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The board (the “Board”) of directors (the
“Directors”) of China Financial Leasing Group
Limited (the “Company”) announces the
unaudited condensed consolidated results of
the Company and its subsidiaries (collectively
the “Group”) for the six months ended
30 June 2019.

The unaudited condensed consolidated
interim financial statements have not been
audited by the Company’s auditor but have
been reviewed by the Company’s audit
committee.
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND

OTHER COMPREHENSIVE INCOME

HAGESHEERABEIAKRER

For the six months ended 30 June 2019
HE-T—-—hF~A=THLEAEA

Six months ended Six months ended
30 June 2019 30 June 2018

BE-Z—N&F HE_Z-)N\F
NA=1H ~NA=+H
1@ A 1B} 18 A
(Unaudited) (Unaudited)
(REE®) (R ER)
Note HK$’000 HK$'000
Ff 51 THET FHET
Revenue 3 = 17
N
Net (loss)/gain on financial assets at fair value
through profit or loss (33,488) 39,765
FREBEHEATEFECUBEE (BB,
Wz 8
Other income = 12
H I A
Administrative expenses (9,964) (10,533)
THRAX
(Loss)/profit from operations (43,452) 29,261
we(BR) &EF
Finance costs (76) -
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME (Continued)
BlRGeEEAREME2EKERE®

For the six months ended 30 June 2019
HE_T-NWFRA=+HILE~EAR

Six months ended Six months ended

30 June 2019

30 June 2018

BE-Z—NF Hz—_Z2—N\F
NA=+H ~A=+H
1EX1E A 1E/X1E A
(Unaudited) (Unaudited)
(REER) (REFER)
Note HK$’000 HK$’000
Bt 5 TERT FHET
(Loss)/profit before income tax 5 (43,528) 29,261
BRETEBIAT(BE),REF
Income tax expense 6 - =
Fi B =
(Loss)/profit for the period (43,528) 29,261
HR(ER) SEF
Other comprehensive income, net of tax:
Htt2mils  HKRHE:
ltem that may be reclassified to profit or loss:
AE DR e 2 IHA -
Exchange differences on translating foreign
operations 9 (7)
BMEBIINEBZER Z5
Total comprehensive income for the
period attributable to the owners
of the Company (43,519) 29,244
AP BEEAEEER2EKALZE
HK cents HK cents
(Loss)/earnings per share 7 Al S
BR(BR) 2R
— Basic (2.71) 2.47
— B
— Diluted (2.71) 2.47
— #E
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

EREEMBRAR

As at 30 June 2019
RZE—hFANA=+AH

At At
30 June 2019 31 December 2018
R-ZE—IEF R_T—N\F
ANA=t+H +=—A=+—H
(Unaudited) (Audited)
(REBER) (fE#ER)
Note HK$’000 HK$’000
B & FERT FAT
Non-current assets
ERBEE
Property, plant and equipment 5,486 6,853
L EN &
Right-of-use assets 954 -
CRAEEE
Financial assets at fair value through
profit or loss 8 14,198 14,518
FREBEEEATENECHBEE
20,638 21,371
Current assets
REBEE
Financial assets at fair value through
profit or loss 8 75,010 111,843
FRBREREATENECHBEE
Deposits and prepayments 871 1,213
Ze RIEMNRIE
Bank and cash balances 1,377 927
WITRR S E 8
77,258 113,983
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION (continued)
BHESESHBRAT @

As at 30 June 2019
RZE—hFAA=+H

At At
30 June 2019 31 December 2018
RZE—IEF R_T—N\F
ARA=tH +=ZA=+—8H
(Unaudited) (Audited)
(REER) (EER)
Note HK$’000 HK$’000
B 5 FTET FAET
Current liabilities
REBAE
Margin payables 9 4,984 -
ERRES
Accruals 604 496
EEER
Lease liabilities 490 -
HEAE
6,078 496
Net current assets 71,180 113,487
REBEERSE
Non-current liabilities
FERBEE
Lease liabilities 479 —
HEAE
Net assets 91,339 134,858
REE
Capital and reserves
EEXARFEE
Share capital 10 32,133 32,133
[
Reserves 59,206 102,725
T
Total equity 91,339 134,858
B
Net asset value per share
(cents per share) 11 5.69 8.39

BREEFEEREMWL
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
BAGESERBER

For the six months ended 30 June 2019
HEZT-hhFAA=THLE~EA

Foreign
Capital Share Investment  currency
Share Share reduction option revaluation translation Accumulated Total
capital  premium reserve reserve reserve reserve losses equity
ARHE BRE REEMH HIMEE
Bx  ROERE " " e 1 2itEE 4RE
HK$000 HK$000 HK$'000 HK$'000 HK$000 HK$000 HK$’000 HK$’000
TER TER TER TER TER FER TEx FEx
At 1 January 2018 21,843 194,740 19,444 1,683 1,244 51 (156,536) 83,369
RZZ-\F-f-H
Adjustment on initial application of
HKFRS 9 - - - - (1,244) - 1,244 -
EREREEN B REELFOR
ZHE
Restated balance at 1 January 2018 21,843 194,740 19,444 1,683 - 51 (154,292) 83,369
RZEB-\E-R-RELLH
Total comprehensive income
for the year - - - - - (23) (27,128) (27,151)
FER2ERAEE
Issue of shares on placements
(note 10(i)if) 9,740 66,685 - - - - - 76,425
Be 5 05 17 IR 47 (B 20100)(i)
Share issue expenses - (1,910) - - - - - (1,910)
khErET
Issue of shares under share option
scheme (note 10(iii) 550 5,158 - (1,583) - - - 4125
5 15 R A T 8 B 7 R 15 (B =E10(i)
Changes in equity for the year 10,290 69,933 - (1,583) - (23) (27,128) 51,489
FEERE
At 31 December 2018 (Audited) 32,133 264,673 19,444 - - 28 (181,420) 134,858
RZB-NE+ZA=Z+-H(RER)
Total comprehensive income
for the period - - - - - 9 (43,528)  (43,519)
BR2EUAEE
At 30 June 2019 (Unaudited) 32,133 264,673 19,444 - - 37 (224,948) 91,339

RZB-NEAA=TH(REER)
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
EHGZESRERER

For the six months ended 30 June 2019
HEZT-hWFANA=+HLEEA

Six months ended Six months ended

30 June 2019 30 June 2018
BE-E-NEF HE-Z—N\F
ANA=+H ~NA=+H
1ER1E A 1E/X1E A
(Unaudited) (Unaudited)
(REEZR) (REER)
HK$’000 HK$’'000
THERT THET
Net decrease in cash from operating activities (4,530) (82,497)
KETEBRER R IFHE
Net decrease in cash from investing activities (20) (83)
KEBRSMERERMDFHE
Net increase in cash from financing activities 4,984 33,083
MEFBMEHRILIFEE
Net increase in cash and cash equivalents 434 553
RekBH2EEEREINFERE
Effect of foreign exchange changes 16 194
SNEZE TR
Cash and cash equivalents at the beginning of
period 927 918
HylzRekREeHEER
Cash and cash equivalents at the end of period 1,377 1,665

HAZRERREEEEE
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM
FINANCIAL STATEMENTS | % % % % & I 4 A b 11 B4 B 9t % It 5

For the six months ended 30 June 2019 | #HEZ =T — N FXA=+HIE~EA

1.

GENERAL INFORMATION

The unaudited condensed consolidated
interim financial statements for the
six months ended 30 June 2019 of
China Financial Leasing Group Limited
(the “Company”) and its subsidiaries
(collectively referred as the “Group”)
have been prepared in accordance with
the applicable disclosure requirements
of Appendix 16 to the Rules Governing
the Listing of Securities (the “Listing
Rules”) on The Stock Exchange
of Hong Kong Limited (the “Stock
Exchange”) and with Hong Kong
Accounting Standard (“HKAS”) 34
“Interim Financial Reporting” (“HKAS
34”) issued by the Hong Kong Institute
of Certified Public Accountants (the
“HKICPA”). It was authorised for issue
on 28 August 2019.

The unaudited condensed consolidated
interim financial statement has been
prepared in accordance with the same
accounting policies adopted in the
2018 annual consolidated financial
statements, except for the accounting
policy changes that are expected
to be reflected in the 2019 annual
consolidated financial statements.
Details of these changes in accounting
policies are set out in note 2.

1.

—R&EH

tREEREEEEARAR(ARF]
REWBLAR (BB AEEDHEE—F
—NFRA=ZTHLERERZ REEZ
BREETRMBEREDRETEH
ERGMARAR (D EH LD
BB LR D B8R 2 BB e
RERBEEGHOLG(EE ST
RgDmEfRzEESER(ELES
SR EI4FE R BB B REI(E S
BRIERIE34 MRS o AR
KR=ZF-NFNAZFTNBERET

B o

AEECEHARATHMBHREDR
BER_F-NFFEEGAVBHRERM
RAWERR ST BRERE - R
R-FB-NFFEERAVBHRERRZ
ST BRREDHRI - ZFEARRE
B BENMES
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GENERAL INFORMATION

(Continued)

The preparation of an unaudited
condensed consolidated
financial statements in conformity
with HKAS 34 requires management
to make judgments, estimates and
assumptions that affect the application
of policies and reported amounts
of assets and liabilities, income and
expenses on a year to date basis.
Actual result may differ from these
estimates.

interim

The unaudited condensed consolidated
interim financial statements contain
unaudited condensed consolidated
interim financial statements and selected
explanatory notes. The notes include an
explanation of events and transactions
that are significant to an understanding
of the changes in financial position
and performance of the Group since
the 2018 annual consolidated financial
statements. The unaudited condensed
consolidated interim financial statements
and notes thereon do not include all
of the information required for full set
of financial statements prepared in
accordance with all applicable Hong
Kong Financial Reporting Standard
(“HKFRSs”).

1.

—REHE @

RENMEB BB ENRMFZ AL
ELEREATHMBRREREEE
TR BT -~ fhEt R RER - MAREHIE -
B kBREFESIREZEAR
NAFERHAEZSRBEEFEZEEZR
EEEABGE WARZHZE® -
RERAERGFTSBEBEMEA

ARECEHREAETHRMBEREES
ARECERAEATHYBHERREL
EZMERE MEREYTEAR
SEE T )\FFEHFAMBRERMN
RZMBANERREHN S EE K
ZERRRHZEE -  KREEXBHH
HEATHYBEBERLANEYESR
RFMAERZBEBMBREER(EH
AUBREENDRHETEVHRER
FrBEZMBER -
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CHANGES IN ACCOUNTING
POLICIES

The HKICPA has issued the following
amendments to HKFRSs that are first
effective for the current accounting
period relevant to the Group and the
Company.

HKFRS 16 Leases
Annual Improvements to HKFRSs
2015-2017 Cycle

The Group has not applied any new
standard or interpretation that is not
yet effective for the current accounting
period.

HKFRS 16 Leases

HKFRS 16 supersedes HKAS 17
Leases, IFRIC 4 Determining whether
an Arrangement contains a Lease, SIC-
15 Operating Leases-Incentives and
SIC-27 Evaluating the Substance of
Transactions Involving the Legal Form
of a Lease. HKFRS 16 introduced a
single, on-balance sheet accounting
model for lessees. As a result, the
Group, as a lessee, has recognised
right-of-use assets representing its
rights to use the underlying assets
and lease liabilities representing its
obligation to make lease payments.

The Group has applied HKFRS 16
using the modified retrospective
approach, under which any cumulative
effect of initial application is recognised
in accumulated losses at 1 January
2019. Accordingly, the comparative
information presented for 2018 has not
been restated — i.e. it is presented,
as previously reported, under HKAS 17
and related interpretations. The details
of the changes in accounting policies
are disclosed below.

2,

I

BB 22D

BRGNS ERMBATERRAE
KERARBRAG B ERERZ
EREMBRELEN 2B -

ERMBREEYNEREE
ERMBRELNR T —HFE
—EtRPZEERE

AEBTEERNAG MM RE
MBI AT E R H 2 -

FRMBHRELERFI6REE ]

HEEVBEREENFICRBAE LS
FHEREITRIEE ] HRMBRER
BEES REBEESREERHEEE
RBEE] EHREZEERELESE
BRI EHE- BRI RFHRERZE
SRBRAGEERIFHIRBEER
AR SHAR] - BEMBKREER
F16WIAHEEN—EE— £EE
BEXRLEZEESTEEERN - Bit
REBEER/EEABBRREE RN
REERMOEREEEMKREF
HEENREBHHEERE -

AEBCDRAKETENEERBE BN
B ELRE165E - HPhERERNHZE
ARERE_T-NF-HA-HHNRA
EBRER - Hit - — T N\F25IMt
REREEY — REMNBRENE
BETENB TR RBERETZS -
B BB ZEHF BN T XWE -
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2.
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CHANGES IN ACCOUNTING
POLICIES (Continued)

HKFRS 16 Leases (Continued)

(a)

Definition of a lease

Previously, the Group determined
at contract inception whether an
arrangement was or contained a
lease under IFRIC 4 Determining
Whether an Arrangement contains
a Lease. The Group now assesses
whether a contract is or contains a
lease based on the new definition
of a lease. Under HKFRS 16, a
contract is, or contains, a lease
if the contract conveys a right to
control the use of an identified
asset for a period of time in
exchange for consideration

On transition to HKFRS 16,
the Group elected to apply
the practical expedient to
grandfather the assessment of
which transactions are leases.
[t applied HKFRS 16 only to
contracts that were previously
identified as leases. Contracts
that were not identified as leases
under HKAS 17 and IFRIC 4
were not reassessed. Therefore,
the definition of a lease under
HKFRS 16 has been applied
only to contracts entered into or
changed on or after 1 January
2019.

2,

I

HBEZEHe

HFRMBHREEAFI6EEE]

€]
(a) HEHWEE

TR AEBERAHFRIREEE
ZERHREBREEERE %
TREBZEE -REFIRE
ERHEABEEEIETHH
E -AKERREEENHESR
AN EEBREREMEE
RipB BV B S LR E165% -
HENRARREmE TE R
By i PO 122 1) ) 28 ) 7 8 PR ) 4
oAEHELEEEE -

o

AEENBREEERBYBEREE
AFI6RSRERAERET S
EREEERSMBOMG - &
EEBEBEEREERF 165
RREMBHEESMEENEL -
RIFEBSEERFE 175 R B
MR ERBRETEG-—2ES4
SERTEE R EM AL HRETT
EETE o Bt BEMBRE
EAFIRATNHEHEEEEE
ARE-_Z-NF-—A—HzxZ
REIMHEERTNELD -
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2.

CHANGES IN ACCOUNTING
POLICIES (Continued)

HKFRS 16 Leases (Continued)

(b)

As a lessee

The Group leases many assets,
including properties, equipment
and berth of yacht.

As a lessee, the Group
previously classified leases as
operating or finance leases
based on its assessment of
whether the lease transferred
substantially all of the risks
and rewards of ownership.
Under HKFRS 16, the Group
recognises right-of-use assets
and lease liabilities for most
leases.

However, the Group has elected
not to recognise right-of-use
assets and lease liabilities for
some leases of low-value assets
(e.g. IT equipment). The Group
recognises the lease payments
associated with these leases as
an expense on a straight-line
basis over the lease term.

SHBEZEH

FRMBHREEAFI65EEE]

()

(b)

EBEMEA

AEERBEFZEE  BRY
¥ RERESBA -

EREMEA > AEEERREE
HHERBEAERNBARY
Bk K& BB B R FE  $HE
DEA/KEHEIMEHEE - R
BEEBYBREENFEI6S - A
SERARZBEERBEAEE
E;XEEARE-

AW AEEREEARADE
EBEEERE (MEMRMRERE)
HRAEAEEERHERRE - A
SEEEBANEZEBEZ
EHERENEEN KR BH
¥ o
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CHANGES IN ACCOUNTING
POLICIES (Continued)

HKFRS 16 Leases (Continued)

(b) As a lessee (Continued)

The recognised right-of-use
assets relate to the following
types of assets:

SHBEZEH

FRMBRELEAS1657[AE

()
(b) 1EBEMEAGE)

P .0 0 P 4 2 BUA TR )
MAEAH:

Balance as at

BEZBz&ER
30 June 2019 1 January 2019
—E-hF —E-NEF
ANAE=+H —H—H
HK$’000 HK$'000
FERT FAT
Properties LES 954 1,202
Significant accounting FESFHE

policies

The Group recognises a right-of-
use assets and a lease liability
at the lease commencement
date. The right-of-use asset is
initially measured at cost, and
subsequently at cost less any
accumulated depreciation and
impairment losses, and adjusted
for certain remeasurements of
the lease liability.

REBNEERG P HARERER
REENEEAE - ERRBEE
VTR R AT B R BRI R AR
ERRANERBEBEAE
THEERENE TEMREE
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CHANGES IN ACCOUNTING
POLICIES (Continued)

HKFRS 16 Leases (Continued)

(b)

As a lessee (Continued)

Significant accounting
policies (Continued)

The liability is
measured at the present value

lease initially
of the lease payments that are
not paid at the commencement
date,
interest

discounted using the
in the
lease or, if that rate cannot be

rate implicit
readily determined, the Group’s

incremental borrowing rate.
Generally, the Group uses its
incremental borrowing rate as

the discount rate.

The lease liability is subsequently
increased by the interest cost on
the lease liability and decreased
by lease payment made.
remeasured when there

It is
is a
change in future lease payments
arising from a change in an index
or rate, a change in the estimate
of the amount expected to be
payable under a residual value
guarantee, or as appropriate,
changes in the assessment of
whether a purchase or extension
option is reasonably certain to be
exercised or a termination option
is reasonably certain not to be
exercised.

FREMBRE
()

(b)

SHBEZEH

R ZE165% [ HE |

EBEMBAN(E)

FTESH KRB

HEAGENT RN FARBHAR
NOEENRORETE - ALk
RAERME SN EIR - =X
M EAZEE - AL AALE

BRI - — RS
AEERALEEEENE A
BB -

EEEA%&IﬁEﬁfmﬂg
BRASTIE 0 - VR E 3R

RNt CAEETES o ﬂ
HERERRTOEHNEN G S
HED  FWEARNFEBEER
EREERTS S BT T17
BRI RS AR E T
AT AT {50 B 1 O 8 5 T 5| BOR 2K
HENREERENTEHER

& o
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CHANGES IN ACCOUNTING
POLICIES (Continued)

HKFRS 16 Leases (Continued)

(b)

As a lessee (Continued)

Significant accounting
policies (Continued)

The Group has applied
judgement to determine the
lease
contracts in which it is a lessee
that options.
The assessment of whether

lease term for some

include renewal
the Group is reasonably certain
to exercise such options
impacts the lease term, which
significantly affects the amount
of lease liabilities and right-of-
use assets recognised.

Transition

Previously, the Group classified
property leases as operating
leases under HKAS 17. These
include office, accommodation
property and berth of yacht. The
leases typically run for a period
of 1 month to 3 years.

FREMBRE
()

(b)

SHBEZEH

R ZE165% [ HE |

EBEMBAN(E)

FTESH KRB

AEBEDEBHEEEENEF
T’EE%@HAE’J S THEEH(E

BHEBE)NEY  HWAZEER
TAIEiMEﬁﬁ@EﬁFEJ%TE T
e ERY tTREXE
EHAMEAEREREEEN
TE -

DII

AR EREE SRR
%Wﬁh%%ﬁ&% S REEH

- REBEBERAE - EFH
R R - R F RO
#— g 1A A 235 -
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2.

CHANGES IN ACCOUNTING
POLICIES (Continued)

HKFRS 16 Leases (Continued)

(b) As a lessee (Continued)
Transition (Continued)

At transition, for leases classified
as operating leases under
HKAS 17, lease liabilities were
measured at the present value
of the remaining lease payments,
discounted at the Group’s
incremental borrowing rate as
at 1 January 2019. Right-of-use
assets are measured at either:

- their carrying amount
as if HKFRS 16 had
been applied since the
commencement date,
discounted using the
lessee’s incremental
borrowing rate at the date
of initial application; or

- an amount equal to the
lease liability, adjusted
by the amount of any
prepaid or accrued lease

payments — the Group
applied this approach to
leases.

2,

SHBEZEH

ERMBERELEAS1657AE ]

()

(b) 1EBEMEAGE

8% ()
BOBMES - BRI E AR

RETHH AL ERRNER
Tis 0 B AR T R R
MREREARER TN
GRCLEELE LR E
& EREAREN TR 8
RIS

- REF@AEFEMOSE
S RS ERI 165 8
HEMKBHED ERE
) W RREERB
H AR AR EEER X
Bh3R 5k

- RERAXEEAENTHE
A8 WHREAFEN S
FAAHERENSRBE-
REEB I TEEARE
= o
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2.
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CHANGES IN ACCOUNTING
POLICIES (Continued)

HKFRS 16 Leases (Continued)

(b) As a lessee (Continued)
Transition (Continued)

The Group used the following
practical expedients when
applying HKFRS 16 to leases
previously classified as operating
leases under HKAS 17.

Applied the exemption not
to recognise right-of-use
assets and liabilities for
leases with less than 12
months of lease term.

Excluded initial direct
costs from measuring the
right-of-use asset at the
date of initial application.

Used hindsight when
determining the lease term
if the contract contains
options to extend or
terminate the lease.

2,

B}

HBEZEHe

FRMBRELEAS1657[AE

()
(b) 1EBEMEAGE)
R (%)

AEEREEARETBGHE
AFITHROBERLZHENTHE
FERE B MG REEAF 1657
RRETIEREEX:

- RE#%2 HHEHIR2
B8R &R A
BENMAIE -

-  MRAEVHRERRAHRE
REEEMNT L EEK
I o

- WeEHBREERIKLILE
EEER RNETHAR
ERERETE -
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2.

CHANGES IN ACCOUNTING
POLICIES (Continued)

HKFRS 16 Leases (Continued)

(c) Impacts of financial
statements

Impact on transition

On transition to HKFRS 16, the
Group recognised additional
right-of-use assets and additional
lease liabilities. The change
in accounting policy affected
the following items on the

2. EFBEZE8Hw

BRVBRELEFE1655HE]
(&)

(c) HUBEHRXNZE

A E

PR EE B ISR E16
SR ANEE DRI A
REENFEINEERE - G5
BREHAYATRBE-ZT —
NFE-A-BRNERESHBEMR
R%CPEI’JIEEUED/(WQ\))'

condensed consolidated Bt oo T o
statement of financial position
(increase/(decrease)) as at
1 January 2019 is summarised
below.
At 1 January
2019
R=ZB-hEF
—A—H
(Unaudited)
(REER)
HK$’000
FET
Assets &E
Right-of-use assets FREEE 1,202
Liabilities =R
Lease liabilities HEBE 1,202

When measuring lease liabilities
for leases that were classified
as operating leases, the Group
discounted lease payments
using its incremental borrowing
rate at 1 January 2019. The
weighted-average rate applied is
6.87%.

R BN BARZHENHEEN
HEAGER Lk‘igﬁﬁﬁﬁﬁf\f
E-NE-A—HNESEER
KW BEMR - FTiE BRI
FIGFHE /36.87% o
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o =
2. CHANGES IN ACCOUNTING 2. EitBIRZEZ&H
POLICIES (Continued)
HKFRS 16 Leases (Continued) BEENBRELERE165%HE ]
(#8)
(c) Impacts of financial (c) HHBHRFZWEZEE
statements (Continued)
Impact on transition B EE)
(Continued)
At 1 January
2019
R-ZB-NEF
—B—H
(Unaudited)
(REER)
HK$’000
FER
Operating lease commitment at AR &£ B 45 A B 15 3
31 December 2018 as disclosed ERFATEBEH_-ZF—N
in the Group’s consolidated ¢+ A=+—HH%
financial statements e T B R IE 1,568
Discounted using the incremental R=Z 7L¢ A— E
borrowing rate at 1 January FRGEEEE
2019 85358 (103)
Less: Recognition exemption for & : A IR X B E R
leases with less than THEL 1218 A
12 months of leases term MHEE
at transition (263)
Lease liability recognised as at RAZ=ZZT—hF—H—H
1 January 2019 HMRNEEERE 1,202
Of which are: Bl
Current lease liabilities RBEEAR 474
Non-current lease liabilities ERBHEEARE 728
1,202
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CHANGES IN ACCOUNTING
POLICIES (Continued)

HKFRS 16 Leases (Continued)

(c)

Impacts of financial
statements (Continued)

Impacts for the period

As a result of initially applying
HKFRS 16, in relation to the
leases that were previously
classified as operating leases, the
Group recognised approximately
HK$954,000 of right-of-use assets
and approximately HK$969,000
of lease liabilities as at 30 June
2019.

Also in relation to those leases
under HKFRS 16,
has recognised depreciation

the Group
and finance costs, instead of
operating lease expense. During
the six months ended 30 June
2019, the Group recognised
approximately HK$248,000
of depreciation charges and
approximately HK$37,000 of
finance costs from these leases.

2. EFBEZE8Hw

ERMBERELEAS1657AE ]

()

(c)

HHBE#HENZE(E)
R NETE A

BRI E RS BV RS R
F16%% AR EAKERE
WEEmS  AEER=ZZT—A
FRA=Z+HERL E954,0007%
T E A E & 49 /5969,000
B ERRE -

Btk - BB GRS ERFE16
RETHHEmNS  NEEDHE
RITE RIS A - T IEHE R
EMERY BEZZT-NAFA
A=Z+HBIEAEA A&£BEH
2% &R K /248,000 7T
B 3T E B A &4 537,000 T Y
BT AR AR o
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3.

20

REVENUE

Revenue recognised during the period
is as follows:

3. WA

ARz BAWT:

Six months ended Six months ended

30 June 2019 30 June 2018

BE-Z-N%F HE_Z-N\F

ANA=1+H NA=1H

1EX1E A LEREA

(Unaudited) (Unaudited)

(REER) (REEZ)

HK$’000 HK$'000

THERT FHET

Interest income = -
FEHA

Dividend income = 17
& S WA

= 17

The gross proceeds from trading
of listed equity securities for the
period amounted to approximately
HK$65,132,000 (2018: HK$40,702,000).
The realised and unrealised loss on
financial assets at fair value through
profit or loss for the six months ended
30 June 2019 were approximately
HK$10,688,000 (2018: HK$17,671,000)
and HK$22,800,000 (2018: profit
of HK$57,436,000) respectively, the
aggregate of which is shown in the
condensed consolidated statement of
profit or loss and other comprehensive
income under the line of “Net (loss)/gain
on financial assets at fair value through
profit or loss”.

HARE ETRABHFEE 2 MBRE
HBEB4) /65,132,000 7T (ZF —/)\4F ¢
40,702,000 7T) - HEZ_ZFT—NF~A
_+EJJ:/\1.H §15TE TQ'D\iEJ
zﬁﬂﬁéF‘za“Iﬁ&*“ﬁEﬂa
5 Bl 49 510,688,000 7T (ZF — )\ 4F :
17,671,0007% JT) %22,800,0007% Jt(=
T— N\ : 7 3557,436,000/8 7T) © H 4
MEVRERGAER REME2EK
BR[BRBHERATFETEZHBE
E(BE)/WaFEIEER -
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SEGMENT INFORMATION

The Group has identified its operating
segments and prepared segment
information based on the regular
internal financial information reported to
the Group’s executive directors for their
decisions about resources allocation
to the Group’s business components
and review of these components’
performance.

For the six months ended 30 June
2018 and 30 June 2019, the Group
has identified only one segment and
the sole business of this segment
is investment in listed and unlisted
securities.
segment information by business
segment is presented.

No separate analysis of

The Group’s revenue from external
customers and its non-current
assets by geographical areas are
not presented as the geographical
segments other than Hong Kong are
less than 10% of the aggregate amount

of all segments.

4,

SEHEH

REEOHRNEZLENE -
BHMTEFERHEUER
DEZ BEIRD B R ZFD
A B 75 A R AR

WARE AR
SEFERR
HRREH
DEBER

BHE-Z-N\FRA=+THEHRZZ—A
ﬁ/\ﬂ—‘f’aﬂi/d.ﬂ CAEEE E%Z)DJJ
—ED R MZm B2 —RE R
BEMEIELETES -BEZIIRE
BBl Dz DR EFBIL O

REBEBRBINBELOWAREIER
PEEAERBRES  JIHRER
LASINZ Hul8 5 BRI P B 2 B0 2 AR P
E B AR10% -
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5.

22

(LOSS)/PROFIT BEFORE

5 BRETEBLAI(ESR), i F

INCOME TAX
Six months ended Six months ended
30 June 2019 30 June 2018
BE-Z—NF HE-Z—N\F
ANA=+H ~NA=+H
1@ A 1E/X1E A
(Unaudited) (Unaudited)
(REEZR) (REER)
HK$’000 HK$’'000
THERT THET
(Loss)/profit before income tax is arrived at
after charging:
BRETISEIAT (B18), e MG T 5 S 185 H
Operating lease charges in respect of land
and buildings 1,470 1,514
T REFEEHEEER
Deprecation charges on right-of-use assets 248 -
CRAREENE
Depreciation charges on property, plant and
equipment 1,387 664
ME BEREEHINE
Staff costs (excluding directors’
remuneration)
BEIXRA(TEEEZNE)
Wages 2,515 2,323
I%&
Retirement benefits scheme contributions 73 73

RARAE T 5B 3R
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INCOME TAX EXPENSE

No provision for Hong Kong profits
tax has been made in the unaudited
condensed consolidated interim
financial statements as there is no
estimated assessable profit for the six
months ended 30 June 2019 (2018:
Nil).

At 30 June 2019, the Group had
unused tax losses of approximately
HK$225,901,000 (31 December 2018:
HK$201,729,000) available for offset
against future profits and are subject
to the approval of Inland Revenue
Department. Deferred tax assets have
not been recognised in respect of these
losses due to the unpredictability of
future profit streams. Under the current
tax legislation, the tax losses can be
carried forward indefinitely.

At the reporting date, the Group did
not have any significant deferred tax
liabilities (31 December 2018: Nil).

6.

Fris #HiF X

HREE-Z-NFRA=THILLAE
A EMAETERTOEN - B ER R
RECHASRATHHBREIARE
BAHEBIELEAEE(CE-N\F:
) o

MR-ZZE—AEXNA=1+H  KE@EZ X
BB B 18 40 5225,901,00078 7T (=
Z—-N\F+ZHA=+—H:201,729,000
BT AR R A R E RSB
B o B RBETERI R O TR -
MW KRERBELEHRBEAE - BRIBFBRT
Tk BEBBEAERALSE -

RMEBH > AEBWETMEKNE
EHEaECE-—N\F+A=+—
B:4)-
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(LOSS)/EARNINGS PER SHARE

Basic (loss)/earnings per
share

The calculation of the basic loss per
share is based on the loss for the
period attributable to the owners
of the Company of approximately
HK$43,528,000 (2018: profit of
HK$29,261,000) and on the weighted
average number of 1,606,649,882
shares (2018: 1,185,290,766 shares).

Diluted (loss)/earnings per
share

The effect of all potential ordinary
shares would be anti-dilutive for the
six months ended 30 June 2018 and
2019. Diluted (loss)/earnings per share
were the same as the basic (loss)/
earnings per share for the six months
ended 30 June 2018 and 2019.

FINANCIAL ASSETS AT FAIR
VALUE THROUGH PROFIT OR
LOSS

8.

BROGHE), 2T
SREX(BR) B

BREANBENRESRAQREES
A FE(EE 18 49 543,528,000/ T (- &
— J\4E 33 729,261,000 7T) & A0 #
T 45 #01,606,649,8820% (= & — )\ £ :
1,185,290,766/% ) 5T &

SRBB(ER)BF

HE-2—\FR-F-AFAA=T
AL AMEAZFAEEEEARYHE
BAREEER BE-T—\FR=
2-AENA=HALAEAZERE
BB,/ BHNREKEL(BE),/ B
FABR -

EREBRRAFEHREZ
MEEE

At At
30 June 2019 31 December 2018
R=ZZ-h#F RZZT—N\F
NA=TH +=ZA=+—H
(Unaudited) (Audited)
(REER) (®&E®)
HK$’000 HK$’'000
THET FHET
Unlisted equity securities, at fair value 14,198 14,518
BRAFEFHEZIELTRARZRS
Listed equity securities held for trading,
at fair value 75,010 111,843
FEER TTRARZS  BATME
89,208 126,361
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FINANCIAL ASSETS AT FAIR
VALUE THROUGH PROFIT OR
LOSS (Continued)

Fair values of the listed equity
securities have been determined by
reference to their quoted bid prices
at the reporting date. The Group has
pledged certain listed equity securities
with carrying amount of approximately
HK$62,741,000 as at 30 June 2019
(81 December 2018: nil) to secure
margin payables as disclosed in note
9.

The Group appointed an independent
professional valuer to assess the fair
value of unlisted equity securities. In
determining the fair value, the valuer
has utilised a method of valuation
which involves certain estimates.
The directors (the “Directors”) of
the Company have exercised their
judgement and are satisfied that the
method of valuation and inputs used
are reflective of the current market
conditions.

Financial assets at fair value through
profit or loss are presented within the
section on operating activities as a part
of changes in working capital in the
condensed consolidated statement of
cash flows.

Changes in fair values of financial
assets at fair value through profit
or loss are recorded as “Net (loss)/
gain on financial assets at fair value
through profit or loss” in the condensed
consolidated statement of profit or loss
and other comprehensive income.

8.

ZAEREATENEZ
MBEE®

TTRABECAFEDNKLRERSE
RMEAR HEREMETE - N
WO HE AKBEBHR T —NF
NA=THZEEEL R62,741,0004%
7‘5(—5@*}\¢+—H*+f5'ﬂﬁ)z

BT ETRAEFBIPAERENRE
&2\ S e

AEECDZIR— BB EXMEME I
ERBRAEFODFEETHMGE R
EEQAFES  HEMERASRET
HETEERE - ARFAER(EE])
BETEEAE  YHREZGEET AR
FrAR@ A BB RRE AT -

BRBERRATVTEAEZHBEER
REEH R EREREAR

EMERNEBESTEH 2D

%L%ﬁ?ﬁﬁ@ﬁfﬁﬂrmzﬁﬂ%ﬁéz

RFEEGNAATHAEAEELE
fe2miiamRANERBR SR AT ER
BeMBEE(ER), WA FE] -
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9.

10.

26

MARGIN PAYABLES 9. EHR=ES
Margin payables represents margin ERNRBESAEELMEREIIBZR
loans arising from the trading of listed BLER  EHRZBCERIIRERE
investments which are repayable BE  ARAUERENRECRER
on demand. No ageing analysis RO - ERAEERNEHBEE 5
is disclosed in respect of margin RE BRI TRELBINEE -
payables. In opinion of the Directors, an
ageing analysis does not give additiona
value in view of the Group’s business
nature.
SHARE CAPITAL 10. &
Number of
Note shares HK$’000
B 5 RO BB THER

Authorised:
EE
At 1 January 2018, 31 December 2018 and

30 June 2019, ordinary shares of

HK$0.02 each 15,000,000,000 300,000
RZZT—N\F—A—A-

—E-N\FF+ZA=+—HRK

—E-AEAAZHA

EREME02E T2 E @R
Issued and fully paid:
ERITRAR:
At 1 January 2018, ordinary shares of

HK$0.02 each 1,092,149,882 21,843
RZZE-N\F—H—QH"

SREME0.2B T E @K
Placing of shares (i), (i) 487,000,000 9,740
it & Bk 1
Exercise of share options (iii) 27,500,000 550
17168 i PR
At 31 December 2018 and 30 June 2019,

ordinary shares of HK$0.02 each 1,606,649,882 32,133

R-ZFB-NF+ZA=+t—-HRK
—E-NAFXA=TH:
BREELRETZERR
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10. SHARE CAPITAL (continued)

Note:

U

On 29 March 2018, the Company
entered into a placing agreement
with  Supreme China Securities
Limited (“Supreme”) as placing
agent where Supreme agreed to
place on a best effort basis a
maximum of 220,000,000 new
shares of the Company (“Placing
Share 1”) of HK$0.02 each at
HK$0.135 per Placing Share | to
at least six placees who were
professional investors according
to the definition of the Securities
and Future Ordinance (the
“SFO”). The intended and actual
use of proceeds from the share
placement was for general working
capital and investments. The
placing transaction was completed
on 23 April 2018 and a total of
220,000,000 shares were issued.
The gross and net proceeds were
approximately HK$29,700,000
and HK$28,958,000 respectively.
The net price was approximately
HK$0.132 per Placing Share .

10. &)

GEE

(i)

INTERIM REPORT 2019 H ] # %

RZEBE-NE=A=-+ILB =K
AREBEFLSFRAA(E
ENEARENRE)T L —ER
EHE - Bt EEREZ N
FRAEERMD 01358 T & &
%220,000,000% & A% M {E0.02
BTz AREH G (B &K
IDFALRNZERACBERE
REHE(EERBFHLBEKRD
(TFEHREBEED) - BRKHER
EMBRBZBRERERARA
—MEBESRINE - BERS
BER-Z—/\FMNA-+=H%
X K A %% 77220,000,0000% %
7o TSR RELFES AN
#£29,700,0007% JT 28,958,000
B BREERHIFELNA
01328 7T °
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10. SHARE CAPITAL (continued)

28

Note: (Continued)

(i)

(i)

On 12 July 2018, the Company
entered into a placing agreement
with Supreme as placing agent
where Supreme agreed to
place on a best effort basis
a maximum of 267,000,000
new shares of the Company
(“‘Placing Share II”) of HK$0.02
each at HK$0.175 per Placing
Share Il to at least six placees
who were professional investors
according to the definition of the
SFO. The intended and actual
use of proceeds from the share
placement was for general working
capital and investments. The
placing transaction was completed
on 1 August 2018 and a total of
267,000,000 shares were issued.
The gross and net proceeds were
approximately HK$46,725,000
and HK$45,557,000 respectively.
The net price was approximately
HK$0.171 per Placing Share |I.

During the year ended 31
December 2018, the subscription
rights attaching to 27,500,000
shares options issued pursuant
to the share option scheme of
the Company were exercised
at the subscription price of
HK$0.15 per share, resulting in
the issue of 27,500,000 shares
of HK$0.02 each for a total cash
consideration of approximately
HK$4,125,000.

10. &)

fsE: (8)

(i)

(il)

RZZE—N\F+LtA+=H &2
AIEBE(WERRENE) I —
HEERE Bt SERER
DUAEREERMI 01758 T
it & & % 267,000,000 & % &
B0.02B L 2 AR R F D ([ B
ERHBID T LR BEE A
(BEEREE(EEABEFR
HEEH)) - BR1H SRS HRIE
ZHMERERERASE R —MEE
BeREE  BHREXFENR-Z
—NFENA—BRRIAELET
267,000,0000% f% 17 ° BT 13 3 18
15 SRR 9 B 49 /46,725,000
7 7T 245,557,000 7T © TR AL
ERMIFELROITIETT

REE—ZTE—-\F+_A=+—
BLEFE REEFAEARS
B PR 50158 L 2 RBEITE
BEANRBREEETH
27,500,00015 & A% # B MY 19 3R 8
# - AKX E] 3 4727,500,0004% &
M EE.02B TRk {n - U B4
BWE KRB A4,125,000/8 7T °
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11.

12.

NET ASSET VALUE PER
SHARE

The calculation of net asset value
per share is based on the net assets
of approximately HK$91,339,000
(31 December 2018: HK$134,858,000)
and 1,606,649,882 (31 December
2018: 1,606,649,882) ordinary shares
in issue as at 30 June 2019. The net
asset value per share as at 30 June
2019 is approximately HK cents 5.69
(81 December 2018: HK cents 8.39).

OPERATING LEASE
COMMITMENTS

At 30 June 2019, the total future

11.

Blk&EEFHE

BEREAEFEDNIRENR-_F-AFA
A=+ RZ&EFE# 591,339,000
ALCE-NF+_A=1+—HR:
134,858,000 7T) }21,606,649,882% (=
Z—\$+=HA=+—H:1,606,649,882
B 2B BEITEBEANE - RZT—AF
NAZTRZEREEFEN /698
(ZE-—N\FE+=-A=+—H:839%

i) °

I

12. EEZHEx

Bl

RZE-NAFARA=+TH BRETAH

minimum lease payments under s EEMN Y AR RBEEZHE
non-cancellable operating leases are BEEINT -
payable as follows:
At At
30 June 2019 31 December 2018
R-ZZE-N%F RZZE—-N\F
RA=1H +T-A=+—H
(Unaudited) (Audited)
(RBE %) (REZ)
HK$’000 HK$’000
FEx TETT
Within one year 575 803
—FA
In the second to fifth years inclusive 495 765
E_EFERF(BEAEMRSF)
1,070 1,568
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12.

13.

30

OPERATING LEASE
COMMITMENTS (Continued)

Operating lease payments represented
rentals payable by the Group for its
offices, accommodation property and
berth of yacht. Leases are negotiated
for terms ranging from 1 month to
3 years and rentals are fixed over
the lease terms and do not include
contingent rentals.

RELATED PARTY
TRANSACTIONS

Included in employee benefit expenses
and directors’ remuneration are
the key management personnel’s
compensation and comprises the

following categories:

12.

13.

Six months ended

BEHERE®

REHERBEABARER N ZH
RE - -ERMEReRERBML - E
EHEFHRNFUEAZIFMEESNE
EMMEFTATIBREHAES -

FAEALTXS

BTRAMAXKLEEHEREIEE
BEABZME  AOREATER:

Six months ended

30 June 2019 30 June 2018

BE-Z-—N%F HE_ZT—)\F

ANA=1+H ~A=+H

1EX1E A LEREA

(Unaudited) (Unaudited)

(REER) (REER)

HK$’000 HK$'000

THER FHET

Short term employee benefits = -

2 HE B & A

Contributions to defined contribution plans 73 73
TE R R B

73 73
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14. FAIR VALUE MEASUREMENTS

Fair value is the price that would
be received to sell an asset or
paid to transfer a liability in an
orderly transaction between market
participants at the measurement
date. The following disclosures of fair
value measurements use a fair value
hierarchy that categorises into three
levels the inputs to valuation techniques
used to measure fair value:

Level 1 inputs: quoted prices
(unadjusted) in
active markets for
identical assets or
liabilities that the
Group can access
at the measurement
date.

Level 2 inputs: inputs other than
quoted prices
included within
level 1 that are
observable for the
asset or liability,
either directly or
indirectly.

unobservable
inputs for the asset
or liability.

Level 3 inputs:

The Group’s policy is to recognise
transfers into and transfers out of any
of the three levels as of the date of the
event or change in circumstances that
caused the transfer.

During the six months ended 30 June
2019, financial assets amounting to
approximately HK$14,518,000 were
transferred from measurement based
on level 3 to level 2 as a result of
recent market transaction of the
unlisted equity securities.

14.

AFEIE

NEPERTSLEERTERAET
ZAEFRSHHES EMWE S EE
BEMIMNZER - UTRAFERFE
BEEANATFTEERBEARGER
FENHERMTz2GABY A =EE
AN g

E-BEBAE: ~AEETURER
HESZHEREE
FAEZERTS
WECREHAE) -

EF_ERBAE: FELRMEEZ
WEASZ BER
BENEELAB

AERBAE-

E-BRWMAE: EEXBBEZITA

B AE-

AEBNBRIRERZEB2ENH
IARREREHE AR =EERS
BEM—EERNEAREL -

HE-Z-hFEXA=Z+HL~@EA -
ARIEEMBRABLZITHATIERS -
{B{E# 514,518,0008 T 2 M & E M
FIEREBREFE _ERTE -
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14. FAIR VALUE MEASUREMENTS 14.

(Continued)

(@) Disclosures of level in

AFEFE®

(@@ R=-FE—hFXA=T1H

fair value hierarchy at WAFEBREE:
30 June 2019:
Fair value measurements using: Total
ERTHRGANEZATEHE: @it
30 June
Description it Level 1 Level 2  Level 3 2019
ZE-nE
$-Ef H-Ef %=ER ~AE=tH
(Unaudited)
(RBER)
HK$'000  HK$000  HK$'000 HK$'000
TEn TR TR TEn
Recurring fair value BEMENTETE:
measurements:
Financial assets HBEE
Financial assets at fair value ZBEZREATE
through profit or loss GtECHBEE
- Listed equity securities - tERAES 75,010 = = 75,010
- Unlisted equity - ¥ EHRE
securities EE = 14,198 = 14,198
Total st 75,010 14,198 o 89,208
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14. FAIR VALUE MEASUREMENTS 14. A FE{EHE®

(Continued)

(a)

Disclosures of level in (@ M=-ZE-HEAXA=+H

fair value hierarchy at

WAFEEBREE: (@

30 June 2019: (Continued)

Description

Fair value measurements using: Total

RETIEANEZ L FEHE: @it

31 December

it Level 1 Level 2 Level 3 2018
“E)\E

TR

£-BR Z-ER F=ER =t-8

(Audited)

(BEH)

HK$'000  HK§'000  HKS'000 HK$'000
TAL  TEx  TEx TEL

Recurring fair value LERATHEE:
measurements;
Financial assets HBEE
Financial assets at fair value ~ EBBREATE
through profit or loss SEZHBEE
- Listed equity securities - FARAE S 111,843 - - 111,843
- Unlisted equity - ¥EMRA
securities 5 - - 14,518 14,518
Total 5t 111,843 - 14,518 126,361
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14. FAIR VALUE MEASUREMENTS

(Continued)

Reconciliation of assets
measured at fair value
based on level 3 for
the year ended 31
December 2018:

(b)

14, AF{ETEH

BE-F-/\FtZA=T
—HLFERFE=ZBRA
FEFEZ2EEYHR:

(b)

Financial assets

at fair value through
profit or loss —
Unlisted equity

Description 4t securities
BROAFEFE
ZHBEE -
FLETRAES
HK$’000
THER
At 1 January 2018 (Audited) RZE-NF-A-B(EER) 16,427
Total gains or (losses) recognised R TR ER z Wz sk (EB1E)
in profit or loss (Note) B (M) (1,099)
in other comprehensive H A2 s
income (810)
At 31 December 2018 RZZ—-\F+=ZRA=+—H
(&&%) 14,518
Note: Include gains or (losses) for i BERABREHRFEZ
assets held at end of BEz sk (EEB)
reporting period (1,099

34
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14. FAIR VALUE MEASUREMENTS

(Continued)

(b)

Reconciliation of assets
measured at fair value
based on level 3:
(Continued)

The total gains or (losses) recognised
in other comprehensive income
are presented in exchange
differences on translating foreign
operations in the consolidated
statement of profit or loss and

other comprehensive income.

The total
recognised

gains or (losses)
in profit or loss
including those for assets held
at the end of reporting period
are presented in net (loss)/gain
on financial assets at fair value
through profit or loss in the
consolidated profit or loss and

other comprehensive income.

14. AF{ETEH

(b)

RE=ZBRLAFEFEZ
BEEHKR: (&

MREMEEREER 2 Wk
(BR)eErFeRa R Ete
mERF 2 BMERINER
EEZERERE-

RiBmiER 2 Wask (B18) 858
(BERBERARABEEE)RN
HeBRm L EMEHKRERTE
I RBEBIEREAFEFEZM
BEEZ(BE), M FE -
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14. FAIR VALUE MEASUREMENTS

(Continued)

36

(c)

Disclosure of valuation
process used by the
Group and valuation
techniques and inputs
used in fair value
measurements at 31
December 2018:

The Group’s chief financial
officer is responsible for the
fair value measurements of
assets and liabilities required
for financial reporting purposes,
including 3 fair value
measurements. The chief
financial officer reports directly
to the board (the “Board”) of
Directors of the Company for

these fair value measurements.

level

Discussions of valuation
processes and results are held
between the chief financial
officer and the Board at least
twice a year.

fair value
the Group
will normally engage external
valuation experts with the
recognised professional
qualifications and recent
to perform the

For level 3

measurements,

experience
valuations.

14, AF{ETEH

(c)

AEBR=B—/\F+=A
=t+—BRRAGERS
U R A FE B AR AN
ET T IN-E TR

AEEERYBERARMBH
HAWMMEZEEMAEBEAFE
AECBEEZERALFER
B -BREUBEERALAARE
ze(Ese)REXFAFE
AE-EREVBEREFEED
BEHEHEERFRERETARR

SE

MEZERRXFESAEMNS A
SEBBEEREARAIEXER
LETHEEKRZINBEESE

=

E
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14. FAIR VALUE MEASUREMENTS

(Continued)
(c) Disclosure of valuation
process used by the
Group and valuation
techniques and inputs
used in fair value
measurements at

31 December 2018:
(Continued)

Key unobservable inputs used in
level 3 fair value measurements
are mainly as below:

14.

AFEFTFE®

FEER-ZE-NF+=
A=t —-—HFRERRAM“KER
FURDFETEFRA
B il (R R 9 B B A B 3B

(&)

(c)

FEZEBRATEFEMEAZEX
THBRBGAEIEHINNT:

Effect on
fair value for
Valuation Unobservable increase of
Description technique inputs Value inputs Fair value
BABRAY
#ad fR{E # 4l EE 33 DN BE LSTEZ¥E AYHE
HK$'000
TEL
At 31 December 2018
RZB-NF+ZA=t-8
Private equity investments classified as financial Market approach  Price to earnings 13.48  Increase 14,518
assets at fair value through profit or loss kYA [iif::gd A&
PEREBRGRATENEL
. s Net profit HK$43,250,000  Increase
HREEZLBERRE ; - o
i EE LY RRR ot 4%
Discount for lack of 13.83%  Decrease
market liability 303
BRZ A AT
15. INTERIM DIVIDEND 15. PHIRE

The Board resolved not to declare the
payment of an interim dividend for the
six months ended 30 June 2019 (2018:
Nil).

EEGERNERBE-Z-NAFRA
=THIERBEAZHHBRE(ZE—N
FoE) -
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MANAGEMENT DISCUSSION AND ANALYSIS | #&

BUSINESS REVIEW AND FUTURE
PROSPECTS

During the six months ended 30 June 2019,
China Financial Leasing Group Limited (the
“Company”) with its subsidiaries (collectively
the “Group”) was mainly engaged in short to
medium term capital appreciation by investing
in listed and unlisted securities.

In the first half of 2019, Hang Seng Index
started at approximately 25,000 and
exceeded 30,000 level in April 2019. Federal
Reserve (the “Federal Reserve”) of the United
States of America (the “United States”) slowed
down the tightening policy by halting the
interest rate hike and steady declining the
balance sheet in September 2019 which may
temporarily led to a rise of the market.

The tension of the trade war between the
United States and the People’s Republic
of China (the “PRC”) (the “Trade War”) was
escalating as the United States raising the
tariff from 10% to 25% on United States
Dollar 200 billion worth of PRC’s products
in May 2019. However, at G20 Summit held
in June 2019, the market was expecting the
restart of trade talks between the United
States and the PRC would ease the tension of
the Trade War. The Hang Seng Index was at
approximately 28,500 level in the end of June
2019.

R it 2

EUGOBERRKREE

BE-Z-NAFRA=THIEREA - EF'I%
BEEEEERAR(ARADEEMBR
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EEAFEARK fu(ﬁPJ)ZFﬁEﬁ%%%&
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The listed investment of the Group was
underperformed for the six months ended
30 June 2019. The S&P/HKEX GEM Index
crashed over 30% for the first half of
2019, and the small and mid-cap stocks
constituents were largely underperformed
when compared with Hang Seng Index. The
Group recorded a loss on listed investments
of approximately HK$33,175,000 for the six
months ended 30 June 2019. For the unlisted
investment of the Group, the Group recorded
a fair value loss on unlisted investments in
AYNEE A ERIZERBR AR (“‘BEA R of
approximately HK$313,000 for the six months
ended 30 June 2019. Due to the motor
vehicles market in the PRC remained huge,
it is expected that the motor vehicles and
related services market is optimistic.

During the first half of 2019, the Group had
entered into a capital injection agreement (the
“Capital Injection Agreement”) to invest the
unlisted equity interests in &I e Im LR
BRAF (the “Capital Injection”) (for details
about the Capital Injection, please refer to
the announcement dated 12 April 2019). Due
to no further discussion in relation to Capital
Injection, the Capital Injection had been
terminated in June 2019 under the provision
of the Capital Injection Agreement.

The market remained cautions on the
monetary policies of Federal Reserve and
the outcomes of the trade talk on the Trade
War. The abovementioned was affecting the
global market sentiment. It is expected that
the Hong Kong stock market may be volatile
in the second half of 2019.

AEFRN ETREAGRBE_ZT-AFRX
A=+HEAREAARB A E - ZELH,
EEXIAGEMBEHE R T - NFLF¥FH
AT BK 8 3830% - /A R B B R 3R
NEBEANEEEH BE-T-NEX
A=1tHIEANEAR - AEBEH LTI E IS
B #/R33,175,00087C - sLAEEIE LTHIRE
ms BE_Z-AFA=TBEILEXEA -
REBR RIS ERIERBR AR (B E
BERDHELTREESTATEBENS
313,000/ 7T » R HETEMISINREAX -
BHABERBERRERBEOMSDALSE -

RIZE-NFLFFHE RAEEEET—H
HEBGRE(EERE])  NWRERIITERE
MEARARMFELTRE(EED(ERE
BB F2HARR T -AFOEA+Z
AHAE) - ARARIEEN BE—Pilm
AR EER-_E-AFNARBIEERGH
BT LA IE o

MDA IBFERNEEBRRARESE
MEBESHHER - 2HRMBHERD LR
AEe EHEERETSAIEGEE _T—
NETEFNRKE o
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The Group penetrates to diversify
the investment portfolio and sourcing
stable investments to reduce the risk of
concentration in one single Hong Kong
stock market. Besides the existing unlisted
investment of the Group’s portfolio and
certain memorandums of understanding
and memorandums of strategic cooperation
entered by the Group in recent years, the
Group would continue to explore more
investment opportunities, including but
not limit to the PRC private equity market
securities. The Group would also devote more
resources to enhance the corporate image, so
as to increase the competitive strength of the
Group to bid for quality unlisted investments.
The Group will continue to explore listed and
unlisted investment opportunities to enhance
the shareholders’ return.

FINANCIAL RESULTS

For the six months ended 30 June 2019,
the Group recorded a loss of approximately
HK$43,528,000 (six months ended 30 June
2018: profit of HK$29,261,000), which was
mainly attributable to the net loss (realised
and unrealised loss) on financial assets at fair
value through profit or loss.

FERH IR SREBES T LUSHRIEBE
m&%%%ﬁﬁ¢ﬁﬁfﬁﬁh?m%mﬂ
B BRTAKERBHEZIFLTRERR
MEFFNRRESBLER S EHTS
FEENSEEZREZRERS (BEET
RRAPBELABRETS ZES)  c ARETTE
BRHEZERARALETLR - KmigEar
SEOBFEN  AFRESEEMNIELHR
o AREEBEENE LT RIELTIREK
T RMIESRERR -

P EEE F

HE-Z-AF<A=TAILARBA A%
%15 B 1E 4 543,528,000 T (Bl 2% —
NFERA=THLEANEA :&F29,261,000%
) BERIZEEHERNERBERKEATERE
ZMBEEZ FHE(CERARRELEE)
SEE -
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OPERATING REVIEW

The Company is principally engaged in
short to medium term capital appreciation
by investing in a diversified portfolio of
investments in listed and unlisted securities.
There was no change
the Group’s principal activities during the
six months ended 30 June 2019. As at
30 June 2019,
Group’s investments was approximately
HK$89,208,000 (as at 31 December 2018:
HK$126,361,000).

in the nature of

the total fair value of the

The gross proceeds from trading of listed
equity securities for the period amounted
to approximately HK$65,132,000 (2018:
HK$40,702,000). The realised and unrealised
loss on financial assets at fair
through profit or loss for the six months
ended 30 June 2019
HK$10,688,000 (2018: HK$17,671,000)
and HK$22,800,000 (2018: profit of
HK$57,436,000) respectively.

value

is approximately

EHEE

ARAEBNREEBI/ER LM RIELTR
AEHZZULRERAE  EREPHER
FE - BE_Z-—NFANA=ZTHIEAEAR
AEBZ TZEBHEEL EES R _T—
NERNA=ZFTH AEBEEZATFEHLH
#) /89,208,000 L (R=ZZT—N\F+=A=
+—H 126,361,000/ 7T) °

HARE ERABSFEE 2B RBEAEN
465,132,000 7t (ZF — /\FF : 40,702,0007%
) HE-T-NEXA=1TAL EA &
BESEATEFECHBEEZE AR
I8 E 18 5 Bl 4 £10,688,0008 7L (= Z —
J\£ +17,671,0007% 7T) £ 22,800,000/ 7T (—
T — )\ : R 557,436,000 L) °

INTERIM REPORT 2019 H i 4k % 41



EQUITY INVESTMENTS BARKZE

Listed below are the particulars of the Group’s AEBR-"Z—NLFNA=ZFTHZEELTK
major listed and unlisted equity investments 3 - A% & & 51 0 T
as at 30 June 2019:

As at 30 June 2019 For the six months ended 30 June 2019
RZB-hEXAZ1H BE-E-NEABZTHLAEA
Approximate

percentage of

investments
Approximate Market attributable to
Number of percentage of Market value/fair  the Group’s Dividend Dividend  Fair value  Exchange
Name of investees shares interest held Cost price value net assets  received cover gain/(loss) differences
EEEEEE
i 33 wE/ AEZRE WEBZ NFERE/
FREARER RGBE  BHEIH R TE AYE  BHESKL RE REWLE (B#R) EXZE
HK$'000 HKS  HK$'000 HK$'000 HK$'000 HK$'000
TEL  BR TER FAR TR TaR
Listed equity securities
LHRARS
(@) Miji International Holdings 45,140,000 301% 20,850 0.460 20,764 22.73% - N/A 8,351 -
Limited (1715) (“Mij TER
International”)
AREBERERAF (1715)
(TREERD)
(b) Future Bright Mining 187,600,000 485% 34,759 0.087 16,321 17.87% - N/A (4,866) -
Holdings Limited (2212) TER
(“Future Bright Mining")
BRBEERERAR
(212) ([BHREZR))
(c) National Investments Fund 44,772,000 4.90% 8,641 0169 7,566 8.28% - N/A (1,843) -
Limited (1227) (“National A
Investments”)
BEREZGERAA
(1227) ([E & E])
(d) RMH Holdings Limited 29,896,000 498% 14,701 0.228 6,816 7.46% - N/A (1915) -
(8437) (‘RMH Holdings”) TER
BHEERAERDT (8437)
([EHr LR )
() Hing Ming Holdings Limited 3,088,000  Less than 1% 4,336 1.400 4,323 473% - N/A (18) -
(8425) (*Hing Ming’) D% TER
BRRRERRAT (8425)
(T&s))
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As at 30 June 2019
R=B-AEXA=tA

For the six months ended 30 June 2019
BE-B-NERB=TALAEA

Approximate
percentage of
investments
Approximate Market attributable to
Number of percentage of Market value/fair  the Group’s Dividend Dividend  Fair value  Exchange
Name of investees shares interest held Cost price value net assets received cover gain/(loss) differences
EHAEEE
Jigst $:3 wE/ REZRE WBZ ATERE/
FREAAER RGBE  BHEIH RAE TE AYE  BHESR RE REkE (BR) EXZE®
HK$'000 HKS  HK$'000 HK$'000 HK$'000 HK$'000
TR Bn  TER TR TEL TEL
(f) Wan Leader International 22,680,000 2.70% 7165 0.172 3,901 4.271% - N/A (3,264) -
Limited (8482) (“Wan TER
Leader”)
EREBARERLR 0482
(Eme)
(g) Pacific Legend Group 21,760,000 2.18% 5216 0.136 2,959 3.24% - N/A (2,396) -
Limited (8547) (*Pacific TER
Legend”)
Pacific Legend Group
Limited (8547) ([Pacific
Legend )
(n) G&N Holdings Limited 28,480,000 445% 13,426 0.080 2218 2.49% - N/A (10,113 -
(8430) (“C&N Holdings") TER
FRERERARF (8430)
(TERER])
(i) ISP Global Limited (8487) 3,660,000  Less than 1% 6,157 0.600 2,196 240% - N/A (9.977) -
(‘ISP Global’) DH% TER
ISP Global Limited (8487)
([1SP Globall)
(i) Tasty Concepts Holding 7,100,000 142% 1,745 0.234 1,661 1.82% - N/A (84 -
Limited (8096) (‘Tasty A
Concepts”)
RZRERERAR (809)
(EZ%))
Unlisted equity securities
FLTRARS
(k) BAER N/A 300% 15,000 NA 14198 15.54% - N/A (313 [l
B TER TER TER
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(a)

44

Miji International

Miji International is principally
engaged in developing, manufacturing
and selling premium kitchen
appliances in the PRC. The audited
consolidated profit attributable to
owners of Miji International for the
year ended 31 December 2018 was
approximately Renminbi (“RMB”)
22,404,000. As at 31 December
2018, the audited consolidated net
asset value attributable to owners of
Miji International was approximately
RMB171,008,000.

The
Company (the “Investment Committee”)
noted that the increase of revenue
led to the profit of Miji International.
The products of Miji International sold
through television platform had a
significant increment. The Investment
Committee considered that the revenue
growth of Miji International will be driven
by the expansion of its sales channels
and the marketing activities to promote
its brand and products to middle-class
and upper-class customers.

investment committee of the

(a)

KEBEBEEREAPREMAE i
AHEBEHEAAE REL=F—
NEFTZA=Z+—BLLEE  KEEE
ZHREEREEZGEBENOABAR
ks (TAER#]) 22,404,000 - R=F— 1\
F+-A=Z+—8 XBEHEBEZER
BREERGEEEFENBARE
171,008,000 °

ARBRHRELZRE((RERBG)ERE
FREERBRRBBRSRT & -
KEBEBEZEBRERFAHENE M
THEELEE REZEERAKEE
BHREEEESBBEALEER
BREWHEE  PERPLEEETFE
BEEmERERTMSAES -
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(b)

(c)

Future Bright Mining

Future Bright Mining is principally
engaged in marble and marble-
related business and trading of
commodities. The audited consolidated
loss attributable to owners of Future
Bright Mining for the year ended
31 December 2018 was approximately
RMB49,528,000. As at 31 December
2018, the audited consolidated net
asset value attributable to owners of
Future Bright Mining was approximately
RMB83,089,000.

The Investment Committee noted
that the increase in the selling
and distribution expenses and the
decrease in revenue led to the loss of
Future Bright Mining. The Investment
Committee considered that Future
Bright Mining would continue to
penetrate the existing trading of
commodities business and to explore
opportunities to acquire mining permit
of marble projects in the PRC.

National Investments

National Investments is principally
engaged in investments in a diversified
portfolio of listed and unlisted
companies. The audited consolidated
loss attributable to owners of National
Investments for the year ended
31 December 2018 was approximately
HK$59,654,000. As at 31 December
2018, the audited consolidated
net liabilities value attributable to
owners of National Investments was
approximately HK$100,495,000.

(b)

(c)

= I WK 3

BEXTEREAERL  KREBAEH
EBLRARBEZER - RBLE-F N\
FH-A=T-RILFE SBEXZ
BREEKELEABERO/MARYE
49,528,000 e R=ZZE—NF+=A=+
—H - BBEEEZRREGEERR
S EEFEH R ARMS3,089,000 -

REZBEIRIHERDHAIER
NEKERIRBBEESERTER -
REZEGRRASBBESSEESR
BERENARESER - WEIRNP
BIERSRARAEAEBAIHKE -

BRRE

EREEFENRERERETMEIEL
MRABRZZ AL EEE - RE L=
Z-NE+-_A=+—BIFE HX
BEZBREEEEERGABIENA
59,654,000 TC c R=—FE—N\F+—A
—+—H - EREEZREEECEZ
A BEFEYDA100,495,000/8 T °
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(d)

46

The Investment Committee noted
that the loss of National Investments
was mainly due to the impairment
losses, but the dividend income from
investment portfolio was increased. The
Investment Committee considered that
National Investments would continue
to diversify its investment strategy and
to adopt and maintain a prudent but
proactive investment approach.

RMH Holdings

RMH Holdings is principally engaged
in providing specialty care services
with medical, surgical, laser and
aesthetic treatments in Singapore. The
audited consolidated profit attributable
to owners of RMH Holdings for the
year ended 31 December 2018 was
approximately Singapore Dollars
(“S$”) 1,851,000. As at 31 December
2018, the audited consolidated net
asset value attributable to owners
of RMH Holdings was approximately
S$$14,606,000.

The Investment Committee noted that
RMH Holdings had a slight decrease in
revenue and number of patient visits.
However, the Investment Committee
considered that RMH Holdings
continued to seek to enlarge market
share in Singapore by building the
reputation, branding and business. The
market position of RMH Holdings would
be consolidated.

(d)

BAZARIBHERRANEEE
TRMRAEERNE RRAES
MR ABR N - REZHER
BEERABERESTLRAR
B 3 SRR M TR E A R
AR -

mETER

EEHERES BRI IR HEE
OB B R ERERNFELER
BeRBLE-ZT-N\F+=-A=+—8
IHFE . EHERZBREREEZ
4R A % F) 49 A1,851,000% 10 3 7t (57
mg ) e RZE—N\F+=-A=+—
B ZHEksBRELHEEZEZE
BEFE Y 514,606,000 A1 T -

REZBg IR RTEERNERER
PFIPABHREM TR - A KEZ
BEERARHERECEERBELR
2 RRETVERER SKERER
WA TS ME - BHERNT S
WAL IR A A MG AER -
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(e)

Hing Ming
Hing Ming is principally engaged
in (i) providing rental services of

temporary suspended working
platforms and other equipment such
as tower cranes and generators; and
(i) trading of equipment and spare
parts. The audited consolidated profit
attributable to owners of Hing Ming
for the year ended 31 March 2019
was approximately HK$6,325,000.
As at 31 March 2019, the audited
consolidated net asset value
attributable to owners of Hing Ming was

approximately HK$118,706,000.

The
that the revenue of Hing Ming had

Investment Committee noted

decreased because of the competition
players. The
Investment Committee also noted
that Hing Ming had acquired more
fleet to keep up with the potential
market demand in rental services for

with other market

construction projects. The Investment
Committee expected that Hing Ming
would remain competitive in the future.

(e)

9 3%

EEHTREENRABESSH 21
BEAEER ZEH EMREOE

ER®: RBERZHHEES - R
HIE—Z—hAF=A=1+—HILEE
WM BRAEBHCEZEAEREZNNA
6,325,000 7T - RZE—NF=A=+
—H ElEIBRREEEEREEE
B F{E#)/5118,706,00078 7T °

B E e s R =

LZEgIER
HREMTS2EENRSE -REE
BeIRR HEEEEAE SR LA
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(f)

48

Wan Leader
Wan Leader is principally engaged
in (i) freight forwarding and related
logistics services; and (i) warehousing
and related value-added services. The
audited consolidated loss attributable
to Wan Leader for the year ended
31 March 2019 was approximately
HK$15,971,000. As at 31 March
2019, the audited consolidated net
asset value attributable to owners
of Wan Leader was approximately
HK$69,240,000.

The Investment Committee noted
that the shares of Wan Leader were
successfully listed on GEM of The
Stock Exchange of Hong Kong Limited
(the “Stock Exchange”) in September
2018. The Investment Committee noted
that the loss of Wan Leader was mainly
due to the increase of cost of services
and overall expenses. The Investment
Committee expected that the net
proceeds from the listing of shares of
Wan Leader would be utilised to further
penetrate its business by expanding the
warehouse and its trucking fleet.

(f)

ERE

EREXIENF)EERERBEDR
BR75 : R (i) B RAB R IG E RS - RE
Ft—ZEZ-AE=A=+—RHItEE &
BEsBRABLEERGEBENA
15,971,000 7T - R=—ZE—AhE=ZA=
+—B BEEZRFEEMLLEEZLE
A EEFENA69,240,0008 7T °

REZERIBINEDENROR
Z-N\FNARDREEB AR HME
BRAF ([HEZ2PF]) GEM LT » REERE
EIREIERENBRIZHNRE
AR BEAIENMAE - REEZE
eRHERMESEDAERNDLHH
FiERIEEHE UBBBRKAERE
BEG E-SRERAEET -
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(9)

Pacific Legend

Pacific Legend is principally engaged
in () the sale of home furniture and
accessories; (i) leasing of home
furniture and accessories; and (iii)
provision of design consultancy
services for fitting out interiors with
furnishings. The audited consolidated
loss attributable to owners of
Pacific Legend for the year ended
31 December 2018 was approximately
HK$17,368,000. As at 31 December
2018, the audited consolidated net
asset value attributable to owners of
Pacific Legend was approximately
HK$137,596,000.

The Investment Committee noted that
the shares of Pacific Legend were
successfully listed on GEM of the
Stock Exchange in July 2018. The
Investment Committee noted that the
loss of Pacific Legend was due to (i) the
decrease of revenue; (i) the increase of
selling and distribution costs; and (iii)
increase of administrative and operating
expenses. The Investment Committee
expected that the net proceeds from
the listing of shares of Pacific Legend
would be utilised to expand the
business by the addition of retail stores
and the profitability of Pacific Legend
would be improved.

(9)

Pacific Legend

Pacific Legend = ZHENHRARKE
EHE: (I RARRERMHEE
(iNRHERARAMEMRHEARS
REBUE=Z—\F+_A=+—HLHF
€ » Pacific Legend Z & B B {h (& & %
4R & B8 41517,368,0008 T c R=F
—)\&+=A=+—H - Pacific Legend
ZHRAEEEEERRAEEFENA
137,596,000/% Tt °

& & % 8 €)% & ¥l Pacific Legend
BHOR=ZZ—NFL AKX AT
GEM £ - #5 & % B & /I & % Pacific
Legend &Y &5 18 T4 A A (i) L 2= 08 4> + (i) 8
B K7 R AS G0 5 K (i) 17 B R A8
FISZIG AT B » 18 & % B & 78 BPacific
Legendi& @ BB H B EM B TS K
BRE O BRENZEEUAEREE
7% - MPacific Legend®) & K& Hi5H
Fiek & o
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(h)

U]

o0

C&N Holdings

C&N Holdings is principally engaged in
the provision of transport and storage
services to the logistics industry
in Singapore, offering trucking and
hubbing services to the customers.
The audited consolidated profit
attributable to owners of C&N Holdings
for the year ended 31 December
2018 was approximately S$467,000.
As at 31 December 2018, the
audited consolidated net asset value
attributable to owners of C&N Holdings
was approximately S$21,619,000.

The Investment Committee noted
that the decreased revenue of C&N
Holdings was impacted by the
increasing challenge and uncertainty
in the global trade economy. The
Investment Committee considered
that C&N Holdings would continue to
enhance the overall competitiveness
and evaluate the impact from the global
trade economy.

ISP Global

ISP Global is principally engaged in
the sales, installation and maintenance
of sound and communication system
solutions, and alert alarm system in
Singapore. The unaudited consolidated
profit attributable to owners of ISP
Global for the six months ended
31 December 2018 was approximately
S$$65,000. As at 31 December 2018,
the unaudited consolidated net
asset value attributable to owners
of ISP Global was approximately
S$$14,739,000.

(h)

U]

FRER

%Hb TRESHERITME Y RITE

fEwm MFFHRE  MEPRMES
§§au&7ﬁﬁiﬂﬁ§ RENE=ZT—N\F+
A=t -HILEFE AEERZKRE
JE 1R 48 3 12 4R & )i M) 49 /467,000 % AN
W e RZE—N\F+=ZA=+—8"
ERIERIBRRENEERGEEE
F{E 49 4521,619,000%7 M3 7T °

Txéié!%} BB FRe iR Br) R
PTR B 2 IRE 5K B a5 18 0 ey gk
BRI BEMTE REZBEERR
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ISP Global

ISP Globalii SETIMBMEHE &
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15 R 48 | 1% 47 A )i B 49 565,000 1N
Wit RZZE—N\F+=ZA=+—8"
ISP Global Z IR R EME R EBIZ4REE
B F B #) 514,739,000 hi 3 7T -

CHINA FINANCIAL LEASING GROUP LIMITED *H [# 4 il 15 & [ 4 R 2 5



)]

The Investment Committee noted that
the revenue of ISP Global decreased
because of (i) site delays in sales of
sound and communication system
and related services projects; and
(i) less projects being awarded
in the integrated sales of sound
and communication segment. The
Investment Committee also noted that
staff costs for ISP Global increased
in line with the increase in number
projects undertaken and geographical
expansion into the PRC and Malaysia. It
is expected that the revenue from other
regions would be expanded.

Tasty Concepts

Tasty Concepts is principally engaged
in operation of Japanese ramen
restaurants in Hong Kong and the
PRC. The audited consolidated
loss attributable to owners of
Tasty Concepts for the year ended
31 March 2019 was approximately
HK$12,261,000. As at 31 March
2019, the audited consolidated net
asset value attributable to owners of
Tasty Concepts was approximately
HK$91,167,000.

The Investment Committee noted that
the shares of Tasty Concepts were
successfully listed on GEM of the
Stock Exchange in March 2019. The
revenue of Tasty Group has increased
which was mainly due to the increase
revenue generated from the new outlets
opened in Hong Kong. The Investment
Committee expected that the net
proceeds from the listing of shares
of Tasty Concepts would be utilised
to expand the existing business and
setting up more outlets in Hong Kong.

)]

WEZEETE2ISP Global#) 4 #5 R,
Lo RARNEESERBARS KE
FARBIEE RIS HRLER: R(i)FE
LB AHED AT EENIERR
Lo WEZEEINEEEIISP Global#y
B T Ak AP AR B % 55 2R 78 g0 4 33 A7
EMNHEEHERFIER - HHEMME
MR E IS B UK -

Pl

EZHREFEREERFREMEELEAR
WHEERE REBEI—E-AF=A=+
—BUHFE BZHRZBEEGECEZ
SEAETIB 4 212,261,0008 7T - R-F
—NE=ZA=+-—8 EZHKzBERE
(R BIZER A EEFEL A91,167,000
BT e

REZEEIRINEZROBORZ
TNF= AR E A PTGEM LT o
BErHBMERARER TERAR
EEEHMANTEEME LN IREE
R-REZBERYUEZRBEDHA
HE D LM PrSsms s - IEAR
BEBURNRBEERRELSZTEE -
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(k) HEEER

Bt & 8EJR is principally engaged in
the business of providing consumer
financial services to owners of motor
vehicle in the PRC. It was noted that the
fair value of B & 8EJR as at 30 June
2019 slightly decreased compared with
that as at 31 December 2018.

The Investment Committee considered
that the motor vehicles market in the
PRC remains huge which would benefit
Bt A 857 in long run. The Investment
Committee is optimistic to the future

returns for the investment in B4 6ER.

LIQUIDITY, FINANCIAL RESOURCES
AND FUNDING

As at 30 June 2019, the Group maintained
bank and cash balances of approximately
HK$1,377,000 (31 December 2018:
HK$927,000) which were mainly denominated
in Hong Kong dollars. The Group will monitor
the exposure and take prudent measures
when necessary.

As at 30 June 2019, the gearing ratio for the
Group was 5.45% (31 December 2018: nil)
which represents the ratio of the Group’s total
interest-bearing liabilities to the total equity of
the Group.

As at 30 June 2019, the Group had net
assets of approximately HK$91,339,000
(31 December 2018: HK$134,858,000).
Except for the margin payable of
approximately HK$4,984,000 (31 December
2018: nil), the Group had no borrowings or
long-term liabilities as at 30 June 2019.
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CAPITAL STRUCTURE

As at 30 June 2019, the Company’s total
number of issued shares was 1,606,649,882
(81 December 2018: 1,606,649,882 shares) at
HK$0.02 each.

On 29 March 2018, the Company entered
into a placing agreement with Supreme China
Securities Limited (“Supreme”) as placing
agent where Supreme agreed to place on a
best effort basis a maximum of 220,000,000
new shares of the Company (“Placing
Share 1”) of HK$0.02 each at HK$0.135 per
Placing Share | to at least six placees who
were professional investors according to
the definition of the Securities and Futures
Ordinance (the “SFO”). The intended and
actual use of proceeds from the share
placement was for general working capital
and investments. The placing transaction
was completed on 23 April 2018 and a total
of 220,000,000 shares were issued. The
gross and net proceeds were approximately
HK$29,700,000 and HK$28,958,000
respectively. The net price was approximately
HK$0.132 per Placing Share |.

On 12 July 2018, the Company entered into
a placing agreement with Supreme as placing
agent where Supreme agreed to place on a
best effort basis a maximum of 267,000,000
new shares of the Company (“Placing
Share II") of HK$0.02 each at HK$0.175
per Placing Share Il to at least six placees
who were professional investors according
to the definition of the SFO. The intended
and actual use of proceeds from the share
placement was for general working capital
and investments. The placing transaction
was completed on 1 August 2018 and a
total of 267,000,000 shares were issued. The
gross and net proceeds were approximately
HK$46,725,000 and HK$45,557,000
respectively. The net price was approximately
HK$0.171 per Placing Share II.
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During the year ended 31 December
2018, the subscription rights attaching to
27,500,000 share options issued pursuant to
the share option scheme were exercised at
the subscription price of HK$0.15 per share,
resulting in the issue of 27,500,000 shares of
HK$0.02 each for a total cash consideration
of approximately HK$4,125,000.

EVENTS AFTER THE REPORTING
PERIOD

As at the date of approval of this Interim
Report, the
on financial

realised and unrealised loss
assets at fair value through
profit or loss from changes in fair value on
financial assets at fair value through profit
or loss held as at 30 June 2019 amounted
to approximately HK$1,610,000 and
HK$10,260,000 respectively.

Except for above mentioned, there were no
material events occurred after the financial
report date.

EMPLOYEES

As at 30 June 2019, the Group had
13 employees. Total salaries (excluding
directors’ remuneration) for the six months
ended 30 June 2019 was approximately
HK$2,515,000 (2018: HK$2,323,000).
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CHARGES ON GROUP’S ASSETS

As at 30 June 2019, listed securities of
approximately HK$62,741,000 pledged for
margin payables (31 December 2018: nil).
Except for above mentioned, there were no
charges on the Group’s assets.

CONTINGENT LIABILITIES

As at 30 June 2019, no contingent liabilities
were noted by the directors (the “Directors”)
of the Company (31 December 2018: nil).

SIGNIFICANT INVESTMENTS

As at 30 June 2019, the significant
investments of the Group are included in the
Management Discussion and Analysis under
the section headed “Equity Investments”.

INTERIM DIVIDEND

The board of Directors resolved not to declare
the payment of an interim dividend for the six
months ended 30 June 2019 (2018: nil).
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OTHER INFORMATION | # fii % %}

DIRECTORS’ INTERESTS IN
SHARES

As at 30 June 2019, the interests or short
positions in the shares, underlying shares
of the directors (the “Directors”) or chief
executives of China Financial Leasing Group
Limited (the “Company”) (as defined in the
Securities and Futures Ordinance (the “SFO”))
and debentures of the Company or any
associated corporations (within the meaning
of Part XV of the SFO) as recorded in the
register required to be kept under Section
352 of the SFO or as otherwise notified to
the Company and the Stock Exchange of
Hong Kong Limited (the “Stock Exchange”),
pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers
(the “Model Code”) as set out in Appendix
10 to the Rules Governing the Listing of
Securities (the “Listing Rules”) on the Stock
Exchange.
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SUBSTANTIAL SHAREHOLDERS

As at 30 June 2019, according to the
information publicly disclosed, persons who
had interests or short positions in the shares
and underlying shares of the Company as
recorded in the register required to be kept
under section 336 of the SFO, are set out
below:

FERR

RZZE-NFERA=Z+TH KRAHKENE
B RIBEE SR SR EIB6HREATE
ZERMMAELE  EAREZ BN RIARH
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Approximate
percentage of the

Number of Company’s total
ordinary number of
Name of shareholders Type of interests Position shares held issued shares
EART
FREBER BRITROAH
RREHE ERER R A BOEI
Talent Capital Holding Beneficial owner Long 335,000,000 20.85%
Group Co., Limited
(“Talent Capital”) (Note 1)
Talent Capital Holding ExBEAA e
Group Co., Limited
([Talent Capital]) (Pt 1)
Lin Dailian (Note 1) Interest of controlled  Long 335,000,000 20.85%
corporation
RS (B 1) XEHRE R HE
Victory Spring Ventures Limited  Beneficial owner Long 145,820,000 9.08%
(“Victory Spring”) (Note 2)
Victory Spring Ventures Limited Bz A A HaE
([Victory Spring])(Hff5£2)
Note: B o -
1. According to the information available to the 1. RIFARRI G E R ;335@00@00%%@5‘3
Company, 335,000,000 shares are held by Talent Capital Az A A F 11 H5A  Talent
Talent Capital in the capacity of beneficial Capital (U2 B HEA © Bt - ARAHE A
owner. Talent Capital is wholly owned by Lin 18 £ 72335,000,000/% it 17 7 # 4 #E a5
Dailian. Accordingly, Lin Dailian is deemed to
have interests in the 335,000,000 Shares.
2. According to the information available to the 2. RIEAREFTISEM - %% R 1 LA Victory

Company, these shares are registered in the
name of Victory Spring, the issued capital
of which is owned as to 90% by Liu Jie and
10% by Ye Zhichun. Under the SFO, Liu Jie
is deemed to be interested in all the shares
registered in the name of Victory Spring.

SpringM&&EE R - EEEITRAALU Jiel
B0 K AELEERE10% © RIEFFH K
BB - Liu Jie# 1% A% A LA Victory Spring
BERERHMAROOER -
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CONNECTED TRANSACTION

During the period, the Company has
paid/payable HK$200,000 as investment
management fee to Avia Asset Management
Limited (“Avia Asset”), the investment manager
of the Company for the provision by Avia
Asset of investment management services
to the Company. The above transaction
constitutes a de minimis continuing connected
transaction which is exempted from
reporting, review, announcement
and independent shareholders’

Rule 14A.76(1)

annual
approval
requirement under of the

Listing Rules.

SHARE OPTION SCHEME

The Company adopted a share option scheme
on 12 January 2012. The purpose of which
is to enable the Company to grant options to
eligible participants as incentives or rewards
for their contribution to the Company and its
subsidiaries (collectively the “Group”). Eligible
participants of the share option scheme
include, but not limited to, any persons being
employees, officers, agents, consultants or
representatives of the Group.

On 25 May 2018, the share option limit
was refreshed by the shareholders of the
Company at the annual general meeting that
maximum of 133,964,988 options convertible
to 133,964,988 shares at HK$0.02 each can
be issued. No share options were granted,
exercised, lapsed or cancelled during the
period.
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PURCHASE, SALE OR REDEMPTION
OF SECURITIES

Neither the Company nor any of its
subsidiaries purchased, sold or redeemed any
of the Company’s listed securities during the
six months ended 30 June 2019.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code
as set out in Appendix 10 of the Listing Rules
as the code of conduct regarding securities
transactions by the Directors. Having made
specific enquiry of all Directors, all Directors
confirmed that they have complied with the
required standards as set out in the Model
Code during the six months ended 30 June
2019.

CORPORATE GOVERNANCE
PRACTICES

The Company has adopted the code
provisions set out in the Corporate
Governance Code and Corporate Governance
Report (“CG Code”).

During the six months ended 30 June 2019,
the Company was in compliance with the
code provisions set out in the Former CG
Code except for the deviation from code
provision A.4.1.

Code provision A.4.1 of the CG Code requires
that non-executive directors should be
appointed for a specific term and subject to
re-election. The independent non-executive
Directors are not appointed for a specific
term but they are subject to retirement by
rotation at least once in every three years in
accordance with the Articles of Association of
the Company.
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Save as the aforesaid and in the opinion of the
Directors, the Company was in compliance
with the code provisions set out in the CG
Code during the six months ended 30 June
2019.

AUDIT COMMITTEE

The Company’s audit committee (the “Audit
Committee”) was established with written
terms of reference in compliance with
the Listing Rules to review and provide
supervision over the Group’s financial
reporting process and internal controls.
The Audit Committee comprises three
independent non-executive Directors, namely,
Mr. Tsang Chung Sing Edward (as chairman),
Mr. Yip Ming and Mr. Zhang Bin. The Audit
Committee has reviewed the unaudited
condensed consolidated interim financial
statements of the Group for the six months
ended 30 June 2019.

By order of the Board

CHINA FINANCIAL LEASING GROUP LIMITED
Wong Ka Shing

Company Secretary

Hong Kong, 28 August 2019

As at the date of this report, the Board of
Directors of the Company comprises Mr. Chan
Chi Hang as executive Director, Mr. Yip Ming,
Mr. Tsang Chung Sing Edward, Mr. Zhang Bin
and Mr. Wang Ruiyang as independent non-
executive Directors.
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