Directors
subsequent from the date of the annual
report of the Company for the year ended
31 December 2020 to the date of this report
are set out below:

Mr. Luk Chi Shing has been an executive
director of Jete Power Holdings Limited (stock
code: 8133) since 6 July 2021.
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AUDIT COMMITTEE

The Company’s audit committee (the “Audit
Committee”) was established with written
terms of reference
the Listing Rules to
supervision over

in compliance with
review and provide
the Group’s financial
reporting process and internal controls. The
Audit Committee comprises four independent
non-executive Directors, namely, Mr. Luk
Chi Shing (as chairman), Mr. Wang Ruiyang,
Mr. Lam Wai Tsin and Mr. Hui Yat On. The
Audit Committee has reviewed the unaudited
condensed consolidated interim financial
statements of the Group for the six months
ended 30 June 2021.

For and on behalf of the Board

CHINA FINANCIAL LEASING GROUP LIMITED
Liu Hailong

Chairman

Hong Kong, 27 August 2021

As at the date of this report, the board of
Directors of the Company comprises Mr.
Chiu Wai Lap and Mr. Lui Cheuk Hang
Henri as executive Directors, Mr. Liu Hailong
(Chairman) and Mr.
executive Directors, Mr. Wang Ruiyang, Mr.
Lam Wai Tsin, Mr. Luk Chi Shing and Mr.
Hui Yat On as independent non-executive
Directors.

Xiao Shen as non-
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