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The Board (the “Board”) of Directors (the
“Directors”) of China Financial Leasing Group
Limited (the “Company”) announces the
unaudited condensed consolidated results of
the Company and its subsidiaries (collectively
the “Group”) for the six months ended 30
June 2017.

The unaudited condensed consolidated interim
financial statements have not been audited by
the Company’s auditor but have been
reviewed by the Company’s audit committee
(the “Audit Committee”).
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND

OTHER COMPREHENSIVE INCOME

HRAFEHEEREMEZEKRER

For the six months ended 30 June 2017
HE-_ZT—+FXA=tHLEAEA

Six months ended
30 June 2016

Six months ended
30 June 2017

BE—T—t&E HE_ZT—RF
~A=+H NA=1H
IE<EAR 1718 A
(Unaudited) (Unaudited)
(REBX) (REEER)
Note HK$°000 HK$’000
H 5 FERT FET
Revenue 3 1 1
[N
Net loss on financial assets at fair value
through profit or loss (729) (15,815)
FRERRATEFEZMBEEBEFE
Other income 16 -
Hob 4 A
Loss on disposal of available-for-sale financial
assets (1,021) -
HERHREEMBEERRE
Administrative expenses (8,368) (7,020)
TR 2
INTERIM REPORT 2017 | =& — & iR & 01



CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME (continued)
GBHRGEREEREMEZEWER @

For the six months ended 30 June 2017
HE-_ZT—tFA=1+HLA~@EA

Six months ended Six months ended

30 June 2017 30 June 2016
BE-®S—tHF HE_ZT—XF
~A=+H ~A=+H
IE<EAR 1B/ A
(Unaudited) (Unaudited)
(REEZ) (RieER)
Note HK$’000 HK$’000
H 3 TER FETT
Loss before income tax 5 (10,101) (22,834)
BrETRBAIEE
Income tax expense 6 - -
Frigfim =
Loss for the period (10,101) (22,834)
HAEsE

Other comprehensive income, net of tax:
Hit 2wz > OBRBIIE:
Item that may be reclassified to profit or loss:
AEH A E B 2 HEA -
Fair value changes of available-for-sale financial
assets 633 -
AHHEVBEE A TFEE

Total comprehensive income for

the period attributable to the owners

of the Company (9,468) (22,834)
FATHAANEEHRIZERNEE

Loss per share attributable to the owners HK cents HK cents
of the Company 7 A &AL

FATHAEANEESKREGE

—Basic (1.3) 8.7)

e

—Diluted (1.3) (8.7

—#8
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

HRSGSMBRRAR

As at 30 June 2017
R-ZZT—tFA=TH

At At
30 June 2017 31 December 2016
R-ZE—tHF RZE—RF
~A=+B +=-A=+—8H
(Unaudited) (Audited)
(REHER) (fe &%)
Note HK$’000 HK$’000
H 5 FERT FHET
Non-current assets
kmEBEE
Property, plant and equipment 2,528 3,054
MmE - BEKR&E
Available-for-sale financial assets 8 - 518
AHEEMBEE
2,528 3,572
Current assets
MBEE
Financial assets at fair value through profit or loss 9 85,604 66,244
FRERRATEFECHBEE
Deposits and prepayments 1,059 345
Re RIERFHIE
Bank and cash balances 851 751
RITRB SR
87,514 67,340
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION (continueq)
HHHGEMBRATR®

As at 30 June 2017
RZTE—+FA=+H

At At

30 June 2017 31 December 2016
R-E—tH# RZE—RF
~A=E+H +ZA=+—H

(Unaudited) (Audited)
(REEZ) (=)
Note HK$’000 HK$'000
M 5 FTERT FHET
Current liabilities
RBERE
Accruals 175 387
EEtE A
Net current assets 87,339 66,953
REBEETFHE
Net assets 89,867 70,525
FEE
Capital and reserves
BERRGHE
Share capital 10 17,799 14,839
[
Reserves 72,068 55,686
&%
Total equity 89,867 70,525
RS
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

MG EHEREER
For the six months ended 30 June 2017
HE-_T—+tFXA=tHILEAREA

Capital
Share Share  reduction Accumulated Total
capital  premium reserve losses equity
BA ROEE ERHIRER ZHER ARER
HK$'000  HK$'000 HK$'000 HK$'000  HK$'000
TEr  Tix FEL FEr  Tix
At 1 January 2016 (Audited) 11,439 88,446 19,444 (79,343) 39,986
RIZ-RE-A-B(EEH)
Total comprehensive income for the period - - - (22,834) (22,834)
BNZENAEE
Issue of shares on placement (note 10(i) 1,000 28,000 - - 29,000
RERETRS (MEH0()
Share issue expenses - (880) - - (880)
O ESEET
At 30 June 2016 (Unaudited) 12439 115,566 19,444 (102,177) 45,272
RZB-AEANA=TH(REER)
Capital ~ Share Investment
Share  Share reduction option revaluation Accumulated Total
capital premium  reserve reserve reserve losses  equity
BXHE EhRE REER
BE RiriE fE RE fife  RiBER af#n
HK$'000 HK$'000 HK$000 HK$'000  HK$'000 HK$'000 HK$°000
TELT TiEx TFExr TET  FER TEL TER
At 1 January 2017 (Audited) 14,839 147,041 19,444 6,833 (633) (116,999) 70,525
R-F-t5-B-H(EER)
Total comprehensive income for the period - - - - 633 (10,101)  (9,468)
Bh2ERAEH
Issue of shares on placement (note 10(jii) 2,960 26,640 - - - - 29,600
B 55 517 IR 42 (R 10(ii))
Share issue expenses - (790) - - - - (790)
BB ETHX
At 30 June 2017 (Unaudited) 17,799 172,891 19,444 6,833 - (127,100) 89,867
RZF-tEXA=TA(REER)
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
EHHHGESRERER

For the six months ended 30 June 2017
HE-_ZT—+tFXA=tHILEAREA

Six months ended  Six months ended

30 June 2017 30 June 2016

BE_F—t& HE-Z K F

~A=+H ~NA=+H

IERER LE7SE A

(Unaudited) (Unaudited)

(REER) (REER)

HK$’000 HK$'000

FERT FET

Net decrease in cash from operating activities (28,840) (30,090)

KREEHMFRESM TR

Net increase/(decrease) in cash from investing
activities 130 (2,900)
BEEHMEBESEMCRL)FE

Net increase in cash from financing activities 28,810 28,104
BEEREMERSIEINFE

Net increase/(decrease) in cash and cash
equivalents 100 (4,886)
ReRkRSSEBEEEM CRD) FE

Cash and cash equivalents at
the beginning of period 751 6,441
HylzRe kB eEFEER

Cash and cash equivalents at
the end of period 851 1,555
HRzBReRBEELEMEIES
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL
STATEMENTS | R BB #ZHAG S PHAM IR R T

For the six months ended 30 June 2017 | BHE =T —tF S A=1+HIEEA

1. GENERAL INFORMATION

The unaudited condensed consolidated
interim financial statements for the six
months ended 30 June 2017 of China
Leasing Group Limited (the
its subsidiaries

Financial
“Company”)
(collectively referred as the “Group”) have

and

been prepared in accordance with the
applicable disclosure requirements of
Appendix 16 to the Rules Governing the
Listing of Securities (the “Listing Rules”)
on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) and with
Hong Kong Accounting Standard
(“HKAS”) 34 “Interim Financial Reporting”
(“HKAS 34”) issued by the Hong Kong
Institute of Certified Public Accountants
(the “HKICPA). It was authorised for issue
on 25 August 2017.

The unaudited condensed consolidated
statement has been
prepared in accordance with the same

interim financial

accounting policies adopted in the 2016
annual consolidated financial statements,
except for the accounting policy changes
that are expected to be reflected in the
2017 annual consolidated financial
statements. Details of these changes in
accounting policies are set out in note 2.
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1.

—REH

TESREEREERARTARRD R
HMBEAR (BRI AEEDBE—T—+
FRAZTHERBAZREEZEH
GATHMBEBRRDOBEEEHARS
BERAR(ERADES EmHRAT L
MHRAMDMGE R ERRERELRE
BEtEAg((FEGAAR]) AR
ZEBEER(EBGEN ) F345
[hEI B 3RS I([E B G st ERIE345% 1)
fme - PHUBREN T —LFN
AZ+HBERET -

AEECHAREGTHHMBERRORE
BT -RNEFEGAVBRRARMS
EHRCEABRRER EBRHAR-F
—tHFFESEUBRERB G K
REPHRI) - ZFETBRREGZHB
HR M2 -
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1.

08

GENERAL INFORMATION

(Continued)

The preparation of an unaudited
condensed consolidated interim financial
statements in conformity with HKAS 34
requires management to make
judgments, estimates and assumptions
that affect the application of policies and
reported amounts of assets and liabilities,
income and expenses on a year to date
basis. Actual result may differ from these
estimates.

The unaudited condensed consolidated
interim financial statements contain
unaudited condensed consolidated interim
financial statements and selected
explanatory notes. The notes include an
explanation of events and transactions
that are significant to an understanding of
the changes in financial position and
performance of the Group since the 2016
annual consolidated financial statements.
The unaudited condensed consolidated

interim financial statements and notes

thereon do not include all of the
information required for full set of
financial statements prepared in

accordance with all
Kong Financial
(“HKFRSs”).

applicable Hong
Reporting Standard

1.

—REH

(%)

RENTAEBB G EUN BRI RAERE
F%%i—¢ﬂﬁﬁﬁ%§ﬁﬁﬁEﬁ
HHET - AET R - MARRHE - Aaf

LBREEXESTRRZEMARIAKRE
RAESREEHNE I RERBEERSE
B RARXHZ@HE - ERERTTHE
HEGFEBREMMEA

REBERERGATRUBHREES
REZERAZRETHW B RER LEHKE
ZHERE WEERYTHRASES
TR -RFFEGAVBRERARZY
BRALKRALEIMEBERZEER
RHZBE - KABEXERAZEE DY
BHRERREMNZLEBEREMEEM
ZEAVBHRESEN(EBHBRELE
AIDRECBEUBBMRABLAEER -

CHINA FINANCIAL LEASING GROUP LIMITED | # Bl ¢ @i E £ EER A A]



2. CHANGES IN ACCOUNTING

POLICIES

The HKICPA has issued the following
amendments to HKFRSs that are first
effective for the current accounting period
of the Group and the Company.

Amendments to HKAS 7

BA G ENBTHRET AN
Amendments to HKAS 12

BB R EAE125FERTA

The Group has not applied any new
standard or interpretation that is not yet
effective for the current accounting
period.
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2.

B}

ATBRZEH

ERGHMASERMUATRAER R
ARRIMAEGHHEERER 2B BY
BREEA ZAERTA -

Statement of Cash Flows: Disclosure
Initiative

RemER KEE

Income Taxes: Recognition of deferred
tax assets for unrealised losses

el wARBHEEBERRRL
HIBEE

A SR [ I A R A AR & AT HIRE R A AR
AT IFETAT e
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3.

10

REVENUE

Revenue recognised during the period is
as follows:

3. A

AR ZBAMT

Six months ended Six months ended
30 June 2017 30 June 2016
BE-_F—tHF HE-ZT—XKF

~A=+H ~NAZ=Z+H

IE<EA LE7]ME A

(Unaudited) (Unaudited)

(REHBR) (REER)

HK$’000 HK$'000

FERT FHET

Interest income 1 1

FLEWA

The gross proceeds from trading of
securities for the period amounted to
approximately HK$58,620,000 (2016:
HK$28,768,000). The realised profit and
unrealised loss on financial assets at fair
value through profit or loss for the six
months ended 30 June 2017 is
approximately HK$4,995,000 (2016: loss of
HK$1,413,000) and HK$5,724,000 (2016:
loss of HK$14,402,000) respectively, the
aggregate of which is shown in the
condensed consolidated statement of profit
or loss and other comprehensive income
under the line of “Net loss on financial
assets at fair value through profit or loss”.

HANRBBEFREBZMBRBBENR
58,620,000/ 7T (ZF—7<4F : 28,768,000/%5
e HEZT—+FANA=ZTHIEAHE
B AREZRATEAECZHBEEEY
EERKERARBERBEESINA
4,995,000/ 7L (ZZ — 7~ F : £5481,413,000
7 70) }&5,724,0008 TT(ZF — N F : E5 18
14,402,000 70) * EE M2 VIR ERERE
BakHEmzEBERERBERAT
BBV BEEEBBFHEIEEN -
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4. SEGMENT INFORMATION

The Group has identified its operating
segments and prepared segment
information based on the regular internal
financial information reported to the
Group’s executive directors for their
decisions about resources allocation to
the Group’s business components and
review of these components’
performance.

For the six months ended 30 June 2016
and 30 June 2017, the Group has
identified only one segment and the sole
business of this segment is investment in
listed and unlisted securities. No separate
analysis of segment information by
business segment is presented.

The Group’s revenue from external
customers and its non-current assets by
geographical areas are not presented as
the geographical segments other than
Hong Kong are less than 10% of the
aggregate amount of all segments.

INTERIM REPORT 2017 | =% —+ & iR &

4. HEEH

AEECHANEKEDH  WREAE
EATESERMAMEARESER D
BZBRDERFEZEFDBRANTE
HIRE B EMMER D BER

HE-Z—XR"FNA=Z+ARZZE—t#F
NA=THIERNER AEEE#R —E
DE - MzHMB2E—EHRIKRE LMKk
FLEMHESF BMEZINREFH>HES
2O ERE R L AT e

AEEREIILEPHBAREIFRS
BENEZWEZ > J5RRE B
ZE D BMRAED B2 BBERED
BAMRI10% °



5. LOSS BEFORE INCOME TAX 5. BRI BiaEE

Six months ended Six months ended

30 June 2017 30 June 2016
BE-FT—t# HEZZT—XRF
~A=+H ~NAZ=Z+H
IE<EA 1B/ A
(Unaudited) (Unaudited)
(REHBR) (RgeER)
HK$’000 HK$'000
FERT FHET
Loss before income tax is arrived at
after charging:
BRATS B AT E R SR T 5 F IS H
Operating lease charges in respect of land
and buildings 258 258
T REFREHEER
Staff costs (excluding directors’ remuneration)
BEIXRA(TBREEEHE)
Wages 2,714 2,251
I%
Retirement benefits scheme contributions 920 74
R ORAE G &I 4R
Depreciation 526 373

E
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6.

INCOME TAX EXPENSE

No provision for Hong Kong profits tax
has been made in the unaudited
condensed consolidated interim financial
statements as the Group incurred losses
for the six months ended 30 June 2017
(2016: Nil).

At 30 June 2017, the Group had unused tax
losses of approximately HK$171,223,000 (31
December 2016: HK$168,849,000). Deferred
tax assets have not been recognised in
respect of these losses due to the
unpredictability of future profit streams.
Under the current tax legislation, the tax
losses can be carried forward indefinitely.

At the reporting date, the Group did not
have any significant deferred tax liabilities
(81 December 2016: Nil).

LOSS PER SHARE
Basic loss per share

The calculation of the basic loss per share
is based on the loss for the period
attributable to the owners of the Company
of approximately HK$10,101,000 (2016:
loss of HK$22,834,000) and on the
weighted average number of 784,469,219
shares (2016: 582,389,442 shares).

INTERIM REPORT 2017 | =& — & iR &

6.

FriR B X

HREBEE-T—tFANA=THILEXREHR
AEBELEE RABRREEZS
REGEATHUBHREAREBREHE
HERBE(CT—RFE &) -

WZZ—tEXB=1+8 AEEZ K
PR TE B B 49 A171,223,0008 7T (ZZ —
NEF-A=1+—H:168,849,000/8T) °
A A Bt BRI AR 2R 3 ) RO - B R R
RELEFHEE - BIERITHE - BB
BIEAER LSS -

REREBE - REHIWEE A EAET
BBRABE(CE-RF+_A=+—8:
) -

BREHE
BREFEBRE

EREAEBEEDIREHRARAESA
JE 5 18 49 A10,101,0007 7L (T & — /X
£ ¢ [§5 822,834,000 7T) M H0 i 15 &
784,469,219% (=T — /N : 582,389,442
fR)ETHE -
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7.

14

LOSS PER SHARE (continueq)

Diluted loss per share

The effect of all potential ordinary shares
would be anti-dilutive for the six months
ended 30 June 2017 and the Company
did not have any potential ordinary shares
for the six months ended 30 June 2016.
Diluted loss per share was the same as
the basic loss per share for the six
months ended 30 June 2016 and 2017.

AVAILABLE-FOR-SALE
FINANCIAL ASSETS

BREE®
BREEESE

BE-Z—+FRA=TBEILERERZHA
EEEEBRZEEBARBEERR
AARBEZT—RFRNA=ZTHLEAE
ATEEMEELAK BE—FT—t
FRZTE-RFRA=ZTHIEREAZE
B#EERRERENEEMER -

B EMBREE

Unlisted equity securities, at fair value

BAFEFEZIELETRAEF

At At

30 June 2017 31 December 2016
R-ZE—tH# RZE—RF
~A=+H +=—A=+—8
(Unaudited) (Audited)
(REER) (&ER)
HK$’000 HK$'000
FERT FET

- 518

The Group disposed the available-for-sale
financial assets during the period ended 30
June 2017. A loss on disposal of available-
for-sale financial assets of approximately
HK$1,021,000 (31 December 2016: nil) has
been recognised in the condensed
consolidated statement of profit or loss and
other comprehensive income for the period
ended 30 June 2017.
Available-for-sale financial assets are
denominated in Hong Kong dollars.

AEEBR-_Z—+F X A=Z+AHILXEAR
HEHEENKEE - HE-T—LF
NA=ZTHLEABANBREREEERE
2w E R RS HEEVB
BEREYA1,021,0008 T (2T —R~F
+=-—A=+—H8:E)-

AHHERBEEAETHE-
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9. FINANCIAL ASSETS AT FAIR

VALUE THROUGH PROFIT OR
LOSS

EiBiE

BIEREAFEE
MEBEE

itHZ

At At
30 June 2017 31 December 2016
R-F—tE RZFE—RF

~A=+H +=ZA=+—8H
(Unaudited) (Audited)
(REER) (e &%)
HK$’000 HK$'000
FERT FHET
Listed equity securities held for trading,
at fair value 85,604 66,244

FIEEEZ ETRARES ROV E

Fair values of these investments have
been determined by reference to their
quoted bid prices at the reporting date.
Financial assets at fair value through
profit or loss are presented within the
section on operating activities as a part of
changes in working capital in the
condensed consolidated statement of
cash flows.

Changes in fair values of financial assets
at fair value through profit or loss are
recorded as net loss on financial assets
at fair value through profit or loss in the
condensed consolidated statement of
profit or loss and other comprehensive
income.

INTERIM REPORT 2017 | =% —+ 4 s #i3R %

ZEREZATVTENE2ERERRE
HHvHERREmET - FBBEREA
FEAEZHBEENKLETYH A
275 - VFE’F‘?EHVZ%/:} EMEBRANEE
EoEFHr—Fn

FBRERATFENAZHBEELZA
FEEDDHAMAGABSR A B2
Wl it % P01 B 25 R A PR B 2 B
BA RIS -
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10. SHARE CAPITAL 10. g &

Number of
Note shares HK$’000
B 2 BHEE TERT
Authorised:
EE

At 1 January 2016, 31 December 2016

and 30 June 2017, ordinary shares of

HK$0.02 each 15,000,000,000 300,000
RZBE-—RF—A—HB ZT—XF+

ZA=EF—RARZE—tFRA=T

A §REE0.02E T2 EidR

Issued and fully paid:
EBETRYRE:
At 1 January 2016, ordinary
shares of HK$0.02 each 571,949,882 11,439
RZZE—-—RF¥—A—H"
FREE0.028 T 2 B

Placing of shares (i), (i) 170,000,000 3,400
B &R 19

At 31 December 2016, ordinary

shares of HK$0.02 each 741,949,882 14,839
R-ZT—R"E+=-A=+—8"

B E{E.02/E T 2 & il %
Placing of shares (ifi) 148,000,000 2,960
Bl E R 5

At 30 June 2017, ordinary shares of

HK$0.02 each 889,949,882 17,799
R-—F—t&EXA=+H"
SR E{E0.02;8 T 2L i ik
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10. SHARE CAPITAL (Continueq)

Note:

(i)

(i)

On 12 May 2016, the Company entered
into a placing agreement with Kingston
Securities Limited (“Kingston”) as placing
agent where Kingston agreed to place on
a best effort basis a maximum of
50,000,000 new shares of the Company
(“Placing Share 1) of HK$0.02 each at
HK$0.58 per Placing Share | to at least six
placees who were professional investors
according to the definition of The
Securities and Future Ordinance (the
“SFO”). The intended and actual use of
proceeds from the share placement was
for general working capital and
investments. The placing transaction was
completed on 24 May 2016 and a total of
50,000,000 shares were issued. The gross
and net proceeds were approximately
HK$29,000,000 and HK$28,120,000
respectively. The net placing price was
approximately HK$0.56.

On 12 October 2016, the Company
entered into a placing agreement with
Supreme China Securities Limited
(“Supreme”) as placing agent where
Supreme agreed to place on a best effort
basis a maximum of 120,000,000 new
shares of the Company (“Placing Share 1)
of HK$0.02 each at HK$0.29 per Placing
Share Il to at least six placees who were
professional investors according to the
definition of the SFO. The intended and
actual use of proceeds from the share
placement was for general working capital
and investments. The placing transaction
was completed on 27 October 2016 and
a total of 120,000,000 shares were
issued. The gross and net proceeds were
approximately HK$34,800,000 and
HK$33,875,000 respectively. The net
placing price was approximately
HK$0.28.

INTERIM REPORT 2017 | =& —tF R iR &

10. i & )

B 25 -

(i)

(i

RZT—XR"FRA+=A AQAHEF
BELEERARA(FLENIEARER
BRIy —ERER®E Bt £FLR
ERNUGRESKMD 0588 L& &
%50,000,000/% & I E160.024 7t 2 AR
IR ([FRERDI)) FARLRNE AR
ANBEERER(TERBLFRPEEM
((BEHRBEEEDD) - RNESHEX
BrRehERERRAE BREBESR
BE -REXFGER-T—AFRAA=-T
/Y B 5 A K& £ 8 4750,000,0000% B 15 -
1S 518 48 58 I F 58 9 511 £929,000,000%
7T 128,120,000/ 7t ° Fid & F € 490.5675
e

RZZ—ARNF+A+=A AREHTE
BEARARD(EEDERRERE)ET
VRS RE B SERBER AN
FSREERMDI 0298 TR E & %
120,000,000% & AR EI{E0.0278 7T 2 A A
RO (ESROI) FTFLRANBEE
ANABBEEREE(TERBSFRGEK
B) - ROBEMERBZBERERA
BAEREFESREE - BERXHER
ZE-ARFTAZTEATRREHET
120,000,0000% f&% {5 © F7 15 3k 18 42 58 & )F
8 9 Bl #934,800,0007% T % 33,875,0005%
T o EREFE#0.2878 T °
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10. SHARE CAPITAL (Continueq)

18

Note: (Continued)

(i)

On 20 April 2017, the Company entered
into a placing agreement with Supreme as
placing agent where Supreme agreed to
place on a best effort basis a maximum
of 148,000,000 new shares of the
Company (“Placing Share IlI") of HK$0.02
each at HK$0.2 per Placing Share Il to at
least six placees who were professional
investors according to the definition of the
SFO. The intended and actual use of
proceeds from the share placement was
for general working capital and
investments. The placing transaction was
completed on 10 May 2017 and a total of
148,000,000 shares were issued. The
gross and net proceeds were
approximately HK$29,600,000 and
HK$28,810,000 respectively. The net
placing price was approximately HK$0.19.

10. i & )

BT (#8)

(ii)

R+ FPA-+H AAFESE
(EABEERE)ITL—EREESHH &
It BERBRENUASEESRKESI 0.2
7 TCBC & £ 148,000,000 f% 5 f% E {5£0.02
B2 AREEF KRG (EREROID) T
DRRNEBERBRARBEEREE (EERE
HRHEEGEH)) - RHOBEEMERIE 2 5
ERERARA MREBESRIKE -
RREXFIER-_ZE—+FRATAREKKL
& $ 3 17148,000,0000% I 7 © BT 15 1B
8 58 &OF 8 9 Bl #929,600,000% 7T K&
28,810,000 7T ° Bl & F (B 40197 7T »
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11. OPERATING LEASE "N EZHERE
COMMITMENTS

At 30 June 2017, the total future R-ZE—+FXA=1+H  RETATHE
minimum lease payments under e ERN 2 ARKEEERBLLE
noncancellable operating leases are /N

payable as follows:

At At

30 June 2017 31 December 2016
R-T—t# RZZ—RF
~A=+H +=ZA=+—8H

(Unaudited) (Audited)
(REHBR) (&)
HK$°000 HK$'000
FET F& T
Within one year 2,981 516
—F RN
In the second to fifth years inclusive 456 215
E_ZERNF(RIEEREMF)
3,437 731
Operating lease payments represented KEREFEEERASEZ N 2B
rentals payable by the Group for its EREFMAZRZES BHEWBEFHN
offices and accommodation use. Leases FAE3F - LB EREEBRELAARME
are negotiated for terms ranging from 1 BHRIE -

to 38 years. The above lease
commitments only include commitments
for basic rental.
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12. RELATED PARTY 12.FEANTRS
TRANSACTIONS

Included in employee benefit expenses BIRMAZREENEEETEZEER
and directors’ remuneration are the key BAEBZEME  WREATIER

management personnel’s compensation
and comprises the following categories:

Six months ended Six months ended

30 June 2017 30 June 2016
BE-FT—t# HE-_Z—KF
~A=+H NA=1+H
IE7<EA 1E7SME A
(Unaudited) (Unaudited)
(REERZ) (RE&&EZ)
HK$°000 HK$'000
FHET FAT
Short term employee benefits - -
HEHEBER
Contributions to defined contribution plans 920 74
7E B8 B AT S 3K
920 74
13. INTERIM DIVIDEND 13. hEIRE B
The Board of Directors resolved not to EEERATEREE-_ZT—tF<A
declare the payment of an interim =FHEABEAZHERE(ZT—RF:
dividend for the six months ended 30 fm) o

June 2017 (2016: Nil).
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MANAGEMENT DISCUSSION AND ANALYSIS | & 32 & 57 & & 53 #7

BUSINESS REVIEW AND FUTURE
PROSPECTS

During the six months ended 30 June 2017,
China Financial Leasing Group Limited (the
“Company”) was mainly engaged in
investments in Hong Kong listed securities for
the purpose of short to medium term capital
appreciation.

In the first half of 2017, the global economic
environment picks up the pace of recovery
and less volatility in commodity price,
currencies and interest rates. The Hong Kong
stock market rebounded sharply and led by
the Index heavyweight stocks. Comparatively,
the small and mid-cap stocks were
underperformance, so the Company’s
portfolio performance lagged by the market.

However, the market still has many
uncertainties in the next half of year. The
United States of America have a further
tightened monetary policy and take the next
step to scale back its United States dollar 4.5
trillion bonds on its balance sheet. The United
Kingdom starts to negotiate with European
Union on the Brexit issue, German Federal
election and the upcoming 19th National
Congress of the Communist Party of China.
Although the Board (the “Board”) of Directors
(the “Directors”) encounter the volatile market,
we are looking for any other good investment
opportunity for the Company in response to
the market condition.

FINANCIAL RESULTS
For the six months ended 30 June 2017, the

Company and its subsidiaries (collectively the
“Group”) recorded a net loss of approximately
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BE-_Z—+FRA=ZTHILEREAR  #E2
BEEEEERARNTARADEIZXBAR
ERNEBLTRES  NWEBERHERTE -
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BrEESK BRER EERINTEIR
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A A RE 2 REHERIENTIE
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ENBEREE-SPRREHEERR I
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B - REFMAGERBER KB ERT LETT
HH - BEBEAERERRPEAERE L+
WxzBHREASG - BEEF(EF)e(E
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SREMRIFOIZERS - LEHTIHER -

MBER

BE-_Z—+FXNA=1+THIEXMEAR » AAQF
REWBAR(RBIANEEDRSEIRFE
4910,101,0008 L (BE=ZT—<FXA=1+H
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HK$10,101,000 (six months ended 30 June
2016: loss of HK$22,834,000), which was
mainly attributable to the operating expenses
and equity investments losses (net of realised
gain and unrealised losses).

OPERATING REVIEW

The Company is principally engaged in short to
medium term capital appreciation by investing
in a diversified portfolio of investments in listed
securities in Hong Kong. There was no change
in the nature of the Group’s principal activities
during the six months ended 30 June 2017. As
at 30 June 2017, the total fair value of the

Group’s investments was approximately
HK$85,604,000 (as at 31 December 2016:
HK$66,244,000).

The gross proceeds from trading of securities
for the period amounted to approximately
HK$58,620,000 (2016: HK$28,768,000). The
realised profit and unrealised loss on financial
assets at fair value through profit or loss for
the six months ended 30 June 2017 is
approximately HK$4,995,000 (2016: loss of
HK$1,413,000) and HK$5,724,000 (2016: loss
of HK$14,402,000) respectively.

LIQUIDITY, FINANCIAL RESOURCES
AND FUNDING

As at 30 June 2017, the Group maintained
bank and cash balances of approximately
HK$851,000 (31 December 2016: HK$751,000)
which were denominated in Hong Kong
dollars. The Group will monitor the exposure
and take prudent measures when necessary.

1E7]1E A - B51822,834,000/8 7T) © BIEEER
REER AN BRAREBR(EZEH KRR
R R IR 2 R R PTEL -

T EIER

ARBETEREERRENBTELTESZ
ZtREEE  ERPEHELTE - &
ECT-EFRA=ZTHERNER  AEEZ
ITREXEHUHEYEES N _FT—LFRA
ZSTH AEEREZATEEROR
85,604,000 L (R —E—RF+-A=+—
H : 66,244,0007% 7T) °

HAREEBHFEBEZMERERENA
58,620,000/ 7T (= T — /X 4F : 28,768,000/
) BE-ZT—tFEXNAZTRHIEAEAR
FREZERATEANEZYBEECZEER
Ug 55 J R 35 #5148 9 B 49 54,995,000 7T (=
T — X fF 1 581,413,000 JT) 55,724,000
TL(ZZ—NF 1 [F51814,402,000/%8 7T) °

RBER  MBEEERRME

RZE—tFANA=ZTH AEEHERFZRT
NIR & 884 5851,0008 T (ZTE—RF+=
A=+—H 751,000/ 7T) - LAABILEHE ° &
EEBERRR TERMERFREES
it
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The gearing ratio of the Group as at 30 June
2017 was nil (31 December 2016: nil).

The Group had net assets of approximately
HK$89,867,000 (31 December 2016:
HK$70,525,000) and there were no
borrowings or long-term liabilities as at 30
June 2017 (31 December 2016: nil).

CAPITAL STRUCTURE

As at 30 June 2017, the Company’s total
number of issued shares was 889,949,882 (31
December 2016: 741,949,882 shares) at
HK$0.02 each.

On 12 May 2016, the Company entered into a
placing agreement with Kingston Securities
Limited (“Kingston”) as placing agent where
Kingston agreed to place on a best effort
basis a maximum of 50,000,000 new shares
of the Company (“Placing Share ") of
HK$0.02 each at HK$0.58 per Placing Share |
to at least six placees who were professional
investors according to the definition of The
Securities and Future Ordinance (the “SFO”).
The intended and actual use of proceeds from
the share placement was for general working
capital and investments. The placing
transaction was completed on 24 May 2016
and a total of 50,000,000 shares were issued.
The gross and net proceeds were
approximately HK$29,000,000 and
HK$28,120,000 respectively. The net placing
price was approximately HK$0.56.

On 12 October 2016, the Company entered
into a placing agreement with Supreme China
Securities Limited (“Supreme”) as placing
agent where Supreme agreed to place on a
best effort basis a maximum of 120,000,000
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RIZ—EFRA=1TH ARFEE#HTRN
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1/\ °
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BEEWHE B $FHLZRAEZHIUATER
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28,120,000/ 7T » AL &% (8 £90.5675 It °
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g - Bt BERERINESKREERD
Il 0.297% 7T Bt & £ 120,000,000 /% & X H (&
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new shares of the Company (“Placing Share
11" of HK$0.02 each at HK$0.29 per Placing
Share Il to at least six placees who were
professional investors according to the
definition of the SFO. The intended and actual
use of proceeds from the share placement
was for general working capital and
investments. The placing transaction was
completed on 27 October 2016 and a total of
120,000,000 shares were issued. The gross
and net proceeds were approximately
HK$34,800,000 and HK$33,875,000
respectively. The net placing price was
approximately HK$0.28.

On 20 April 2017, the Company entered into a
placing agreement with Supreme as placing
agent where Supreme agreed to place on a
best effort basis a maximum of 148,000,000
new shares of the Company (“Placing Share
111"y of HK$0.02 each at HK$0.2 per Placing
Share Il to at least six placees who were
professional investors according to the
definition of the SFO. The intended and actual
use of proceeds from the share placement
was for general working capital and
investments. The placing transaction was
completed on 10 May 2017 and a total of
148,000,000 shares were issued. The gross
and net proceeds were approximately
HK$29,600,000 and HK$28,810,000
respectively. The net placing price was
approximately HK$0.19.

EVENTS AFTER THE REPORTING
PERIOD

As at the date of approval of this Interim
Report, the realised and unrealised losses on
financial assets at fair value through profit or
loss from changes in fair value on financial

PRRNBERANABEEREE(EERLES
KEREEN)) - ROBEMSREZEE K
ERAEE— RELELESRBE - BHERS
PR E—RETA-TEATERRAHET
120,000,0000% f& 17 - FR{S R IE 258 K F D
711 4934,800,0007% 7T %.33,875,00078 7T © At &
FE40.288 7T °

RZZ—t+tFOA-+H KAREEE(E
REERE)TI-HEEHH B BE
REZNABRE SO 02B T ER%
148,000,000% & A% E 160.027%8 7T 2 AR 7 3
Bty (TEEEROI) FALRANBEEA(RE
XREE(EEREBHFLHEBEN)) - o id
EMSHEZRERERAZAS —REESR
ThKRE  -REXFER-_T—tFHATH
Tk K& & #£%17148,000,0000% Ik 17 © P15 3K
B 8 F & OB R o Rl #929,600,0008 T M
28,810,000/ 7T < BL & FE X019 7T

BEMEEIR

Rt EsmEERS  R-T—EFRA=
TEMEEEAERRATEFEZHBEE
WAFEEZHMEENEBERRAFER
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assets at fair value through profit or loss held
as at 30 June 2017 amounted to
approximately HK$9,302,000 and HK$161,000
respectively.

Except for above mentioned, there were no
material events occurred after the financial
report date.

EMPLOYEES

As at 30 June 2017, the Group had 11
employees. Total salaries (excluding directors’
remuneration) for the six months ended 30
June 2017 was approximately HK$2,714,000
(2016: HK$2,251,000).

CHARGE ON GROUP ASSETS

During the period, there were no charges on
the Group’s assets (2016: nil).

CONTINGENT LIABILITIES

As at 30 June 2017, no contingent liabilities
were noted by the Directors (31 December
2016: nil).

SIGNIFICANT INVESTMENTS

During the period under review, the Group
made no significant investments.

INTERIM DIVIDEND

The Board resolved not to declare the
payment of an interim dividend for the six
months ended 30 June 2017 (2016: nil).
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OTHER INFORMATION | H fth &5 %}

DIRECTORS’ INTERESTS IN SHARES

As at 30 June 2017, the interests or short
positions in the shares, underlying shares of
the directors (the “Directors”) or chief
executives of China Financial Leasing Group
Limited (the “Company”) (as defined in the
Securities and Futures Ordinance (the “SFQO”))
and debentures of the Company or any
associated corporations (within the meaning of
Part XV of the SFO) as recorded in the
register required to be kept under Section
352 of the SFO or as otherwise notified to the
Company and the Stock Exchange of Hong
Kong Limited (the “Stock Exchange”), pursuant
to the Model Code for Securities Transactions
by Directors of Listed Issuers (the “Model
Code”) as set out in Appendix 10 to the Rules
Governing the Listing of Securities (the “Listing
Rules”) on the Stock Exchange, are set out
below:

EENRBZER

R-Z—tFRNA=TR EF(EF)xTP
HemEEEEERARTARRNNERTT
BABRARR A MBEEEE(EERLZS
LHEGOEXVED) 2B - HEEkD CE&E
RErskBawy ((EsMRBEEND) RkME
FH o BAREBEES BRI E36216E R
AZGHREFEZECMZBEIARR IR
BEEMAXSAAERAR(MIMDES L
MR A ([ERR DS +PT# 2 EREITA
ERETESFXHNRESTA(RETADE
ST G AR R F B A2 P2 B s SOK B H
m

Approximate
percentage of

Number of the Company’s
Type of underlying total number of
Name of Director interest Position shares issued shares
ERATEBTHRY
EEnE R E BE HEARGHE BYEEBOESH
Mr. Jim Ka Shun Beneficial owner Long 5,700,000 0.64%
ERELE ERBEAA o=} (Note 1)
(B 1)
Note: B &

1. Please refer to details set out in other
information under the section headed “Share
Option Scheme”.

1. HEH2HTRNEMER BR8] —#
A o
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SUBSTANTIAL SHAREHOLDERS

As at 30 June 2017, according to the
information publicly disclosed, persons who
had interests or short positions in the shares
and underlying shares of the Company as
recorded in the register required to be kept
under section 336 of the SFO, are set out
below:

FERR

REZZE—+FRXA=ZTH  KRAHBKENE
o RIEESRPERDIZEIB6EREBFE
ZELMAERE  EAREZ RN KA
B BAREIRARZALTIT:

Approximate

Number of Total number percentage of the

ordinary  of ordinary Company’s issued

Name of shareholders Type of interest Position shares held shares held share capital

FRLER (HFQAFSET

BREEH LB B L ERSE HE4Y REAB|HFAL

Wu Lianmo Beneficial Long 148,000,000 148,000,000 16.63%
REE B4 HE

Cheung Man Kun Beneficial Long 46,120,000 46,120,000 518%
®XI EhH HE

CONNECTED TRANSACTION

During the period, the Company has paid/
payable HK$265,000 as investment
management fee to Avia Asset Management
Limited (“Avia Asset”), the investment manager
of the Company for the provision by Avia
Asset of investment management services to
the Company. The above transaction
constitutes a de minimis continuing connected
transaction which is exempted from reporting,
annual review, announcement and
independent shareholders’ approval
requirement under Rule 14A.76(1) of the
Listing Rules.
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SHARE OPTION SCHEME

The Company adopted a share option scheme
on 12 January 2012. The purpose of which is
to enable the Company to grant options to
eligible participants as incentives or rewards
for their contribution to the Company and its
subsidiaries (collectively the “Group”). Eligible
participants of the share option scheme
include, but not limited to, any persons being
employees, officers, agents, consultants or
representatives of the Group.

On 12 July 2016, a total of 34,300,000 share
options (the “Options”) were granted to eligible
participants of the Company. The exercise
price of the Options was HK$0.4 each. The
exercise period of the Options was from 12
July 2016 to 11 July 2019. No vesting period
or vesting condition was imposed on the
abovementioned Options. No Options were
granted, exercised, lapsed or cancelled during
the period.

R& i #E 5T &

ARRAR-E——F—AT-_ARM—IABRK
BEE EERAQRRAATRABERZ2EER
HIBRAE  (ERARSEHARTRENE AR
(B AEEDAIEER 2 ZB AR - 8
BEFEZAERZ2REBIF(ETRY)A
SEZES  SHABE - 2 ERRRE -

R-ZZE—XRFtA+=H #£4E34,300,000%
B ((REREDBETFARARAEIKRRHEE -
BRETFEEATRCAE T - BT
H-ZE—A~NFt+tA+t-RAE-_ZE—hE+ A+
—H - FMERETRFERNEBIRMS -
BRI R AR~ 1T(F - RAEAEE o
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Details of the Options outstanding during the
period are as follows:

HIR i RAT e BB A 1B 0 T

Number of
Number of Options Number of
Name and Options granted Options
category of held as at  during the held as at  Exercise
grantees Date of grant 1 January 2017 period 30 June 2017 price Exercise period
R-Z%-t& R-ZB-t&
-A-HFRE HAELHE ~A=tH
REAEREN RHAH BRESE REHE FEERESE  TEE TEH
HKS
BT
Director
B
Mr. Jim Ka Shun 12 July 2016 5,700,000 - 5,700,000 040 12 July 2016 - 11 July 2019
EREEE ZE-RF “E-RELATZAE
tA+zH ZE-nEtA+-H
Employees 12 July 2016 20,000,000 - 20,000,000 040 12 July 2016 - 11 July 2019
= I S “3-R"FtATZHE
tAt+=A “Z-NEtAT-H
Consultants 12 July 2016 8,600,000 - 8,600,000 040 12 July 2016 - 11 July 2019
B “E-E “E-REtATCRE
tA+=A “Z-NFtAT-H
34,300,000 - 34,300,000

If the Options remain unexercised after a
period of 3 years from the date of grant, the
Options expire. Options are forfeited if the
employee leaves the Group.

On 26 May 2017, the share option limit was
refreshed by the shareholders of the
Company at the annual general meeting that
maximum of 88,994,988 options convertible
to 88,994,988 shares at HK$0.02 each can
be issued. During the period, no share options
were granted, exercised, lapsed or cancelled.
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PURCHASE, SALE OR REDEMPTION
OF SECURITIES

Neither the Company nor any of its
subsidiaries purchased, sold or redeemed any
of the Company’s listed securities during the
six months ended 30 June 2017.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code
as set out in Appendix 10 of the Listing Rules
as the code of conduct regarding securities
transactions by the Directors. Having made
specific enquiry of all Directors, all Directors
confirmed that they have complied with the
required standards as set out in the Model
Code during the six months ended 30 June
2017.

CORPORATE GOVERNANCE
PRACTICES

The Company has adopted the code
provisions set out in the Corporate
Governance Code and Corporate Governance

Report (“CG Code”).

During the six months ended 30 June 2017,
the Company was in compliance with the
code provisions set out in the Former CG
Code except for the deviation from code
provision A.4.1.

Code provision A.4.1 of the CG Code requires
that non-executive directors should be
appointed for a specific term and subject to re-
election. The independent non-executive
Directors are not appointed for a specific term

BE HElEDES

RARREEMHBRARREBEE
A=+RERNEARBEEE
RNENE £ 5

—tEX
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but they are subject to retirement by rotation at
least once in every three years in accordance
with the Articles of Association of the Company.

Save as the aforesaid and in the opinion of
the Directors, the Company was in
compliance with the code provisions set out in
the CG Code during the six months ended 30
June 2017.

DIRECTORS’ UPDATE
BIOGRAPHICAL DETAILS

The biography of Mr. Lau Siu Hang (“Mr. Lau”)
is updated during the six months ended 30
June 2017 and up to the date of this interim
report, details of which are set out as follows:

Mr. Lau, aged 62, obtained his bachelor’s
degree in business administration from
University of Western Sydney in April 2001 in
Australia, and his master’s degree in Chinese
culture from The Hong Kong Polytechnic
University in January 2013. Mr. Lau had
served the Hong Kong government for
approximately 30 years with his last position
as Principal Immigration Officer prior to his
retirement in 2010. During his tenure, he was
responsible for handling human resources
matters and was once seconded to Security
Bureau to assume the position of Assistant
Secretary for Security. Mr. Lau has been
working as a principal consultant in Wise and
Talent Consultancy (% 4 B M R % 2 &)
providing training relation to recruitment
interviews, risk management and services
relation to financial and assets management
since May 2013. Mr. Lau has been a financial
consultant of Prudential Hong Kong Limited
and Prudential General Insurance Hong Kong
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Limited, and he became an insurance agent of
The Prudential Assurance Company Limited in
September 2010. Mr. Lau is currently a
Chinese Certified Financial Planner of the
Chinese Institute of Certified Financial Planner
SAR. Mr. Lau has also been currently serving
as an independent non-executive director of
Transtech Optelecom Science Holdings
Limited, a company listed on the Growth
Enterprise Market of the Stock Exchange
(stock code: 8465) since June 2017.

AUDIT COMMITTEE

The Company’s audit committee (the “Audit
Committee”) was established with written terms
of reference in compliance with the Listing
Rules to review and provide supervision over
the Group’s financial reporting process and
internal controls. The Audit Committee
comprises three independent non-executive
Directors, namely, Mr. Tsang Chung Sing
Edward (as chairman), Mr. Yip Ming and Mr.
Lau Siu Hang. The Audit Committee has
reviewed the unaudited condensed
consolidated interim financial statements of the
Group for the six months ended 30 June 2017.

On behalf of the Board of Directors

China Financial Leasing Group Limited
Wong Ka Shing

Company Secretary

Hong Kong, 25 August 2017

As at the date of this report, the Board of
Directors of the Company comprises Mr. Jim Ka
Shun as executive director, Mr. Yip Ming,
Mr. Lau Siu Hang and Mr. Tsang Chung Sing
Edward as independent non-executive directors.

The Prudential Assurance Company Limited&)
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