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The board (the “Board”) of directors (the “Directors”)
of China Financial Leasing Group Limited (the
“Company”) announces the unaudited condensed
results of the Company and its subsidiaries
(collectively the “Group”) for the six months ended 30
June 2024. The unaudited condensed interim financial
statements have not been audited by the Company’s
auditor but have been reviewed by the Company’s

audit committee.

Interim Results
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME
B EEREMEERER

For the six months ended 30 June 2024
HE-_ZT-NFEXA=THILAEAR

Six months Six months

ended 30 June ended 30 June

2024 2023

—E-WF —EZ=F

ANA=T1H ~NA=+H

IEX{EA 1ERE A

(Unaudited) (Unaudited)

(REER) (REEHEZ)

Note HK$’000 HK$'000

B 5 FET FHT

Revenue N 3 360 353
Other income H A 5 1 20

Net loss on financial ERBREATETE
assets at fair value LB EEBBFE

through profit or loss (7,447) (2,376)
Administrative expenses 1T X (1,586) (1,608)
Loss from operations KEEHR (8,672) (3,609)
Finance costs L& KA (7) )
Loss before income tax BRFTEH AIE B 6 (8,679) (3,618)
Income tax expense ZECY 1 7 - -

H e < AL B AR AR A
R DY AR o



Interim Results (Continued)
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME (Continued)

HHGeEERAME2ZEKER (&)
For the six months ended 30 June 2024
HE_T-MFAAA=+HIEAEA

Six months Six months
ended 30 June ended 30 June
2024 2023
i IS
—EBo@mF —BR-=F
~A=1+H NA=+H
1E<1E A IENEA
(Unaudited) (Unaudited)
(REER) (RgEEZ)
Note HK$’000 HK$'000
B 5 FHET FHET
Loss for the period and A REEAEGHRA
other comprehensive BERAEMGMEZEKES
income attributable
to owners of the
Company (8,679) (8,618)

(Re-presented)
(#EH55R)

HK cents HK cents
AL P
Loss per share SFREE 8
— Basic — &K 2.67 2.01
~ Diluted — #8 2.67 2.01
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Interim Results (Continued)
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

4R S B AR R &
As at 30 June 2024
RZZTZNFESA=TH

At At
30 June 31 December
2024 2023
n »
—E-NE —E-=F
RXA=+B +ZA=+—H
(Unaudited) (Audited)
(REER) (FEEZ)
Note HK$’000 HK$'000
i=s FHET FHET
Non-current assets kRBEE
Property, plant and L E L
equipment 14 -
Right-of-use assets EREEE 493 -
Refundable rental deposit AR B EiZ & 10 60 60
567 60
Current assets REEE
Financial assets at fair AERBERIEATETE
value through profit or g AE
loss 9 68,338 58,591
Deposits and other e RIEMFHIE
receivables 10 26 446
Bank and cash balances  $R17 & I8 & 456k 2,560 1,179
70,924 60,576
Current liabilities REBEE
Other payable and HAth fE - 5008 &
accruals st ERA 11 = 373
Lease liabilities HEAE 290 93
290 466
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Interim Results (Continued)
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

(Continued)

EE AR S B AR R & ()
As at 30 June 2024
RZTEZWMFA=+AH

At At
30 June 31 December
2024 2023
iy N
ZENEF kg S
ANB=+H +=ZA=+—H
(Unaudited) (Audited)
(REER) (EHE=Z)
Note HK$’000 HK$’000
P E FHET FHET
Net current assets RBEEFE 70,634 60,110
Total assets less HEERARBEE
current liabilities 71,201 60,170
Non-current liabilities  JEREBEE
Lease liabilities HESE 206 -
Net assets EEFE 70,995 60,170
Capital and reserves ARREEAELESR
attributable to Rf#E
owners of the
Company
Share capital fi& A 12 13,876 6,938
Reserves s 57,119 53,232
Total equity ob £ 70,995 60,170
(Re-presented)
(& E=F53R)
Net asset value per share &R & E F{E
(HK cents per share) (€=2:9::211D) 13 20.47 33.36
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Interim Results (Continued)
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
ERGREEEEB X

For the six months ended 30 June 2024
HEZZ-_HWNFSA=+TAHLEAEAR

Capital
Share Share reduction  Accumulated Total
capital Premium reserve losses equity
i ROEE EREERE ZitEE BER
(note 12)
(PizK12)
HK$'000 HKS'000 HK$'000 HK$'000 HK$'000
TERL TERT ThL TER TET
At 31 December 2022 and RZEZZF+ZA=+-BEk
1 January 2023 “%-=%-f-H 6,938 336,824 19,444 (295,069) 68,137
Total comprehensive income for  £E 2 EUFEE
the year - - - (7,967) (7,967)
Changes of equity for the year ~ FEER# - - - (7,967) (7,967)
At 31 December 2023 (audited)  H-E-=F+-F=F—H
(mER) 6,938 336,824 19,444  (303,036) 60,170
Issue of shares on Right Issue &R B 271k 17
(note 12() (H12) 6,938 13876 - - 20814
Share issuance expenses RipEIR - (1,310) - - (1,310)
Total comprehensive income ~ BRZANEEER
and changes n equity for kg
the period - - - (8,679) (8,679)
Changes in equity for the period iR ER 2 6,938 12,566 - (8,679) 10,825
At30 June 2024 (unaudited)  R=E-MERA=TH
(REER) 13876 349300 19,444 (311,715 70,095
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Interim Results (Continued)
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
BRGERERER

For the six months ended 30 June 2024

HE-_ZT-NEXA=THIEAEA

Six months Six months
ended ended
30 June 2024 30 June 2023
BZE HZE
—E-NE T =4
ANAB=1+H ~NAZ=1+H
WEREA 1E7]1E A
(Unaudited) (Unaudited)
(REEER) (CRggEZ)
HK$’000 HK$'000
FHEx FHT
Net decrease in cash KEEEMSRESRDFE
from operating
activities (18,392) (4,750)
Net decrease in cash KRETZYMEESMFE
from investing activities (15) (11)
Net increase/(decrease) MEITEFERS
in cash from financing B CRd) F5E
activities 19,788 (131)
Net increase/(decrease) RekREEEEHR
in cash and cash B CRd) F5E
equivalents 1,381 (4,892)
Cash and cash HyzBekReEEER
equivalents at the
beginning of period 1,179 22,933
Cash and cash HMAZHRESRRESEEEE
equivalents at the end
of period 2,560 18,041
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Notes to the Unaudited Condensed Consolidated Interim Financial Statements

A B8 2 % 187 W ok o 00 B R T

1. GENERAL INFORMATION

The unaudited condensed interim financial statements
for the six months ended 30 June 2024 of China
Financial Leasing Group Limited and its subsidiaries
have been prepared in accordance with the applicable
disclosure requirements of Appendix 16 to the Rules
Governing the Listing of Securities (the “Listing Rules”)
on The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) and with Hong Kong Accounting
Standard (“HKAS”) 34 “Interim Financial Reporting”
(“HKAS 34”) issued by the Hong Kong Institute of
Certified Public Accountants (the “HKICPA”). It was
authorised for issue on 16 August 2024.

These unaudited condensed financial statements
should be read in conjunction with the 2023 annual
financial statements. Except as described below, the
accounting policies (including the significant
judgements made by management in applying the
Group’s accounting policies and the key sources of
estimation uncertainty) and methods of computation
used in the preparation of these condensed financial
statements are consistent with those used in the
annual financial statements for the year ended 31
December 2023.

For the six months ended 30 June 2024
HE_Z-WEA=F+RHLEAMA

1. —R&EHR
@I%@ﬂgﬁlﬁﬁ a) K
ANAIHEZZ-_WMFAAAZFHIAR
ﬂﬂZ*mﬁﬁﬁ%$%Wﬁﬁﬁﬁ
BIEERBBERIMABRAA ([HR
Frl) &% Em R A ([ LW 4R Al M 8%
TAZERFEERELEBSFMA
2 ([BEESHMAS)) BB ZES
S ER (BB GFTLER ) E345% [+
By BmE ] ((BASFERFEI4])
MEE - PEARENR T =HFN
B+ NBEEETE-

HEACEZERAY B RREHE-T
7_¢§%$ﬁ%—mﬁ£ B T2
MmESN - RIRRZ SRS RE S

ZEHBOR (BREEEEREAEE
BETHRERED 2 E A HE R AT
WEMZEERR) RFtEFEHER
—E=ZF+A=ZT—HILEFEZ
FEMBMEMAE 2 -
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Notes to the Unaudited Condensed Consolidated Interim Financial Statements (Continued)

A B8 2 % 11 W o o 300 S R T (A

For the six months ended 30 June 2024
HEZZZMFA=+HILAEAR

2. NEW AND AMENDED HONG KONG
FINANCIAL REPORTING
STANDARDS

A. New and amended standards adopted by
the Group

The Group has applied the following relevant

amendments for the first time from 1 January 2024:

° Classification of Liabilities as Current or
Non-current and Non-current Liabilities with
Covenants — Amendments to HKAS 1;

° Presentation of Financial Statements -
Classification by the Borrower of a Term Loan
that Contains a Repayment on Demand Clause
- HK Int 5 (Revised);

° Lease Liability in Sale and Leaseback —
Amendments to HKFRS 16

o Supplier Finance Arrangements — Amendments
to HKAS 7 and HKFRS 7.

The Group did not change its accounting policies or
make retrospective adjustments as a result of
adopting the amended standards or revised
interpretation.

8 China Financial Leasing Group Limited
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(BRI -

74 5 8 3 48 R 5% 40 4046 AT 2 R s 4 4
TRIEME B K @ H R S 8
-



Notes to the Unaudited Condensed Consolidated Interim Financial Statements (Continued)

ARBELE WG

2. NEW AND AMENDED HONG KONG
FINANCIAL REPORTING
STANDARDS (Continued)

B. Impact of new and amended standards
issued but not yet adopted by the Group

Amendments to HKAS 21- Lack of

Exchangeability

In September 2023, HKICPA amended HKAS 21 to

help entities to determine whether a currency is

exchangeable into another currency, and which spot
exchange rate to use when it is not. These new
requirements will apply for annual reporting periods

beginning on or after 1 January 2025.

The management does not expect the amendment to
have a material impact on the consolidated financial
statements.

HKFRS 18 Presentation and Disclosure in
Financial Statements

In July 2024, HKICPA issued HKFRS 18 which is
effective for annual reporting periods beginning on or
after 1 January 2027, with early application permitted.

HKFRS 18 introduces significant changes to the
presentation of financial statements, with a focus on
information about financial performance present in the
statement of profit or loss, which will affect how the
Group present and disclose financial performance in
the financial statements. The key changes introduced
in HKFRS 18 relate to (i) the structure of the statement
of profit or loss, (ii) required disclosures for
management-defined performance measures (which
are referred to alternative or non-GAAP performance
measures), and (iii) enhanced requirements for
aggregation and disaggregation of information.

The management is currently assessing the impact of
applying HKFRS 18 on the presentation and the
disclosures of the consolidated financial statements.

H 0 B s e M R (480)

For the six months ended 30 June 2024
HE_Z-WFEA=F+RHLEAMA

2. HAREBIAETEMBR
HEER (&)

B. CHEMEREENAREKAH
RSB ERNE
BEEBETERE215 (1557FK) — =
878 3
F*%::iﬁﬁ BEEIMARE
RIEBEG A ERIE2R - UEEEE
E— @f’% BAABAR—EEE -
VAR FE 7S 1] 3,40 065 R {5 P 0 B B G o o
ZEFHREBEBRNR_ZE-_0F—A
—REZRFABNFEEREHMHE -

EEEBERZEITAHES
WEEBATE -

B 15 K

BEBUBHRELERFE18 — HBHK
H )2 R BE

R-Z-_WFELA  BESAMAER
MEBPIEHEERNE 185 ZELR
R EF-R-HAZRARNEF
ERERRAEN - WAFFRAIER -

BB IEME LR FISTE B RE
MEFIEHERES)  SHETESR
FEINNTBRBEER T EAE
EEGHERETFE2VNREETFERR
MR - BB EREERFE185E 5| A
MEZEHPROBRRNERE  ()E
BEERATHREGSEZAIERE3E
AREFRAURBEERE) TR
o AR(inEE ERERAR D ENE
ko

EEERAEFHERE AV RS
ERBISRURETBERENEN R
BENTZE -
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Notes to the Unaudited Condensed Consolidated Interim Financial Statements (Continued)
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For the six months ended 30 June 2024
HEZZZMFA=+HILAEAR

3. REVENUE 3. PN
Revenue recognised during the period is as follows: HRER AT :
Six months Six months
ended ended
30 June 2024 30 June 2023
BZE HZE
—E-EF T =F
ANAB=1+H ~NAZ=1+H
118 A LEREA
(Unaudited) (Unaudited)
(REER) (CRggEZ)
HK$’000 HK$'000
FHEx FHET
Bank Interest income RITF B WA 18 245
Bond Interest income BEHF B WA 40 -
Dividend income A% B U A 302 108
360 353

The gross proceeds from trading of listed equity
securities for the period amounted to approximately
HK$58,135,000 (2023: HK$58,186,000). The realised
gains and unrealised losses (2023: realised gains and
unrealized losses) on financial assets at fair value
through profit or loss for the six months ended 30
June 2024 were approximately HK$1,418,000 (2023:
realized gains HK$3,806,000) and HK$8,865,000
(20283: unrealized losses HK$6,182,000) respectively,
the aggregate of which is shown in the condensed
consolidated statement of profit or loss and other
comprehensive income under the line of “Net loss on
financial assets at fair value through profit or loss”.

’] O China Financial Leasing Group Limited
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AKX ETRAZLESE AR
TH 48 58 #) /A58,135,0008 T (Z T = =
58,186,000/ 7T) - HE T =M
FRAZTHLEAER  BBESERQ
FEFEZHBEEEZEERRER

BEERE(CE-_=F: 22RKHE
N R EIEEE) 5 Bl 4951,418,000/8 7T
—T = = B # I ULZEB,806,0005
JT) %8,865,0008 7L (Z T = =4 : K
#38 E5186,182,000/8 7T) * AT 27
REPGEESREMEERERIE
BESEATENECWKEERSIE
SFEEIBEN -



Notes to the Unaudited Condensed Consolidated Interim Financial Statements (Continued)
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4. SEGMENT INFORMATION

The Group has identified its operating segments and
prepared segment information based on the regular
internal financial information reported to the Group’s
executive directors for their decisions about resources
allocation to the Group’s business components and
review of these components’ performance.

For the six months ended 30 June 2023 and 30 June
2024, the Group has identified only one segment and
the sole business of this segment is investment in
listed and unlisted securities. No separate analysis of
segment information by business segment is
presented.

The Group’s revenue from external customers and its
non-current assets by geographical areas are not
presented as the geographical segments other than
Hong Kong are less than 10% of the aggregate
amount of all segments.

For the six months ended 30 June 2024
HE_Z-WFEA=F+RHLEAMA

4. SHEER

AEBMDHAEELHE  WIREAE
EHTE SRR OEAREE R RS
AW ERPERIEZEDHRE
) HI S RS B R T AR L SR o

BE-_T-_=ZF~AzZ+tHEKZ=Z
ZHFEANA=ZTHILEANEAR  AEEE
A —EDE - MZAH2E—XB B
WELTMRIELTES - WESINET
BEBDPEI DD EBERDHT ©

REE 2 5 RS 2 5 H K 8 S
BEFPHKRARIERDEE  REZE
BEMED BB ZRADRAE DA
BEMI0% °

5. OTHER INCOME 5. HkA
Six months Six months
ended ended
30 June 2024 30 June 2023
BZE H=E
—E-NE T =
AB=1+H ~NA=1H
IEXEA LEREA
(Unaudited) (Unaudited)
(REER) (REEEZ)
HK$’000 HK$'000
FHERT FHET
Government Grants A6 B - 14
Rebates /5140 1 6
1 20

e < AL B AR AR A
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Notes to the Unaudited Condensed Consolidated Interim Financial Statements (Continued)

A B8 2 % 11 W o o 300 S R T (A

For the six months ended 30 June 2024
BEZZT-_NFA=+HILEAEAR

6. LOSS BEFORE INCOME TAX

6. BRFIBHAIEE

Six months Six months
ended ended
30 June 2024 30 June 2023
BZE Bz
—E-mEF —E=F
ANAB=1+H ~NAZ=1+H
WEREA LE751E A
(Unaudited) (Unaudited)
(REER) CRgeEZ)
HK$’000 HK$ OOO
Loss before income tax is bR P15 T AT S B AS H bR
arrived at after charging: THEBEGE -
Depreciation charges on TAREENEER
right-of-use assets 45 -
Depreciation charges on ME - BERZETE
property, plant and ZH
equipment 1 1
Staff costs (excluding BINK(TREESEHE)
directors’ remuneration)
Salary +§E‘ 180 397
Retirement benefits RIREFR IR
scheme contributions 9 16
7. INCOME TAX EXPENSE 7. Pt ﬁl’?ﬁi‘i
No provision for Hong Kong profits tax has been HREBEE-_ZE_NFNA=ZTHIENR
made in the unaudited condensed interim financial [P 2n nﬂj BRI A Eﬂ(ﬂzﬁb’/\\ﬂi

statements as there is no estimated assessable profit
for the six months ended 30 June 2024 (2023: Nil).

At 30 June 2024, the Group had unused tax losses of
approximately HK$374,935,000 (31 December 2023:
HK$374,787,000) available for offset against future
profits and are subject to the approval of Inland
Revenue Department. Deferred tax assets have not
been recognised in respect of these losses due to the
unpredictability of future profit streams. Under the
current tax legislation, the tax losses can be carried
forward indefinitely.

At the reporting date, the Group did not have any
significant deferred tax liabilities (31 December 2023: Nil).

China Financial Leasing Group Limited
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W%T?E%EHEP Hﬁﬁﬂ‘“i&%ﬂﬁﬁ?
SRELEABRE(CT_=F &) -

RZZE_WNENA=+H KEBZ K
&) F ¢ 18 j§5 18 49 A374,935,00058 7T (—
T =F+-_A=+—H 374,787,000
HBIT) AT SR R F zﬁfé%ﬂ*%
MOAZOfE o B IR SR BETE B AR 3% A AR
B R B b 55 A TE S 1B T R FL%RIE
BE - REBORE REEBIER
HA 4

RiE BH > ARE Y B EMENRLT
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Notes to the Unaudited Condensed Consolidated Interim Financial Statements (Continued)

ARBELE WG

8. LOSS PER SHARE

Basic loss per share

The calculation of the basic loss per share is based on
the loss for the period attributable to the owners of the
Company of approximately HK$8,679,000 (2023:
HK$3,618,000) and on the weighted average number
of 324,543,979 shares (2023 (re-presented):
180,386,691 shares).

Diluted loss per share
As the Company did not have any dilutive potential
ordinary shares for the six months ended 30 June
2024 and 2023. Diluted loss per share were the same
as the basic loss per share for the six months ended
30 June 2024 and 2023.

9. FINANCIAL ASSETS AT FAIR VALUE
THROUGH PROFIT OR LOSS

H 0 B s e M R (480)

For the six months ended 30 June 2024
HE_Z-WFEA=F+RHLEAMA

8. BREE

SERELXESE
BREANBEDREAQAREE AE
15 HAN E5 18 498,679,000/ L (- B — =
F 13,618,000/ J0) & b #E F 15 &
324,543,979 (Z B =~ =F (K EH 5
#R) : 180,386,691%) 5+ &

BR#EES

BHRARRABZE_Z_NFR_FT
Z=FRNA=TBIENEAR B
EBRALBER AhEE—_T-_MFR
ZE I =FANA=tTHLERNERZE

BEEEREgRERERAR -

9. EBEZBEAVEIFELZ

At At
30 June 31 December
2024 2023
R=ZZF-F R-ZE-=F
ANA=+B +=ZA=+—H
(Unaudited) (Audited)
(REEEX) (FEE|Z)
HK$’000 HK$'000
FHET FHET
Listed equity securities held BIEEE 2 LRAFES -
for trading, at fair value BAYE 68,338 58,951

Fair values of the listed equity securities have been
determined by reference to their quoted bid prices at
the reporting.

Financial assets at fair value through profit or loss are
presented within the section on operating activities as
apart of changes in working capital in the condensed
statement of cash flows.

Changes in fair values of financial assets at fair value
through profit or loss are recorded as “Net loss on
financial assets at fair value through profit or loss” in
the condensed of profit or loss and other
comprehensive income.

EARABHZAFEIRZERSE
RERE 2 BNE BB MEE

BERBRATEFEZHBEER
m%/é@_/ﬁ:ﬁWEW ERMMRE RN
EXRNEEESEH s —HH

ﬁL}a SHRATEAEZHBEEZ
AFEEHHREABn RAHEE
WaEKRNARBEBESRATEFE
ZHBEEBRFE]

e < AL B AR AR A
R DY AR
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Notes to the Unaudited Condensed Consolidated Interim Financial Statements (Continued)
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For the six months ended 30 June 2024
HEZZZMFA=+HILAEAR

10. DEPOSITS AND OTHER

10. BERHEMERKR

RECEIVABLE
At At
30 June 31 December
2024 2023
R=-ZZ-F R-ZT_=%F
~B=+H +=ZA=+—H
(Unaudited) (Audited)
(REER) (E=Z)
HK$’000 HK$’000
FHET FHET
Deposits 2e 86 506
86 506
Analysed as: DR

Non-Current Assets IERBEE 60 60
Current Assets TRENE = 26 446
86 506

11. OTHER PAYABLE AND ACCRUALS 11. EMENRRESER
At At
30 June 31 December
2024 2023
R-ZZB-IF RZTZ=%F
RA=tHE +TZA=1—H
(Unaudited) (Audited)
(REER) (8 EZ)
HK$’000 HK$’000
FHET FHET
Accruals EETER - 373
- 373

China Financial Leasing Group Limited

Interim Report 2024




Notes to the Unaudited Condensed Consolidated Interim Financial Statements (Continued)

ARBELE WG

H 0 B s e M R (480)

For the six months ended 30 June 2024
HE_Z-WFEA=F+RHLEAMA

12. SHARE CAPITAL 12. BAR
Number of
ordinary shares Par value
ZERER HE
Note HK$'000
it zE FET
Authorised: BE
At 31 December 2022 and RZZE-—F+-A=1+—-8Rk
1 January 2023 “E-=%-f—H
Ordinary shares of HK$0.04 each SREGME T EER 7,500,000,000 300,000
At 31 December 2023 and “EZ=FTZA=T-BR
30 June 2024 _?_Eﬁxxﬂ +A
Crediting shares of HK$0.04 each SREG.04B T ARS 7,500,000,000 300,000
Issued and fully paid: BRETRHE:
At 31 December 2022 and RZE-_F+-RA=+—HK
1 January 2023 and Z-=5-A—-8Hk
31 December 2023 —E-=f+-f=1+—H
Ordinary shares of HK$0.04 each BREENMET EER 173,448,741 6,938
Issue of share on Rights Issue HRRETRG (8 173,448,741 6,938
At 31 December 2023 and RZEZ=F+ZRA=+—-HRK
30 June 2024 “Z-MEXRA=TH
Ordinary shares of HK$0.04 each SHREE04B T ERR 346,897,482 13,876
Notes: B 3
(@ On 1 December 2023, the Company entered into a (@ R-ZZE-_=F+=-A—B AQFHEN

underwriting agreement with Lego Securities Limited in
respect of the Right issue up to 173,448,741 Right shares
at HK$0.12 each to certain qualifying shareholders. The
intended and actual use of proceeds from the Right Issue
certain was for general working capital and investments.

The transaction was completed on 20 February 2024 and
a total of 173,448,741 shares were issued. The gross and
net proceeds were approximately HK$20,813,000 and
HK$19,503,000 respectively. The net price was
approximately HK$0.11 per Right Share.

BEFERATMBRITLBHEGE
LA FR0A2B TME TAERBRE
1T 173,448, 7T41IREE AR AR 15 o 4L AR FT
BREZHRERERAEA—BREEE
S RIEE -

ZRHGERZT_MF_A=+HFEK
:.,\173448741J&Hx1 BEEEIT - FTE

FRIA #4858 2% FE 9 Bl #) /320,813,0007%
7‘1&19,503,0005%73 o B AR AR IR 19 F
BHAOABTT -

e < AL B AR AR A
R DY AR
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Notes to the Unaudited Condensed Consolidated Interim Financial Statements (Continued)
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For the six months ended 30 June 2024
HEZZZMFA=+HILAEAR

13. NET ASSET VALUE PER SHARE

The calculation of net asset value per share is based
on the net assets of approximately HK$70,995,000
(81 December 2023: HK$60,170,000) and on the
weighted average number of 346,897,482 shares (31
December 2023 (re-presented): 180,386,691) as at 30
June 2024. The net asset value per share as at 30
June 2024 is approximately HK cents 20.47 (31

December 2023: HK cents 33.36)

13. BREEZFE

BEREEFEDNRENR-_ZT-_NFN
A=+H2&EFE#70,995,000% 7T
(ZE2zZ=F+=ZA=+—8":
60,170,000/ 7T) & 0 # F 19 &
346,897,482 (ZE-_=F+_ A
=+—H (&EE#%53R) : 180,386,691
R RDETE - R MESA =+
B2 BREEFELNA2047HL(=F
—=F+-A=+—8:3336%1l) °

14. RELATED PARTY TRANSACTIONS
The remuneration of directors and other key

14. BEFRXS

N EEREMTEEEAS ZHH

management during the year was as follows: N
Six months Six months
ended ended
30 June 2024 30 June 2023
BZE HZE
—E-ME —E-=4F
ANA=+HIL SNA=+H
ANE A LE7]1E A
(Unaudited) (Unaudited)
(RRER) (REgEZ)
HK$’000 HK$’000
FHET FHET
Short-term benefits 5 HARE A 720 480
Post-employment benefits RIRFEF) - -
720 480
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Notes to the Unaudited Condensed Consolidated Interim Financial Statements (Continued)
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15. FAIR VALUE MEASUREMENTS

Fair value is the price that would be received to sell an
asset or paid to transfer a liability in an orderly
transaction between market participants at the
measurement date. The following disclosures of fair
value measurements use a fair value hierarchy that
categorises into three levels the inputs to valuation
techniques used to measure fair value:

Level 1 inputs:  quoted prices (unadjusted) in active
markets for identical assets or
liabilities that the Group can access
at the measurement date.

Level 2 inputs:  inputs other than quoted prices
included within Level 1 that are
observable for the asset or liability,
either directly or indirectly.

Level 3 input: unobservable inputs for the asset or
liability.

The Group’s policy is to recognise transfers into and
transfers out of any of the three levels as of the date
of the event or change in circumstances that caused
the transfer.

(@) Disclosures of level in fair value hierarchy at 30

For the six months ended 30 June 2024
HE_Z-WFEA=F+RHLEAMA

15. AR EFE

NTBEAETE2EERT SR
THERFRZ S M E S E RIS S
BEMINZERE - U TNRAFEAER
EFANATEEREARITEAT
EOEERTZHAES A=HER

FER AIERBE R A E R AR
BAE BrzHREERAEZ
R 5 WRE CREH
B) -
BEER E—ERMmBEzRE
BAE: WINZEEARENE
EXREIBEEBAE-
E=BR BEXABZIAEE
WAE: ®WAE-

AEBNBRRIBZ2EMZER 25
HER RSB E RER A =EE
RRHER—EERNEARER -

@ RIE-_OFRA=THHLQF

June 2024: BERFE
Fair value measurements using: Total
BRATHRABZATETR: Foy
30 June
2024
Level 1 Level 2 Level 3 —Z_MfF
E-BR E-BR E=EH ~A=tH
(Unaudited)
(RBER)
HK$’000 HK$’000 HK$°000 HK$'000
TET TET TET TET
Recurring fair value REMDNTETE:
measurements:
Financial assets MBEE
Financial assets at FVTPL & iBEHIEATE
Listed equity securities HECHBEE
TAREES 68,338 - - 68,338

e < AL B AR AR A
R DY AR

1/



Notes to the Unaudited Condensed Consolidated Interim Financial Statements (Continued)
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For the six months ended 30 June 2024
HEZZZMFA=+HILAEAR

15. FAIR VALUE MEASUREMENTS
(Continued)
(b) Disclosures of level in fair value hierarchy at 31

15. AFHEFE (&)

) R-TE_=F+-"A=+—HH

December 2023: NRYEERHETE -
Fair value measurements using: Total
ERTIBAE ATEHE: @t
31 December
Level 1 Level 2 Level 3 2023
i
+-R
E—ER E_ER E-ER =+—H
HK$'000 HK$'000 HK$'000 HK$'000
FHEL FAL FAEL FEL
Recurring fair value BEMATETE:
measurements:
Financial assets BHEEE
Financial assets at FVIPL ~ #@BHERATE
Listed equity securities HECHBAR
Ik RES 58,951 - - 58,951

16. INTERIM DIVIDEND

The Board resolved not to declare the payment of an
interim dividend for the six months ended 30 June
2024 (2023: Nil).

17. EVENTS AFTER THE REPORTING
PERIOD

The realised gains and unrealised losses on financial
assets at fair value through profit or loss from changes
in fair value on financial assets at fair value through
profit or loss held as at 30 June 2024 to the date of
approval of this interim results were amounted to
approximately HK$2,534,000 and HK$6,655,000
respectively.

’] 8 China Financial Leasing Group Limited
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16. FHIRE
EEERARTERBEE-_TSMNF
A=+BLERNBAZHREBRE (=
ZEF ) o

17. BEWEEE

A

RZZE-_MERA=ZTHEAPHE
BEAERS  AFEBERENTE
HECZUMBEEZAFEHEYMEL
MBEREREATEAEZMBEE
ZOERREEARERERINOR
2,534,0007% 7T %26,655,0007% JT °



Management Discussion and Analysis

BUSINESS REVIEW AND FUTURE
PROSPECTS

Hong Kong stock market finally encountered an
upturn for the 6 month period, a feat that has not
been accomplished in years, although the market has
seen substantial ups and downs, negative sentiment
continues to hammer market and investors confidence
in general, prompting market turnover for the first half
to remain relatively light, sparking a contrast to
previous years. The Hang Seng Index (“HSI”) started
off the year with continued weakness, as well as
following last year liquidity crunch and sustained
worries for the state of Chinese economic growth,
furthermore a lack of effective policies from market
consensus to revive the economy and low domestic
spending saw the market in a rough situation. Late
January saw the HSI drop to a low of 14,794 which
was the lowest it had been since October 2022.
Subsequently the index did rebound after the news of
People’s Bank of China reducing the reserve
requirement ratio, as well as rumors of state
enterprises purchasing in the open market. During the
same period though, other established markets such
as US, Japan, Taiwan and India, all carried their
strength from last year well into the first quarter of
2024, making local investors and Hong Kong market
watchers pondering as to when the Hong Kong
market will follow suit. Overseas tech giants such as
Nvidia Corporation, Taiwan Semiconductor
Manufacturing Company Limited and Apple all saw
their share prices skyrocket in comparison to the
significant underperformance by Chinese tech stocks
sector.

B P ) K o B

EBEOERARRE

EBR AR EENEANITE
DEZERABEMNME  BEMH KX
BAK BEBERBEITETSEREE
EMEEEL B EEFMHRR
FEHEA - BEFEABRYEL - B4
EH(TEE) AFHERES - ML
EFRPUEEHEUREPELEK R
SEES BT MSE#HNERER
EBEBR AR BEREBEK - TSR A
EikikEE - R— AK » EfR B E14,794
AT —F T AUERHE &
% EREARBITTAGTREES R
HEBA R B R AR TS B AR
SEH%E  BHHERE - BRE—F
B -BA - fEROESHAMK
AMBEFNAYEEHLEEZ -
_mi%—*vA$m&§%&E%m

Eﬁﬂ/\i/ﬂm SAMEMA AR
SEZ JEENT  AEEEERAE

YNETI EEST?%?’J\\M&E SE R (B AROK -
ifi 7 B A R AR ) R IR B AR T8
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Management Discussion and Analysis (Continued)
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It was not until mid April where the Hong Kong market
finally enjoyed a powerful rally that saw the HSI surge
over 3,000 pts in one month. Such lively resurgence
was mainly attributed to the China’s State Council
releasing of guidelines on strengthening regulation,
forestalling risks, and promoting the high quality of
development of the capital market. Being the first
guideline to be released by the State Council in a
decade, it had triggered significant market interest and
also significantly revived investors confidence to the
Hong Kong and China stock market. Strength in high
yield stocks, as well as commodities and the new
energy sector have propelled the HSI to reach high of
19,706 on May 20. Nonetheless, such rally could only
be attainted for a sustained period, as within a month
the HSI resumed to its uneventful state, resulting in a
relatively low trading volume. As the index slowly
retreats, Hong Kong market investors are yet again left
to wait for HSI’s next round of rejuvenation. HSI end
up surging 671 points, or 3.9% to close at 17,718.
Hang Seng Tech Index was down 209 points though,
or 5.6%. Such performances remain laggard to the
powerful gain of 14.5% in S&P 500 and 18.3% in
Nikkei 225 index.

20 China Financial Leasing Group Limited
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Management Discussion and Analysis (Continued)

As we prepare for the rest of the year, there are
underlying factors that will determine our performance.
Firstly, the performance of the mainland economy
remains a crucial factor, as we look for a reversal of a
lack of consumer spending which has been derived
from worries of deflation, as well as low consumer
confidence, which has hampered the mainland. As for
the current state of the HK stock market, valuation is
low and constant shares buy back from selective blue
chips will help support the market, but a lack of stimulus
provided to increase valuation has left the market in a
dire state. We will also closely monitor the U.S. as
Federal Reserve chair had hinted imminent interest rate
cut could be on the table with signs of lower inflation as
well as cooler job market, following footsteps of United
Kingdom and Canada. Also in the U.S. are the
upcoming presidential elections in November, which will
shape the landscape of the economy as the outcome
will impact the current anti-China policies set by the
West. Massive selloff in worldwide equity markets in
early August have certainly created possible buying
opportunities in selected markets. Our group’s financial
position continues to stay very healthy without any
gearing level, and as usual we will diligently monitor the
market changes and explore suitable listed and unlisted
investment opportunities, in an aim to enhance our
investment return. On behalf of the Board, allow me to
express our sincerest appreciation to the shareholders
for their continuous support.

FINANCIAL RESULTS

For the six months ended 30 June 2024, the Group
recorded a loss of approximately HK$8,679,000
(2023: HK$3,618,000), which was mainly attributable
to the net loss (realised gains and unrealised losses)
on financial assets at fair value through profit or loss.

OPERATING REVIEW

The Company is principally engaged in short to
medium term capital appreciation by investing in a
diversified portfolio of investments in listed and
unlisted securities. There was no change in the nature
of the Group’s principal activities during the six
months ended 30 June 2024. As at 30 June 2024,
the total fair value of the Group’s investments was
approximately HK$68,338,000 (as at 31 December
2023: HK$58,591,000).

PR ) M o A (41

ERMATEFMESR  ZEABRA
ERTERMOKIE - &L AR
iﬁmm@ﬁli BB FEAER
BEZHEEESICHETT - LARMEH
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BRIEBRmMmE @ mMERK  FE8&
H:—W—qut@,ﬂ%ﬂ%ﬁﬁjﬁz}?ﬁ% {8
B = T E ) RSUE e 'é?ﬁ?b%ﬁﬁix
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B A

ﬁi_yzllflix\ﬁl +E|Jk/\ .ﬁ
N2 [ 4% 15 5 18 498,679,000/8 7T (- &
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AREBREHREATEAEZHKE
EEE (B ERUE N ARZIREE) F5E -
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Management Discussion and Analysis (Continued)
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The gross proceeds from trading of listed equity
securities for the period amounted to approximately
HK$58,135,000 (2023: HK$58,186,000). The realised
gains and unrealised losses on financial assets at fair
value through profit or loss for the six months ended
30 June 2024 is approximately HK$1,418,000 (2023:
realized gains HK$3,806,000) and HK$8,865,000
(2023: unrealized losses HK$6,182,000) respectively.

EQUITY INVESTMENTS

As at 30 June 2024, the Group held financial assets at
fair value through profit or loss of approximately
HK$68,338,000. Listed below are the particulars of
the Group’s major listed securities:

HARE ELTRAZLEE ZABR
T8 48 %8 4 258,135,000/ 7T (Z B = =
158,186,000/ L) cHE=-T =
FRNAZTHLEANER  BBEFER
FHMABEZUBEEZEZERRE R
REIEIE D B4 A1,418,0005 7T (=
T = = : B2 B ER3,806,0000% 1)
18,865,000 7T (ZE =4 : K#IW
#5186,182,000/8T) °

BAREKRE

R-E-_NEXA=1TH ~EHEEH
FERERRATFTEAEZUBEED
/468,338,000 70 c AEE X E FTh
BHEBHINGOT

As at 30 June 2024 For the six months ended 30 June 2024
HZ2ZRERAZTR BECR-REAAZTALARA
Approximate
percentage
Approrimate of investment
percentage Market attributable
Stock Numberof  of interest Market  value/far  totheGroup's  Dividend  Dividend Sales  Realised  Unrealised  Fairvalue
Code  Name of investees shares held Cost prices value netassets  received cover  proceeds  gain/lloss)  gain/floss]  gain/{loss)
KEEFRE 2483 73 LVE
B s Bh2RR g/ g/ g/
f%  KRELAER RARE  HNEMH 23 8 #E/APE  BAEAE  CHER  REM® HEFRRE (BB (B8 (E8)
(000 (HKS000) [ K00 HKS000) HKS000  (HKS000  HKSO00  (HKS0)
(FR) (Fén) (#r)  (Fén) (Tin) (Tén)  (FEn) (T (TR
d 4282 HKGBRGB 2505 (HKGB 2505) 100 lessthan 1% 985t 99100 9910 1396% NA 5 5
fi i ) FER
b 1143 CHNAENERGY STORAGE 3000 145% 41 219 6570 925% NA 284 785 59%) 190
TECHNOLOGY DEVELOPMENT TR
LIMITED (‘China Energy Storage)
PEREHRERARLA
(hERE)
o 235 ZHONGTIAN CONSTRUCTION 28000 486% 4582 018 512 2% NA - - 542 542
(HUNAN) GROUP LIMTED TER
(Zhongian Gonstructon’)
x ﬁ[?ili‘iﬁ
4 2% 1209 lessthan 1% 9667 390 494 697% NA - - (2766 (2766)
[ER1% TER
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Management Discussion and Analysis (Continued)
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As at 30 June 2024 For the six months ended 30 June 2024
H-R=BERAZTR BEZRCMEAAZTALABR
Approximate
percentage
Approximate of investment
percentage Market attributable
Stock Numberof  of interest Market  value/far  totheGroup's  Dividend  Dividend Sales  Realised  Unrealised  Fair value
Code  Name of investees shares held Cost prices value netassets  received cover  proceeds  gain/floss)  gain/floss)  gain/(loss)
3 L 245 #43 0YE
B g EliR% L6 [ L6
% FRELHER BABE  BNEML 23 W8 HE/APE  BAEAE  CHEE  REM® MEARRE (BB (E8) (B8
(000 [HKS 000) (HK)  HKS000) (HKS000) [HKS000)  HKSO0D  [HKSO00  (HKS000)
(TR (Tir) (&n) (Fhn) (T (fén)  (FEn) (TR (¥
¢ 1082 BRADAVERSE EDUCATION (NTL) 2400 lessthan 1% 3991 1640 39% 554% - NA - - x@ A4
INVESTVENTS GROUP LIMITED 1% TER
(Bradaverse Education’)
FERYE (AR RESEARLA
(lEFa4z))
§ o CHI MOBILE LIMTTED (‘China 50 lessthan 1% 3507 77000 3630 540% 8 378 4965 199 3 542
Mobie) [ER1%
PEBHERLT(ERD))
g 8268 SMARTCITY DEVELOPMENT 9952 4.15% 8001 034 343 481% - NA - - (69) (%)
HOLDINGS LIMITED (Smart Cty) TER
BHYRERERLA (84
f) 24 CHNANTERNATIONAL 2064 lessthan 1% 1551 150 358 462% - NA 1567 % (2%9) 1%
DEVELOPMENT CORPORATION 1% TR
LIMITED (‘Chin Intemational
Development’)
HRERAREEARLA
(+%3R])
) 78 CHNAHANKINGHOLDINGSLMTED 3800 lessthan % 275 0860 3268 460% 7 419 - - P2 il
(‘China Harking ) %
HEFIARERAD
(wE%2))
) 36 CHNAPETROLEUM & CHEMICAL 50 ssthan 1% 2150 5060 2590 356% - NA - - 4 4%
CORPORATION (China i35 il
HERAA
(&AL
K Other lsted investments NA NA 184% NA 21,486 30.26% 140 NA 48767 4 (6210 (6,206)
R LHRE TR TER TER TR
Tota NA NA %670 NA 63338 %.24% 0 NA 5,13 1418 (8865) 144
it -1 T&R F&R TER
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Management Discussion and Analysis (Continued)
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The net fair value losses on listed investments
amounted to approximately HK$7,447,000 for the six
months ended 30 June 2024.

For the listed investments held as at 30 June 2024,
the net fair value losses attributable to realised gains
and unrealised losses were approximately
HK$1,307,000 and HK$9,294,000 respectively. For
those listed investments held but were sold during the
six months ended 30 June 2024, the net fair value
gains attributable to realised gains and unrealised
gains were approximately HK$111,000 and
HK$429,000. The Group had no unlisted investment
during the six months ended 30 June 2024.

a)

HKGB 2505

HKGB 2505 is a retail green bond issued by
The Government of the Hong Kong Special
Administrative Region of the People’s Republic
of China, with the maturity date of 19 May
2025. It pays interest every 6 months and the
coupon rate is based on the higher of (i) the
floating rate, being the arithmetic average of the
year-on-year rates of change in the Composite
Consumer Price Index compiled and published
by the Census and Statistics Department of
HKSAR Government based on the results of the
most recent Household Expenditure Survey at
the relevant interest determination date
(currently being the 2019/20-based Composite
Consumer Price Index) for the 6 most recent
preceding months, rounded to the nearest two
decimal places; and (i) the fixed rate of 2.50%.

The Investment Committee of the Company (the
“Investment Committee”) believed the investment
in the green bond is a very effective way of
diversifying our portfolio and the effective interest
rate return is comparable, if not more favourable
to the fixed deposit rates in Hong Kong.
Moreover, the instrument is listed and tradable
with respectable liquidity, permitting us the
option to adjust our holding depending on the
situation within the equities and bonds market.
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b)

Management Discussion and Analysis (Continued)

China Energy Storage

China Energy Storage is a value-added service
provider and electronics manufacturer focused
on the “Belt and Road” cross-border supply
chain, particularly integrates upstream and
downstream resources around the value-added
services of the targeted industry supply chain
and selects key countries and cities along the
Belt and Road route with high economic growth
and high market development for strategic
planning. The audited consolidated profit
attributable to the owners of China Energy
Storage for the year ended 31 December 2023
was approximately HK$5,257,000. As at 31
December 2023, the audited consolidated net
asset value attributable to owners of China Energy
Storage was approximately HK$486,663,000.

The Investment Committee noted that China
Energy Storage posted strong results and a
significant turn around during the 2023 financial
year. The improvements were attributed to
technological advancements, cost cutting from
supply chains recovering from the COVID-19
pandemic, as well as reduced impairment
losses recorded. These factors all contributed
to a 8.1% increase in gross profit margins for
Chinese Energy Storage.

The Investment Committee concurred that
China Energy Storage’s collaborative efforts
with the PRC government remains optimistic in
efforts to make progress on green and
low-carbon development, as well as
continuously optimizing policies to achieve
carbon peaking, and carbon neutrality goals
under the new development philosophy, that
their profitability of energy storage business can
improve further. Completion of fund-raising
exercises in April 2024 has also allowed them
to boost their balance sheet, thus contributing
to their promising development of alternative
renewable energy charging solutions,
specialized in electrical vehicles.

b)
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Management Discussion and Analysis (Continued)
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c)

Zhongtian Construction

Zhongtian Construction is a general contracting
construction group in Hunan Province with over
40 years of operating history, primarily focus on
the provision of construction services
comprising (i) civil building construction
services, provision of construction contracting
mainly as general contractor for residential,
industrial and commercial construction projects;
(i) municipal works construction services, which
mainly consist of construction of urban roads,
education institutions, sports stadiums and
water supply works; (iii) foundation works
services which include foundation construction
as well as earthwork construction; (iv)
prefabricated steel structure construction
services; and (v) other specialised contracting
works which includes building renovation and
decoration construction specialised contracting.
The audited consolidated profit attributable to
owners of Zhongtian Construction for the year
ended 31 December 2023 was approximately
RMB45,277,000. As at 31 December 2023, the
audited consolidated net asset value attributable
to owners of Zhongtian Construction was
approximately RMB501,824,000.

The Investment Committee noted that
Zhongtian Construction’s first full year financial
results since their listing in March 2023, was
relatively satisfactory. Although there was a
dwindling of profits, mainly due to greater
increase in the impairment on financial and
contract assets, their core operations revenue
and gross profit margin managed to remain
stable despite a relatively harsh operating
environment last year, with regards to mainland
property market.
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d)

Management Discussion and Analysis (Continued)

The Investment Committee acknowledges that
Zhongtian Construction are looking ahead as
they remain cautiously optimistic despite certain
difficulties within FY2023. They are diligently
monitoring market trends, as well as
recognizing the importance of prudent financial
management and will maintain a strict policy of
thoroughly assessing risks associated with
financial and contract assets. In terms of
expanding their business, they take a
disciplined approach and will continue to focus
on operational efficiency, cost optimization, and
prudent investment in strategical areas. Overall,
their main goal is to enhance their market
power long-term, and be a staple within the
construction market.

CN Logistics

CN Logistics is principally engaged in the
provision of comprehensive logistics services,
comprising air freight forwarding services,
distribution and logistics services as well as
ocean freight forwarding services, with a
primary focus on high end fashion (including
luxury and affordable luxury) and fine wine
products. The audited consolidated profit
attributable to owners of CN Logistics for the
year ended 31 December 2023 was
approximately HK$48,278,000. As at 31
December 2023, the audited consolidated net
asset value attributable to owners of CN
Logistics was approximately HK$363,049,000.

The Investment Committee acknowledged that
CN Logistics’ turnover shrink last year, which
occurred due to the difficult operating
environment, in which global logistics sector
continued to face multiple headwinds, including
the normalisation of freight rate, and negative
externalities which arose from geopolitical
conflicts. Recovery from consumer demand
have been slow as well, so have their strategy
in focusing on blooming industries such as
tourism and emerging geographical regions of
Southeast Asia.
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The Investment Committee is confident on CN
Logistics’ financials and in a poised position to
capture the recovery growth, such as their
strategy to broaden its network in tapping into
the Indonesian and Cambodian markets that
further diversify their business portfolio. Their
intention to capitalise on the market
opportunities in cruise logistics segment could
also prove to be profitable in long run given
they have reliable partners in leading cruise
operators, and are poised to win more
drydocking services and replenishment projects
in the years ahead.

Bradaverse Education

Bradaverse Education is principally engaged in
the provision of private educational services,
which include primary tutoring services, skill
course and test preparation courses, secondary
tutoring services and English language training
and test preparation courses. The audited
consolidated loss attributable to owners of
Bradaverse Education for the year ended 30
June 2023 was approximately HK$28,541,000.
As at 30 June 2023, the audited consolidated
net asset value attributable to owners of
Bradaverse Education was approximately
HK$111,608,000.

The Investment Committee acknowledged that
Bradaverse Education’s revenue has increased
exponentially compared to the previous financial
year due to significant growth in revenue
derived from trading and services. Income from
virtual reality and digital entertainment segment
though as they continue to generate losses due
to the impairment loss on both listed securities
and private investments, with reference to the
bearish sentiment in Hong Kong and global
stock market, as well as impairment loss on
trade and other receivables.
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Management Discussion and Analysis (Continued)

The Investment Committee has immense faith
towards Bradaverse Education’s strong growth as
they strive on future aims such as protecting the
environment, maximizing the well-being of
employees, and make positive contributions
towards society. To adopt to the societal
preferences changing due to the COVID-19
pandemic, Bradaverse Education has launched
online classes and other online learning modes to
allow students to keep up with the pace of leaming.
Bradaverse Education only looks to exponentially
grow as they further integrate the newest modem
educational tools within their education services,
such as the use of virtual technology.

China Mobile

China Mobile is the leading telecommunications
services provider in the mainland of China,
providing full communications services in all 31
provinces, autonomous regions and
directly-administered municipalities throughout
the mainland of China and in Hong Kong, and
boasts a world-class telecommunications
operator with the world’s largest network and
customer base, a leading position in profitability
and market value ranking. Its businesses primarily
consist of mobile voice and data business,
wireline broadband and other information and
communications services. The audited
consolidated profit attributable to owners of
China Mobile for the year ended 31 December
2023 was approximately RMB131,766 Million. As
at 31 December 2023, the audited consolidated
net asset value attributable to owners of China
Mobile was approximately RMB1,341,732 Million.

The Investment Committee has noted that China
Mobile delivered yet another astounding result
last year with its operating revenue surpassing
RMB1,000 billion for the first time in history, and
at the same time generating net profit margin of
over 13%, another record high level. All its
customer, home, business and new market
segment line of operations enjoyed growth in
the year, further reinforced their foundation and
optimized revenue structure while seeing strong
momentum from the “second curve” in
generating growth, which formed a solid base
for China Mobile sustainable development.
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China Mobile’s dividend payout ratio equates to
around 71% for the year 2023, and
management stated to gradually increase such
ratio to around 75% over the coming three
years. The dividend payout ratio certainly has
had significant positive impact to its share price
performance with China Mobile being one of the
best performing blue chips stock in the first half
of 2024. The Investment Committee has
confidence in China Mobile’s management as
they continuously strive in the market, creating
endless value for shareholders. We believe that
this stock shall remain as one of our core
holdings in our portfolio.

Smart City

Smart City is principally engaged in the activities
of construction business, as a main contractor
and fitting out works, as well as the provision of
electrical and mechanical engineering services,
mainly in Hong Kong, Mainland China and
Macau, and other construction related
businesses. Their other business include
investment in securities, property investment as
well as money lending. The audited
consolidated loss attributable to owners of
Smart City for the year ended 31 March 2024
was approximately HK$20,356,000. As at 31
March 2024, the audited consolidated net asset
value attributable to owners of Smart City was
approximately HK$128,927,000.

The Investment Committee noted that while
Smart City revenue enjoyed a substantial
growth in the latest financial year, gross profit
margin was under pressure due to the lower
gross profit attributable to the construction
segment as a result of lower contract price
owing to the intensified market competition as
well as higher labour cost due to shortage of
skilled labour of construction segment.
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Management Discussion and Analysis (Continued)

The Investment Committee has observed that
Smart City plans to uphold an on-going parallel
development of its construction business
(including building construction, interior
fitting-out works and E&M works) in Hong Kong
and Macau, and realises that they have been
very diligent in developing a new prudent
strategy in coping with the difficult construction
market. Smart City is more than prepared to
pursue the following key business strategies: (i)
further expand the Group’s service scope by
application for additional licences, permits or
qualifications which may be required; (ii)
exercise more caution when tendering for new
construction contracts and continue to
selectively undertake new contracts; and (i)
further strengthen the Group’s construction
department through recruiting additional
qualified and experienced staff.

China International Development

China International Development is principally
engaged in (i) manufacturing and distribution of
leather products; (i) retail of fashion apparel,
footwear and leather accessories; and (iii)
industrial hemp planting and production of hemp
fabric products. The audited consolidated loss
attributable to owners of China International
Development for the year ended 31 December
2023 was approximately HK$27,909,000. As at
31 December 2023, the audited consolidated
net liabilities value attributable to owners of
China International Development was
approximately HK$59,325,000.

The Investment Committee has noted that
China International Development’s revenue
dropped rather significantly last year as the
leather manufacturing business has
deteriorated, due to consumers scaling back on
retail spending and discretionary consumption
because of high inflation rate, which has also
led to a decrease in retailers’ sales volume.
Despite the difficult operating environment, the
management had manged to keep its gross
profit margin to a steady level to minimize the
adverse impact on its bottom line.
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The Investment Committee has monitored
China International Development’s plans to
diversify into the businesses of industrial hemp
planting and hemp fabric product production.
China International Development has also
obtained a important permit which allows them
to plant industrial hemp and rented acres of
land in Yunnan for the trial cultivation of
industrial hemp. They have also secured the
provision of the industrial hemp seeds. China
International Development is still in its
preliminary development stage but is committed
to experimental cultivation of industrial hemp.
They look forward to successful trial planting
and the ability to manufacture and produce
hemp fabrics in the future.

China Hanking

China Hanking is principally engaged in the
exploration, mining, processing and sale of
mineral resources. The Company operates its
business through three segments, namely, iron
core, high-purity iron and gold. The audited
consolidated profit attributable to owners of
China Hanking for the year ended 31 December
2023 was approximately RMB151,796,000. As
at 31 December 2023, the audited consolidated
net asset value attributable to owners of China
Hanking was RMB1,403,918,000.

The Investment Committee noted that China
Hanking’s revenue rebounded in 2023 after a
drop in 2022, due to their achievement of an
annual output of 1,000,000 metric tons of iron
ore concentrate, representing a year-on-year
increase of 29.4%, and an annual output of
high-purity iron of 871,000 metric tons,
representing a year-on-year increase of 31.2%.
Such continuous and stable production has
ensured a substantial increase in their product
sales volume and sales revenue, and also
reduced the cost per metric ton of product, all
of which has contributed to the major
turnaround of bottom line for 2023 over the
previous financial year.
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Management Discussion and Analysis (Continued)

The Investment Committee has noted that
China Hanking’s gold business has plans to
focus on financing and developing the Mt
Bundy Gold Project in Northern Australia, as
well as exploration, feasibility studies and
government approval processes required for
mining construction at the Cygnet Gold Project
in Western Australia. The Company aims to
become a gold production enterprise within
three years. With a bright future of
commencement on gold projects, a significant
portion of their revenue and profits will stem
from the gold business. As time goes on their
gold mining assets will gradually manifest in
financial statements, providing the Committee
with clear insights into their value. Cheaper
materials in other segments of their company
where they look to develop will only boost their
balance sheet further. China Hanking only to
grow from here on, with different projects in
different sectors, with all of the projects looking
significant.

China Petroleum

China Petroleum is one of the largest integrated
energy and chemical companies in China. Its
principal operations include the exploration and
production, pipeline transportation and sale of
petroleum and natural gas; the production, sale,
storage and transportation of refinery products,
petrochemical products, coal chemical
products, synthetic fibre, and other chemical
products; the import and export, including an
import and export agency business, of
petroleum, natural gas, petroleum products,
petrochemical and chemical products, and
other commodities and technologies; and
research, development and application of
technologies and information. The audited
consolidated profit attributable to owners of
China Petroleum for the year ended 31
December 2023 was approximately
RMB58,310 million. As at 31 December 2023,
the audited consolidated net asset value
attributable to owners of China Petroleum was
approximately RMB802,989 million.
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The Investment Committee has monitored that
the operating environment for the petroleum
sector and has found that the sector has picked
up a steady upwards trend because of increased
domestic market demand within 2023. Coupe
with China Petroleum breakthroughs in increasing
their oil and gas production, they were able to
increase their dividend payout ratio to an
impressive 75% in 2023.

The Investment Committee believes that China’s
economy can maintain the sustainable trend of
recovery, domestic demand for natural gas,
refined oil products, and chemicals are expected
to maintain growth. Given China Petroleum’s
ample financial resources, they will be able to
continue paying out generous dividends, and
further possible mandates to buy back shares in
the Hong Kong market will provide additional
support to its share price performance.

LIQUIDITY, FINANCIAL RESOURCES
AND FUNDING

As at 30 June 2024, the Group maintained bank and
cash balances of approximately HK$2,560,000 (31
December 2023: HK1,179,000) which were mainly
denominated in Hong Kong dollars. The Group will
monitor the exposure and take prudent measures
when necessary.

As at 30 June 2024 and 31 December 2023, the
Company did not have any interest-bearing liabilities,
and therefore the Company did not have any gearing
ratio which represents the ratio of the Group’s total
interest-bearing liabilities to the total equity of the Group.

As at 30 June 2024, the Group had net assets of
approximately HK$70,995,000 (31 December 2023:
HK$60,170,000). The Group had no borrowings or
long-term liabilities as at 30 June 2024 and 31
December 2023.
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Management Discussion and Analysis (Continued)

CAPITAL STRUCTURE

As at 30 June 2024, the Company’s total number of
issued shares was 346,897,482 (31 December 2023:
173,448,741 shares) at HK$0.04 each.

On 1 December 2023, the Company entered into an
underwriting agreement with Lego Securities Limited
in respect of the rights issue up to 173,448,741 rights
share at HK$0.12 each to certain qualifying
shareholders. The intended and actual use of
proceeds from the Right Issue certain was for general
working capital and investments.

The transaction was completed on 20 February 2024.
A total of 173,448,741 shares were issued. The gross
and net proceeds was approximately HK$20,813,000
and HK$19,503,000 respectively. The net price was
approximately HK$0.11 per right share.

USE OF PROCEEDS FROM RIGHT ISSUE
The gross proceeds raised from the Rights Issue are
approximately HK$20.8 million and the net proceeds
from the Rights Issue after expenses are
approximately HK$19.5 million. The Company applies
HK$18.2 million, being the approximately 93.33% of
the net proceeds, for investment in listed securities
and unlisted securities, and approximately HK$1.3
million, being approximately 6.67% of the net
proceeds, for general working capital of the Company,
such as administrative and other expenses, including
but not limited to office rent, salaries and allowances
and legal and professional fees.

EVENTS AFTER THE REPORTING PERIOD
The realised gains and unrealised losses on financial
assets at fair value through profit or loss from changes
in fair value on financial assets at fair value through profit
or loss held as at 30 June 2024 to the date of approval
of this interim results were amounted to approximately
HK$2,534,000 and HK$6,655,000 respectively.

Except for above mentioned, there were no material
events occurred after the financial report date.
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EMPLOYEES

As at 30 June 2024, the Group had 2 employees.
Total salaries (excluding directors’ remuneration) for
the six months ended 30 June 2024 was
approximately HK$180,000 (2023: HK$397,000).

CHARGES ON GROUP’S ASSETS
As at 30 June 2024 and 31 December 2023, there
were no charges on the Group’s assets.

CONTINGENT LIABILITIES

As at 30 June 2024, no contingent liabilities were
noted by the Directors of the Company (31 December
2023: nil).

SIGNIFICANT INVESTMENTS

As at 30 June 2024, the significant investments of the
Group are included in the Management Discussion
and Analysis under the section headed “Equity
Investments”.

INTERIM DIVIDEND

The board of Directors resolved not to declare the
payment of an interim dividend for the six months
ended 30 June 2024 (2023: nil).
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DIRECTORS’ INTERESTS IN SHARES

As at 30 June 2024, none of the Directors or chief
executives of the Company had any interests or short
positions in the shares, underlying shares (as defined
in the Securities and Futures Ordinance (the “SFO”))
and debentures of the Company or any associated
corporations (within the meaning of Part XV of the
SFO) as recorded in the register required to be kept
under Section 352 of the SFO or as otherwise notified
to the Company and the Stock Exchange, pursuant to
the Model Code for Securities Transactions by
Directors of Listed Issuers as set out in Appendix 10
of the Listing Rules.
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SUBSTANTIAL SHAREHOLDERS

As at 30 June 2024, according to the information
publicly disclosed, persons who had interests or short
positions in the shares and underlying shares of the
Company as recorded in the register required to be
kept under section 336 of the SFO, are set out below:

FERR

RZZEZWERA=ZTH  KRAFRE
BZER  REESEBPE KD %336
GRERTFZECMAE  EXAREZ
Bt RARRB D EAEREIOARZA
T

Approximate
percentage of
Number of the Company’s
ordinary total number of
Name of shareholders Type of interests Position shares held issued shares
EART
BRITRE
i BEBL
RRAR HE R Bl EER¥E Aot
Mr. Lam Shu Chung (“Mr. Lam”) Beneficial owner Long 95,706,441 27.59%
MRS 4 (TR 4 D) EnEBA HE
Ms. Choi Hing Lin Lori (“Ms. Choi”) (Note 1) Interest of spouse Long 95,706,441 27.59%
2EELt ([FEat)) (1) EEEs HE
Like Capital Limited (Note 2) Beneficial owner Long 25,556,574 7.37%
EEERBR AT (MF2) EnEBA HE
Ethnocentric Investment Limited (Note 2) Interest in a controlled  Long 25,556,574 7.37%
corporation
Ethnocentric Investment Limited REH R AR e
GE)
Capital VC Limited (Note 2) Interest in a controlled  Long 25,556,574 7.37%
corporation
BEHARERAR (H:T2) REH D AR HE
Note: P 3E
1. Ms. Choi is the spouse of Mr. Lam. Accordingly, Ms. Choi 1. BT AWELEZERE - Bt BIEFE

is deemed or taken to be interested in all the shares in
which Mr. Lam is interested in for the purpose of the SFO.

2. Like Capital Limited is a private company directly wholly
owned by Ethnocentric Investment Limited. Ethnocentric
Investment Limited is a private company directly wholly
owned by Capital VC Limited, which is a company listed
on the Stock Exchange (stock code: 2324).
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CONNECTED TRANSACTION

During the year, the Company has paid HK$167,000 as
investment management fee to Avia Asset Management
Limited for the periods from 1 January 2024 to 31 May
2024, the investment manager of the Company for the
provision of investment management services to the
Company. The above transaction constitutes a de
minimis continuing connected transaction which is
exempted from reporting, annual review, announcement
and independent shareholders’ approval requirement
under Rule 14A.76 (1) of the Listing Rules.

During the period, Bright Smart Securities International
(H.K.) Limited, Supreme China Securities Limited, |
Win Securities Limited and Interactive Brokers Hong
Kong Limited, the custodians (collectively the
“Custodians”) of the Company provided custody
services in relation to the securities and cash which
the Company may from time to time deposit with the
Custodians. The fees payable by the Company to the
Custodians for the services constitutes de minimis
continuing connected transaction which is exempted
from reporting, annual review, announcement and
independent shareholders’ approval requirement
under Rule 14A.76 (1) of the Listing Rules.

Except for above mentioned, details of the significant
related party transactions undertaken by the Group
during the period in the ordinary course of business
are also set out in note 14 to the unaudited
condensed interim financial statement.

PURCHASE, SALE OR REDEMPTION OF
SECURITIES

Neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the Company’s listed
securities during the six months ended 30 June 2024.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS
The Company has adopted the Model Code as set out
in Appendix 10 of the Listing Rules as the code of
conduct regarding securities transactions by the
Directors. Having made specific enquiry of all Directors,
all Directors confirmed that they have complied with
the required standards as set out in the Model Code
during the six months ended 30 June 2024.

Other Information (Continued)
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Other Information (Continued)

Atk & B (41)

CORPORATE GOVERNANCE PRACTICES
The Company has adopted the code provisions set
out in the Corporate Governance Code and Corporate
Governance Report (“CG Code”).

During the six months ended 30 June 2024, the
Company was in compliance with the code provisions
set out in the CG Code.

In the opinion of the Directors, the Company was in
compliance with the code provisions set out in the CG
Code during the six months ended 30 June 2024.

AUDIT COMMITTEE

The Company’s audit committee (the “Audit
Committee”) was established with written terms of
reference in compliance with the Listing Rules to
review and provide supervision over the Group’s
financial reporting process and internal controls. The
Audit Committee comprises three independent
non-executive Directors, namely, Mr. Hui Yat On
(chairman of the Audit Committee), Mr. Chan Pak
Lam, Tom and Dr. Lau Kin Shing, Charles. The Audit
Committee has reviewed the unaudited condensed
interim financial statements of the Group for the six
months ended 30 June 2024.

For and on behalf of the Board

CHINA FINANCIAL LEASING GROUP LIMITED
Lui Cheuk Hang Henri

Executive Director

Hong Kong, 16 August 2024

As at the date of this report, the board of Directors of
the Company comprises Mr. Lui Cheuk Hang Henri
and Mr. Chiu Tak Wai as executive Directors, Mr. Hui
Yat On, Mr. Chan Pak Lam, Tom and Dr. Lau Kin
Shing, Charles as independent non-executive
Directors.
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